NOTES :-

1. ACCOUNTING POLICIES

The quarterly financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statement.

2. EXCEPTIONAL ITEMS

The exceptional items of RM128K was due to the disposal of the whole and entire shares in one of the company’s subsidiary.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the individual and cumulative quarter ended 30 September 1999.

4. TAXATION

Taxation comprises the following :





Individual Quarter

Cumulative Quarter








Current

Preceding Year





      RM’000

RM’000

      RM’000

Current Taxation

        1,587
                2,745
                       3,410

Under-provision in

           nil

    nil

           nil


    Previous years

Deferred Taxation

           nil

    nil

           nil

5. PRE-ACQUISITION PROFITS

There were no pre-acquisition profits for the individual and cumulative quarter ended 30 September 1999.

6. PROFITS ON SALE OF INVESTMENT AND/OR PROPERTIES

There were no profits on sale of investment and/or properties for the individual and cumulative quarter ended 30 September 1999.

7. QUOTED SECURITIES

As at 30 September 1999, the Group did not hold any quoted securities, nor were there any purchase or disposal of quoted securities for the period ended 30 September 1999.

8. CHANGES IN THE COMPOSITION OF THE COMPANY

Beauty Electronic Embroidering Centre Sdn Bhd (“BEEC”), a wholly owned subsidiary of the company had disposed off the whole and entire shares in its 60% owned subsidiary company, Team Embroidery Sdn Bhd (“Team”), to a third party for a total cash consideration of RM420,000.00 resulting in Team ceasing to become a subsidiary of the Company. The total number of shares in Team is 150,000 and the shares were disposed at RM2.80 per unit. The above disposal did not materially impact the Group’s earnings per share and net tangible assets for the six months ended 30 September 1999.

9. STATUS OF CORPORATE PROPOSALS

Announcement had been made that the Company is undertaking a subscription of 2,100,000 ordinary shares of USD1.00 each in PCCS Garments Ltd (“PGL”) for a total cash consideration of USD2.1million or RM7.98million (assuming an exchange rate of USD1.00 for RM3.80), representing approximately 60% of the enlarged issued and paid up share capital of PGL of USD3,506,600.

As the Proposed Subscription will be satisfied by way of cash, there will be no effect on the share capital and net tangible assets of the Company. The Proposed Subscription had been approved by Bank Negara Malaysia vide their letter of approval dated 22 June 1999 and it will be conditional upon approvals being obtained from the Kuala Lumpur Stock Exchange for the circular to shareholders, the Foreign Investment Committee and the shareholders of the Company at the forthcoming Extraordinary General Meeting.

10. EXPLANATORY COMMENTS ABOUT THE SEASONALITY OR CYCLICALITY OPERATIONS

Not applicable.

11. DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the period ended 30 September 1999.

12. GROUP BORROWINGS AND DEBT SECURITIES

Total Group Borrowings as at 30 September 1999 are as follows :-

Short Term Borrowings



RM’000

Unsecured
- Bank Overdrafts


  1,314

- Export Credit Refinancing

11,653

- Bankers’ Acceptances


13,299

- Trust Receipts



10,922






37,188









The unsecured short term borrowings are guaranteed by the Company. The above facilities bear interest of between 4.00% to 9.00% per annum.

TERM LOANS

RM’000

Term Loans
- Secured



 11,358

- Unsecured



   2,367






 13,725

Repayments due within twelve months included   
 ( 4,087)

in current liabilities












    9,638


The secured term loans are secured by way of fixed and floating charges over certain fixed assets of the subsidiaries. The unsecured term loans are guaranteed by the Company. The above facilities bear interest of between 5.00% to 9.00% per annum.

All borrowings are denominated in Ringgit Malaysia.

13. CONTINGENT LIABILITIES

Contingent liabilities of the Group as at 18 November 1999 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) comprise of the following ;-







RM’000

Corporate guarantee issued to


168,876

financial institutions for credit




facilities utilised by subsidiaries

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 18 November 1999 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report)

15. MATERIAL LITIGATION

The Group is not engaged in any material litigation as at 18 November 1999 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report)

16. SEGMENTAL REPORTING

Not applicable.

17. MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE RESULTS OF THE PRECEDING QUARTER

Not applicable.

18. REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES

During the six months ended 30 September 1999, the Group recorded a lower turnover of RM110.10million compared to RM114.531million achieved in the last corresponding period. Despite the decline in turnover, pre-tax profit of the Group increased from RM9.491million achieved during the last corresponding period to RM10.649million recorded for the six months ended 30 September 1999. Other income from Rental Receipts and Interests amounted to RM999.92K. Interests on borrowings stood at RM1.776million.

19. CURRENT YEAR PROSPECTS

Performance of the Embroidery and Fabric Knitting Division continue to show positive growth with the increase in orders from corporate clients, better pricing and good control of production overheads and other operating costs. The improved performance of the Trading and Buying House Services has been attributed to the further increase in orders for its Bangladesh Operation and increase clienteles from the EU countries. On the other hand, the Apparels Division recorded lower margin mainly due to the decline in orders from its existing buyers. The cost cutting exercise introduced had been successful in minimising the negative performance of the Marketing and Distribution Division. There was a slight drop in margin recorded for the Labelling Division due to increase in its operating expenses as compared to turnover. It will take some time to realise the potential from its recent investment in the new R200 letterpress printing machine. Barring any unforeseen circumstances, the Group anticipates the results of the second half year to be better. 

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

(a) Profit Forecast
:  Not Applicable

(b) Profit Guarantee
:  Not Applicable

21. DIVIDEND

There is no dividend proposed for the period ended 30 September 1999.

22. YEAR 2000 (Y2K) COMPLIANCE

The review on all the Group’s existing operating systems indicate that the Year 2000 Compliant (Y2K) issue does not have a great impact on its business operations.

Since all computer hardware and software are supplied by third parties, very little remediation is needed to ensure Y2K Compliant.

Confirmation had been received from financial institutions, hardware and software suppliers and vendors that their computer hardware and systems are fully Y2K.

