NEXNEWS.COM BERHAD (290601-T)                                                                                                         (formerly known as GEMTECH RESOURCES BHD)                                                                                                                 


Notes


Accounting policies                                                                                                                                                The quarterly financial statements have been prepared using the same accounting policies and methods of computations as compared with the most recent annual financial statements.


Exceptional items                                                                                                                                                There were no exceptional items for the financial period ended 31 December 2000.


Extraordinary items                                                                                                                                            There were no extraordinary items for the financial period ended 31 December 2000.


Taxation                                                                                                                                                                  The provisions made for income tax contain a reversal of deferred taxation amounting to RM415,200 for both the current two months period and the financial period ended 31 December 2000. There were no material adjustments in respect of prior years. 


Pre-acquisition profits                                                                                                                                            There were no pre-acquisition profits for the financial period ended 31 December 2000.


Profit on sale of investments and/or properties                                                                                            There were profit on disposals of investments amounting to RM6,661 for the financial period ended 31 December 2000. There were no disposals of properties for the financial period ended 31 December 2000.


Purchases and Disposals of Quoted Securities           
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Changes in the Composition of the Group                                                                                                     There were no changes in the composition of the Company for the financial period ended 31 December 2000.


Status of Corporate Proposals                                                                                                                              On 21 July 2000 the Company entered into a conditional sale and purchase agreement to acquire the entire equity interest comprising 4,000,000 ordinary shares of RM1.00 each in the Edge Communications Sdn. Bhd. (‘ECSB’) for a total consideration which shall not exceed RM10,000,100. Subsequently on 8 January 2001, the Company entered into a Supplementary Deed with the Vendors of ECSB to revise the purchase of the equity interest in ECSB to 70% comprising 2,800,000 ordinary shares of RM1.00 each for a total cash consideration which shall not exceed RM7,000,100.                        .                                                                                                                                                                       On 7 August 2000 the Company entered into a conditional sale and purchase agreement to acquire 73.65% equity interest comprising 81,014,690 ordinary shares of RM1.00 each in Sun Media Corporation Sdn. Bhd. for a total consideration which shall not exceed RM30,000,100.  The Company has been providing financial assistance on an average sum of approximately RM2,500,000 per month to Sun Media Corporation Sdn Bhd for its working capital purpose in order to preserve it as a going concern until completion of the acquisition. 


To date, the above proposals are pending the approvals from the FIC and the shareholders of the Company. 


Seasonality or Cyclicality of Operations                                                                                                                      The Group’s operations are not materially affected by any seasonal/cyclical changes, although the turnover of the jewellery business tend to increase near festival seasons.


Issuance or Repayment of Debt and Equity Securities                                                                                There was no issuances and repayments of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares during the financial period ended 31 December 2000.


Borrowings and debt securities                                                                                                                         There were no bank borrowings and debt securities as at 31 December 2000, except for                          Hire-purchase Creditors                                                                                                                              –repayment not later than 1 year                                                     RM180,000                                                                                            –repayment later than 1 year and not later than 5 years                  RM669,161                                                                      .                                                                                                       RM 849,161


Contingent liabilities                                                                                                                                              There were no contingent liabilities as at 31 December 2000 to date of announcement.


Financial instruments with off balance sheet risk                                                                                            The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.


Material litigation                                                                                                                                                  The Group is not engaged in any material litigation and is not aware of any proceedings that might materially affect the position or business of the Group.


Segmental or geographical reporting                                                                                                                     As at the date of this announcement, there were no business segments or geographical segments for the Group.


Comparison with Preceding Quarter’s Result                                                                                                   The Group registered a loss before taxation of RM933,000 as compared against the preceding quarter loss of RM740,000. This is mainly attributable to lower turnover and gross margin in the current two months period as compared against the previous quarter. 


Review of Group Performance                                                                                                                              The Group’s turnover decreased to RM48.8 million during the eleven months ended 31 December 2000 from RM60.1 million in the previous financial year end and the Group registered an operating loss before taxation of RM1,815,000. The operating loss before taxation is mainly attributable to lower turnover and lower gross margin resulting from  price competition in the current period as compared against the preceding year.  


19.  Current Year Prospects                                                                                                                                      The Group foresee the existing business environment to remain competitive. Nevertheless, with the acquisition of the new business, the Directors hope that the performance of the Group will improve.


Profit forecast and profit guarantee                                                                                                                 There were no profit forecast prepared and profit guaranteed by the Group.


Dividend                                                                                                                                                                 The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 December 2000.


Change of Name                                                                                                                                                      On 9 August 2000, the Company changed its name from Gemtech Resources Bhd to Nexnews.Com Berhad.


Change of Financial Year End                                                                                                                The year end of the Company was changed from 31 January to 31 December to align with the year end of its ultimate holding company.





BY ORDER OF THE BOARD
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