NEXNEWS.COM BERHAD (290601-T)


(formerly known as GEMTECH RESOURCES BHD) 


Notes


Accounting policies


The quarterly financial statements have been prepared using the same accounting policies and methods of computations as compared with the most recent annual financial statements.





Exceptional items


There were no exceptional items for the financial period ended 31 March 2001.





Extraordinary items


There were no extraordinary items for the financial period ended 31 March 2001.





Taxation


There were no income tax or deferred taxation or prior year adjustment for the financial period ended 31 March 2001.





Pre-acquisition profits


There were no pre-acquisition profits for the financial period ended 31 March 2001.





Profit on sale of investments


There were no disposals of investments for the financial period ended 31 March 2001.





Purchases and Disposals of Quoted Securities





�
�
Period Ended�
�
�
�
31/03/2001�
�
�
�
RM’000�
�
�
�
�
�
(a)�
Total Purchases�
-�
�
(b)�
Total Disposals�
-�
�
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Total Profit on Disposal�
-�
�
�
�
�
�
�
Summary of investments in quoted securities:�
�
�
(a)�
At cost�
764�
�
�
Less: Provision for diminution in value�
148�
�
(b)�
At carrying Value�
616�
�
�
�
�
�
(c)�
At market value�
616�
�



8	Changes in the Composition of the Group


There were no changes in the composition of the Company for the financial period ended 31 March 2001.





9	Status of Corporate Proposals


On 14 March 2001, the Company announced that given the parties to the Proposed Acquisition of Sun Media Corporation Sdn. Bhd. (“SMCSB”) have mutually agreed not to further extend the Share Sale and Purchase Agreement dated 7 August 2000 (the “SMCSB Agreement”) so as to enable all the conditions precedent stated therein to be fulfilled, the SMCSB Agreement will accordingly lapse on 15 March 2001. None of the parties to the SMCSB Agreement will have any claim against the others save and except for any rights that may accrue prior thereto.











Status Corporate Proposal (Cont’d)


In view that the Company was unable to carry out the Proposed Acquisition of SMCSB, which would enable the Group to derive substantial synergistic benefits when combined with the operations of Edge Communications Sdn. Bhd. (“ECSB”), parties to the proposed Acquisition of ECSB have mutually agreed on 14 March 2001 to terminate the Share Sale and Purchase Agreement dated 21 July 2000 and the Supplement Deed dated 8 January 2001 (collectively the “ECSB Agreements”). None of the parties to the ECSB Agreements will have any claims against the others save and except for any rights that may accrue prior thereto.


The Company is taking steps to seek repayment of the advances.





Seasonality or Cyclically of Operations


The Group’s operations are not materially affected by any seasonal/cyclical changes, although the turnover of the jewellery business tends to increase near festival seasons.





Issuance or Repayment of Debt and Equity Securities


There was no issuances and repayments of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares during the financial period ended 31 March 2001.





Borrowings and debt securities


There were no bank borrowings and debt securities as at 31 March 2001.





Contingent liabilities


There were no contingent liabilities as at 31 March 2001 to date of announcement.





Financial instruments with off balance sheet risk


The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.





Material litigation


The Group is not engaged in any material litigation and is not aware of any proceedings that might materially affect the position or business of the Group.





Segmental or geographical reporting


As at the date of this announcement, there were no business segments or geographical segments for the Group. The geographical location of its operations is wholly in Malaysia.





Comparison with Preceding Quarter’s Result


The Group registered a loss before taxation of RM1,077,000 for the current quarter (made up of 3 months) as compared against the loss of RM933,000 in the preceding quarter (made up of 2 months) ended 31 December 2000.





Review of Group Performance


The Group’s turnover decreased by RM6.56 million to RM8.28 million for the period ended 31 March 2001 from RM14.84 million for the period ended 30 April 2000. The Group registered an operating loss before taxation of RM1,077,000 is mainly due to lower turnover and higher operating expenses in the current period as compared against the preceding period.





Current Year Prospects


The Group foresees the existing business environment to remain competitive. Nevertheless, the Company will continue to explore to seek new opportunities.





Profit forecast and profit guarantee


There were no profit forecast prepared and profit guaranteed by the Group.








Dividend


The Board of Directors does not proposed any interim dividend for the period ended 31 March 2001.
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