GREAT WALL PLASTIC INDUSTRIES BERHAD (10450-H)
(Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT
FOR THE FIRST FINANCIAL QUARTER ENDED 31 MARCH  2002

1.
Accounting Policies

The accounting policies and methods of computation adopted were consistent with the most recent financial statements of the financial year ended 31 December 2001 and comply with the accounting standards that are applicable for the current financial year.

2.
Exceptional Items

There were no exceptional items for the current quarter and financial year-to-date.

3.
Extraordinary Items

There were no extraordinary items for the current quarter and financial year-to-date.

4.
Income tax

There were no provision of income tax based on the current quarter and financial year-to-date profits due to the utilisation of available capital allowances.

5.
Profits/(losses) on Sale of Unquoted Investments and/or Properties 


There were no profits on sale of investments and /or properties for the current financial year to date.

6.
Quoted Securities 


As at 31 March 2002, the Company did not hold any quoted securities, nor were there any purchase or disposal of quoted securities for the current quarter and financial year-to-date.

7.
Changes In the Composition of the Company


There were no changes in the composition of the Company for the financial quarter ended 31 March 2002 including business combination, acquisition or disposal of subsidiary and long term investment, restructuring and discontinuing operations.


Subsequent to the announcement on 17 February 2000 in connection with the proposed  acquisition of Enfari Sdn Bhd (“Proposed Acquisition”) from Enfari Limited (“Vendor”), the Board of Directors of the Company had on 11 April 2000 further announced that, in conjunction with the Proposed Acquisition, the existing business and operations shall remain in the Company and that in its stead, only the listing status of the Company shall be transferred up to a new company, Encorp Berhad ( formerly known as Pioneer Design Berhad (“Encorp”) (“Proposed Transfer of Listing Status”).This would involve the shareholders of the Company exchanging their shares in the Company for new shares in Encorp and the transfer of the listing status of the Company to Encorp undertaken through a voluntary scheme of arrangement under Section 176 (1) of the Companies Act, 1965 (“Proposed Scheme of Arrangement”).  The Board has also announced that the Company had entered into a Deed of Novation between the Company, Enfari Limited and Encorp to, inter alia, novate its participation in the earlier Sale and Purchase Agreement dated 17 February 2000 to Encorp and the listing status to be transferred to Encorp. It was also announced that the Vendor and parties acting in concert with the Vendor shall apply to the Securities Commission (“SC”) for a waiver, pursuant to the provisions of Practice Note 2.9.1 of the Malaysian Code on Takeovers and Mergers,1998, from the obligation to undertake a mandatory general offer for the remaining shares in Encorp not already held by the Vendor and parties acting in concert with the Vendor (“Proposed Waiver”).

8.
Status of Corporate Proposals

The shareholders have on 7 March 2001 approved, inter alia, the Proposed Scheme of Arrangement, Proposed Transfer of Listing, Proposed Acquisition and Proposed Waiver. 


The SC has, on 23 March 2001, approved the Proposed Waiver.


The Proposed Acquisition was completed on 17 April 2001.


The Kuala Lumpur Stock Exchange has, on 4 May 2001, approved the listing of and quotation for the entire issued and paid-up share capital of Encorp Berhad ( formerly known as Pioneer Design Berhad ) on the Main Board of the Kuala Lumpur Stock Exchange.


However, following a request by the Vendor, the Company announced on 23 April 2002 that the proposed restructuring will be revised to include a proposed bonus issue by Encorp of 67,975,833 new Encorp shares on the basis of 9 new Encorp shares for every 10 existing shares held (" Proposed Bonus Issue") to be effected prior to the implementation of the Proposed Scheme of Arrangement.


The Proposed Bonus Issue and the Proposed Scheme of Arrangement, Proposed Transfer of Listing Status and Proposed Waiver, after taking into account the effects of the Proposed Bonus Issue, shall be subject to the approvals of the relevant authorities.

9.
Debt and Equity Securities


There were no issuance or repayment of debt and equities securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date ended 31 March 2002. 

10.
Borrowings

	
	
	As at

31/03/2002

	
	
	RM’000

	a) Short term borrowings- unsecured

b) Long term borrowings- unsecured
	
	3,600

12,696

	
	
	16,296


11.
Contingent Liabilities
There were no contingent liabilities to be disclosed as at the date of this report.

12.
Financial Instruments with Off Balance Sheet Risks


There were no financial instruments with off balance sheet risks as at the date of this report.

13.
Material Litigation


There was no pending material litigation as at the date of this report.

14.
Segmental Reporting


No segmental reporting is prepared as the Company principally operates within one industry and geographically resides in one country.

15.
Explanatory Comments  On Any Material Changes In The Profit Before Taxation For The Quarter Reported On As Compared With The Preceding Quarter                                                                                                                                                         


The Company registered a marginally lower revenue of RM30.626 million as compared to the preceding quarter of RM30.904 million. The Company’s profit before tax was also lower at RM1.198 million compared to the preceding quarter of RM1.541 million. The lower profit before tax was attributed to lower margins.

16.
Review of Performance


The Company registered a lower revenue of RM30.626 million in the current quarter as compared to the previous corresponding quarter of RM34.035 million. However, profit after tax for the current quarter of RM1.198 million was significantly higher than that recorded for the previous corresponding quarter of RM0.150 million.


The lower revenue was mainly due to weak demand from both the domestic and overseas markets. However, the significantly higher profit after tax was mainly attributed to improved profit margins arising from the rationalisation of the products mix as well as operational efficiency and cost control measures undertaken.

17.
Material Subsequent Events

There were no material subsequent events as at the date of this report.

18.
Seasonal / Cyclical Factors


The Company’s operations are not affected by any material seasonal or cyclical factors.

19.
Current Year Prospect


Barring any unforeseen circumstances, the Board of Directors is optimistic that the current year’s results will be more favourable, given the recovery of the market.  In addition, operational efficiency and cost control measures will continue to be implemented to enhance margins and profitability.

20.
Profit Forecast and Profit Guarantee 


Not applicable.

21.
Dividend


The Board of Directors does not recommend any interim dividend for the first financial quarter ended 31 March 2002 ( first quarter 2001 : Nil )

By Order of the Board

LEE YING FONG

Company Secretary

22 May 2002
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