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NOTES TO THE INTERIM FINANCIAL REPORT
FOR THE THIRD QUARTER ENDED 30 SEPTEMBER  2002

A1.
Accounting Policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Part A of Appendix 9B of the Listing Requirement of Kuala Lumpur Stock Exchange (“KLSE”). The accounting policies and methods of computation adopted were consistent with those used in the preparation of the most recent annual financial statements for the year ended 31 December 2001 except for :-

i) The change in accounting policy in respect of the recognition of final dividend proposed or declared after balance sheet date following the adoption of the new Malaysian Accounting Standards Board (“MASB”) Standard No.19, Events After the Balance Sheet Date.


In the previous years, dividends proposed or declared after the balance sheet date were recognised as a liability in the balance sheet. In compliance with MASB Standards No.19, such dividends will not be recognised as a liability at the balance sheet date but instead shall be disclosed as a separate component of equity on the face of the balance sheet as permitted by MASB No.1, Presentation of Financial Statements.


In accordance with the MASB Standards No.3, Net Profit or Loss for the Period, Fundamental Errors and Changes in Accounting Policies, such change in accounting policy has been applied retrospectively and comparative information has been restated in order to reflect the change in accounting policy.

ii) Following the adoption of the MASB No.25, Income Tax, as a measure of early compliance with MASB standards, this has constituted a change in accounting policy in respect of the recognition of deferred taxation in the prior year. 

In the previous years, certain timing differences which were possible of reversing in future periods were not provided in full. As allowed in the transitional provision of MASB No.25, the effect of the change in accounting policy has been applied retrospectively and adjusted against the opening retained earnings. The comparative information has been restated in order to reflect the change in accounting policy.


The effects of the change in accounting policies are as follows:

	
	As Previously

Reported

RM’000
	Effect of Change in Policies

RM’000
	As

Restated

RM’000

	Balance Sheet As At 31 December 2001:

 ( Extract )
	
	
	

	· Shareholder’s equity
	127,478
	(1,485)
	125,993

	· Current liability ( proposed dividend )
	2,880
	(2,880)
	0

	· Deferred and long term liabilities  

( deferred taxation)
	3,828
	4,365
	8,193

	· Net tangible asset per share ( RM )
	1.59
	0.02
	1.57


	
	As Previously

Reported

RM’000
	Effect of Change in Policies

RM’000
	As

Restated

RM’000

	Balance Sheet As At 31 December 2000:

 ( Extract )
	
	
	

	· Shareholder’s equity
	126,625
	(323)
	126,302

	· Current liability ( proposed dividend )
	2,880
	(2,880)
	0

	· Deferred and long term liabilities  

( deferred taxation)
	3,828
	3,203
	7,031

	· Net tangible asset per share ( RM )
	1.58
	0.00
	1.58


A2.
Audit Report

The Audit Report of the Company’s preceding annual Financial Statements for the year ended 31 December 2001 was not subject to any qualification.

A3.
Seasonal or Cyclical Factors

The Company’s operations are not affected by any material seasonal or cyclical factors.

A4.
Unusual Items
There were no unusual items affecting the nature and amount of assets, liabilities, equity, net income and cash flows for the quarter ended 30 September 2002.

A5.
Changes in Estimates 


There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.

A6.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities 


There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial period ended 30 September 2002.

A7.
Dividend Paid
The final dividend of 5% less income tax at 28%, amounting to RM2,880,144 which had been declared for financial year ended 31 December 2001, was paid by the Company on 18 July 2002( 2001: 5% less income tax at 28%).

A8.
Segmental Reporting

No segmental reporting is prepared as the Company is principally operates within one industry and geographically resides in one country.

A9.
Valuation of Property, Plant and Equipment

The valuation of freehold land has been brought forward, without amendment from the previous annual financial statements.

A10.
Material Events Subsequent  to the end of Interim Period
There were no material events subsequent to the end of the current interim period, save for  the annoucement made on 13 September 2002 to the KLSE of an acceptance to an offer for the acquisition of two ( 2 ) units of blown film machines for a total cash consideration of EURO2,897,000 (approximating to RM10,863,750).

A11.
Changes in the Composition of the Company
There were no changes in the composition of the Company for the financial quarter ended 30 September 2002 including business combination, acquisition or disposal of subsidiary and long term investment, restructuring and discontinuing operations.


Subsequent to the announcement on 17 February 2000 in connection with the proposed  acquisition of Enfari Sdn Bhd (“Proposed Acquisition”) from Enfari Limited (“Vendor”), the Board of Directors of the Company had on 11 April 2000 further announced that, in conjunction with the Proposed Acquisition, the existing business and operations shall remain in the Company and that in its stead, only the listing status of the Company shall be transferred up to a new company, Encorp Berhad ( formerly known as Pioneer Design Berhad (“Encorp”) (“Proposed Transfer of Listing Status”).This would involve the shareholders of the Company exchanging their shares in the Company for new shares in Encorp and the transfer of the listing status of the Company to Encorp undertaken through a voluntary scheme of arrangement under Section 176 (1) of the Companies Act, 1965 (“Proposed Scheme of Arrangement”).  The Board has also announced that the Company had entered into a Deed of Novation between the Company, Enfari Limited and Encorp to, inter alia, novate its participation in the earlier Sale and Purchase Agreement dated 17 February 2000 to Encorp and the listing status to be transferred to Encorp. It was also announced that the Vendor and parties acting in concert with the Vendor shall apply to the Securities Commission (“SC”) for a waiver, pursuant to the provisions of Practice Note 2.9.1 of the Malaysian Code on Takeovers and Mergers,1998, from the obligation to undertake a mandatory general offer for the remaining shares in Encorp not already held by the Vendor and parties acting in concert with the Vendor (“Proposed Waiver”).

A12.
Changes in Contingent Liabilities and Contingent Assets
a) Contingent Liabilities

Not applicable.

b) Capital Commitment

Property, plant and equipment which were approved and contracted for amounting to RM9.5 million.

KLSE Listing Requirement Part A of Appendix 9B

B1.
Review of Performance

The Company registered marginally lower revenue of RM32.120 million in the current quarter as compared to the previous corresponding quarter of RM32.278 million. Profit before tax for the current quarter of RM1.936 million was significantly higher than that recorded for the previous corresponding quarter of RM0.502 million.


The Company’s revenue for the nine months ended 30 September 2002 was 3.3% lower, from RM99.634 million in the previous corresponding period to RM96.329 million in the current period. However, profit before tax for the nine months ended 30 September 2002 of RM4.884 million was significantly higher than that recorded in the previous corresponding period of RM1.033 million, representing an increase of 372.8%.


The significantly higher profit before tax was mainly attributed to improved profit margins arising from the rationalisation of the products mix as well as operational efficiency measures undertaken.

B2.      
Explanatory Comments on any Material Changes in the Profit Before Taxation for the Quarter Reported on as Compared with the Preceding Quarter                                                                                                                                                         

The Company registered lower revenue of RM32.120 million as compared to the preceding quarter of RM33.583 million, representing a decrease of 4.4%. However,the Company’s profit before taxation was higher at RM1.936 million as compared to the preceding quarter of RM1.750 million. The higher profit before taxation was attributed to better margins achieved.

B3.
Current Year Prospect



Operational efficiency measures undertaken which have contributed positively to the Company will continue to be implemented to further enhance margins and profitability. In this regard, barring any unforeseen circumstances, the Board of Directors is optimistic that the current year’s results will be more favourable. 

B4.
Profit Forecast and Profit Guarantee 


Not applicable.

B5.
Income Tax

	
	
	Current Year

Quarter

RM’000
	Current

Year-to-date

RM’000

	Deferred Taxation 
	
	1,451
	1,451

	
	
	
	



There were no provision of current tax based on the profits of the current quarter and financial year-to-date due to the utilisation of available capital allowances, except for the provision of deferred taxation. The deferred taxation is provided in the current period following the adoption of MASB 25 which has become operative from 1 July 2002. The effective tax rate is higher than the prima facie tax rate due to the effect of certain non-deductible expenses.

B6.
Profits / ( losses ) on Sale of Unquoted Investments and / or Properties


There were no profits on sale of investments for the current quarter and financial year-to-date. However there was a profit on disposal of property, plant and equipment amounting to RM12,634.00 which was included under other operating income.

B7.
Purchase or Disposal of Quoted Securities

There was no purchase or disposal of quoted securities for the current financial quarter and financial year-to-date.

B8.
Status of Corporate Proposals

The shareholders have on 7 March 2001 approved, inter alia, the Proposed Scheme of Arrangement, Proposed Transfer of Listing, Proposed Acquisition and Proposed Waiver. 


The SC has, on 23 March 2001, approved the Proposed Waiver.


The Proposed Acquisition was completed on 17 April 2001.


The Kuala Lumpur Stock Exchange has, on 4 May 2001, approved the listing of and quotation for the entire issued and paid-up share capital of Encorp Berhad ( formerly known as Pioneer Design Berhad ) on the Main Board of the Kuala Lumpur Stock Exchange.


However, following a request by the Vendor, the Company announced on 23 April 2002 that the proposed restructuring will be revised to include a proposed bonus issue by Encorp of 67,975,833 new Encorp shares on the basis of 9 new Encorp shares for every 10 existing shares held (" Proposed Bonus Issue") to be effected prior to the implementation of the Proposed Scheme of Arrangement.


The SC has, on 24 July 2002, approved the Proposed Bonus Issue, Proposed Scheme of Arrangement, Proposed Transfer of Listing Status and Proposed Waiver, ( collectively called  “ Revised Proposals” ) and the proposed listing of and quotation for the entire enlarged issued and paid-up share capital of Encorp Berhad. The Ministry of International Trade and Industry has on 15 July 2002 and 29 July 2002 respectively, approved the Revised Proposals. 


The SC has, on 21 August 2002, determined that, under the Revised Proposals, the Proposed Waiver is not required.


The shareholders of the Company and the Economic Planning Unit had, on 23 September 2002 and 25 September 2002 respectively approved the Revised Proposals. 


The High Court of Sabah and Sarawak had, on 18 October 2002, granted an order sanctioning the Scheme of Arrangement between GWPI and its Shareholders involving Encorp under Section 176 (1) of the Companies Act 1965, whereby the existing ordinary shares of RM1.00 each in GWPI ( “GWPI Share “ ) will be exchanged for new ordinary shares of RM1.00 in Encorp( “ Encorp Shares ”) on the basis of one ( 1 ) new Encorp Shares for every one (1 ) existing GWPI Shares. 
B9.
Borrowings

	
	
	As at

30/09/2002

	
	
	RM’000

	Short Term 


	
	

	i) Short term borrowings- unsecured

ii)         Hire purchase creditors due within 12 months
	
	3,200

  115



	
	
	3,315

	
	
	

	Long Term 
	
	

	ii) Long term borrowings- unsecured

iii) Hire purchase creditors due after 12 months
	
	10,996

      67

	
	
	11,063

	
	
	


B10.
Off Balance Sheet Financial Instruments


The foreign currency contract entered into by the Company is as follows:


	Currency
	Contract

Amount

FCY’000
	Contract

 Date
	Value Date 

of Contract
	Malaysian Ringgit Equivalent

RM’000

	Euro
	1,473
	17-Oct -02
	26-Nov-02
	5,466

	
	
	
	
	


The above foreign currency forward contract was entered to hedge the Company’s purchase of foreign currency denominated fixed assets. Financial derivative instruments are used in the Company’s risk management policy to limit the financial exposure of its underlying foreign currency liabilities. This financial instrument was executed with a local creditworthy licensed bank, where the Company does not foresee possibility of posing any risk of non-performance. 

Foreign currency transactions are converted into the books and accounts at the exchange rate ruling at the transaction dates, unless hedged by forward foreign currency contract. Foreign currency monetary assets and liabilities outstanding at balance sheet date are translated at rates then ruling or contracted rates. Any gain or loss will be taken into income statement. There will be no foreign currency exchange difference arising from the underlying forward contract upon settlement date as the rate of contract was used in the transaction.

B11.
Material Litigation

There were no material litigation pending at the date of this report.

B12.
Dividend
The Board of Directors does not recommend any interim dividend for the third interim financial quarter ended 30 September 2002 ( third quarter 2001 : Nil )

B13.
Earnings Per Share


Basic Earnings Per Share

The calculation of basic earnings per share for the current quarter is based on the net profit attributable to the ordinary shareholders of RM485,000 divided over the number of ordinary shares outstanding during the quarter of 80,004,000 shares.

Diluted Earnings Per Share
The assumed conversion of all unexercised  ESOS share options has an anti-dilutive effect on the earnings per share of the Company for current quarter since the exercise price is above the average fair value of one ordinary share for the quarter ended 30 September 2002.

By Order of the Board

LEE YING FONG

Company Secretary

29 November 2002
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