NOTES: -

1. ACCOUNTING POLICIES

The quarterly financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statement.

2. EXCEPTIONAL ITEMS

There were no exceptional items for the individual and cumulative quarter ended 30 September 2000.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the individual and cumulative quarter ended 30 September 2000.

4. TAXATION

Taxation comprises the following:



Individual Quarter

Cumulative Quarter





Current

Preceding Year



RM’000

RM’000

RM’000

Current Taxation

863

1,411

2,746

Under-provision in

Nil

Nil

Nil

Previous years







Deferred Taxation

Nil

Nil

Nil

5. PRE-ACQUISITION PROFITS

There were no pre-acquisition profits for the individual and cumulative quarter ended 30 September 2000.

6. PROFITS ON SALE OF INVESTMENT AND/OR PROPERTIES

There were no profits on sale of investment and/or properties for the individual and cumulative quarter ended 30 September 2000.

7. QUOTED SECURITIES

As at 30 September 2000, the Group did not hold any quoted securities, nor were there any purchase or disposal of quoted securities for the period ended 30 September 2000.

8. CHANGES IN THE COMPOSITION OF THE COMPANY

              The Group, through its subsidiary, Tex Line Associates Pte Ltd, had on 17 October, 2000 

              acquired one million (1,000,000) Ordinary Shares of SGD1.00 (equivalent of approximately 

              RM2.20) each fully paid up in the capital of 2BESource Com Pte Ltd for a total cash 

              consideration of SGD1,000,000.00 (equivalent of approximately RM2,200,000.00) only,               

              resulting PCCS Group Berhad becomes the ultimate holding company of 2BESource Com Pte 

              Ltd.    Upon the said acquisition, Tex Line Associates Pte Ltd holds 100% of the 

              total paid-up capital of SGD1,000,000.00 (equivalent of approximately RM2,200,000.00) of 

              2BESource Com Pte Ltd.    2BESource Com Pte Ltd is involved in the export buying and trading 

              house in e-commerce for the apparels and related businesses.

9. STATUS OF CORPORATE PROPOSALS

The Group has not announce any corporate proposals which has not been completed as at the date of this announcement. 

10. EXPLANATORY COMMENTS ABOUT THE SEASONALITY/OR CYCLICALITY OPERATIONS

Not applicable.

11. DEBT AND EQUITY SECURITIES

       There were no issuance and repayment of debt and equity securities, share buy-backs, share   

        cancellations, shares held as treasury shares and resale of treasury shares during the period   

        ended  30 September 2000.

 12. GROUP BORROWINGS AND DEBT SECURITIES

Total Group Borrowings as at 30 September 2000 is as follows :-

Short Term Borrowings
RM’000

Unsecured – Bank Overdrafts                                              
        1,759         

                  - Export Credit Refinancing
1,711

                  - Bankers’ Acceptance
49,186

                  - Trust Receipts & Letter of Credit
    -


52,656

The unsecured short-term borrowings are guaranteed by the Company. The above facilities bear interest of between 3.50% to 9.00% per annum.

TERM LOANS



RM’000

Term Loans
- Secured
9,279

                             - Unsecured
5,755


    15,034



Repayments due within twelve months included in current liabilities
(4,699)


10,335

The secured term loans are secured by way of fixed and floating charges over certain fixed assets of the subsidiaries. The unsecured term loans are guaranteed by the Company. The above facilities bear interest of between 5.00% to 9.00% per annum.

All borrowings are denominated in Ringgit Malaysia.

13. CONTINGENT LIABILITIES

Contingent liabilities of the Group as at 14 November 2000 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) comprise of the following :-


RM’000

Corporate guarantee issued to



Financial institutions for credit



Facilities utilised by subsidiaries
    54,530

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 14 November 2000  (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report)

15. MATERIAL LITIGATION

The Group is not engaged in any material litigation as at 14 November 2000 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report)

16. SEGMENTAL REPORTING


Turnover

Profit Before Taxation

Assets Employed


RM’000

RM’000

RM’000








Malaysia
123,593

 7,400

140,825








Singapore
 18,445

10,337

  91,980



Cambodia
13,602                       
        
    689

   24,279


155,640

18,426

257,084

17. MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE RESULTS OF THE PRECEDING QUARTER

Higher turnover recorded by the Apparels and Labelling Division had resulted in the Group’s turnover to increase from RM65.967 million achieved in the preceding quarter to RM89.673 million for the current quarter.  The higher turnover had contributed to a higher pre-tax profit of RM11.602 million during the period under review compared to RM6.824 million achieved in the last quarter.

18. REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL   

       SUBSIDIARIES

During the half year ended 30 September 2000, the Group recorded a higher turnover of RM155.640 million compared to RM110.100 million achieved in the last corresponding period.   Pre-tax profit of the Group increased from RM10.649 million achieved during the last corresponding period to RM18.426 million recorded for the six months ended 30 September 2000.   Other income from Rental Receipts and Interests amounted to RM1.838 million.   Interests on borrowings stood at RM1.771 million.

19. CURRENT YEAR PROSPECTS

Overall performance of the Group continues to surge.  The increase in orders from its existing buyers, the acquisition of new buyers together with improved sewing skills have boosted up performance of the Apparels Division during the period under review, especially with the expansion in production capacity of the garment plant in Cambodia.   The Labelling Division also achieved better results mainly due to increase in orders from its existing customers, i.e. from the electronics and consumer products sectors and better control of production wastages and losses.    Market share in the apparels and related businesses of the Trading and Buying House Services continue to strengthen.  Orders for its Bangladesh operation had increased substantially and there is a vast growth in orders from its existing buyers namely the EU countries.   On the other hand, performance of the Embroidery, Knitting and Marketing and Distribution Division have declined as a result of slow down in demand for the embroidery market, more competitive profit margins for fabrics and a substantial drop in outright sales for the Marketing and Distribution Division.     Barring any unforeseen circumstances, the Group remains confident of performing satisfactorily in the coming quarter. 

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

(a) Profit Forecast
:  Not Applicable

(b) Profit Guarantee
:  Not Applicable

21. DIVIDEND

There is no dividend proposed for the period ended 30 September 2000.

