Notes

1. ACCOUNTING POLICIES

The quarterly financial statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent annual audited financial statements. 


2. EXCEPTIONAL ITEM

There was no exceptional item for the current quarter and financial year-to-date.

3. EXTRAORDINARY ITEM

There was no extraordinary item for the current quarter and financial year-to-date.

4. TAXATION

Taxation comprises the following: -


Current Quarter

RM’000

Year- To-Date
RM’000

Current
2,117

2,117

Deferred
315

315

Under/(Over) provision in prior years
0

0


2,432

2,432

The effective tax rate for the financial year-to-date is higher than the statutory tax rate due to tax losses of certain subsidiary companies that are not available for group relief.

5. UNQUOTED INVESTMENTS AND/OR PROPERTIES

There were no profits/(losses) on sale of unquoted investments and/or properties other than the normal sale of land and houses as housing developers for the current quarter and financial year-to-date.

6. QUOTED SECURITIES

a)
There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

b) Investments in quoted securities as at 30 June 2002:

        RM’000

(i)   At cost




11

(ii)  At book value
                            
11

(iii) At market value
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7. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

8. STATUS OF CORPORATE PROPOSALS

The following are the corporate proposals that have been announced but not completed as at 21 August 2002 :-

(i) On 7 June 2002, Sin Heap Lee Development Sdn Bhd, a wholly-owned subsidiary of the Company, entered into three separate sale and purchase agreements for the purchase of three land based companies, namely SAS Estate Sdn Bhd, Excel Noble Construction Sdn Bhd and Permaddun Sdn Bhd for a cash consideration of RM10.90 million each or a total cash consideration of RM32.70 million. The proposed acquisition is subject to the approval being obtained from the Foreign Investment Committee.
(ii) On 27 June 2002, the Company proposed to undertake a bonus issue of up to 48,733,495 new ordinary shares of RM1.00 each to the shareholders of the Company on the basis of one new ordinary share for every four existing ordinary shares held on an entitlement date to be determined, to be credited as fully paid up.
9. ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date except for the issuance of 1,459,000 new ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme (ESOS) with exercise prices ranging from RM1.00 to RM1.49 per share. The total cash proceeds arising from the exercise of options under the ESOS during the current financial year-to-date amounted to RM1,611,700.
10. GROUP BORROWINGS 

The Group’s borrowings as at 30 June 2002 are as follows: -


Secured

RM’000

Unsecured
RM’000

Total

RM’000








Short Term
5,298

31,273

36,571

Long Term
7,193

5,101

12,294

All the borrowings were denominated in Ringgit Malaysia.

11. CONTINGENT LIABILITIES

There were no contingent liabilities as at 21 August 2002, the latest practicable date that is not earlier than 7 days from the date of issue of this quarterly report.

12. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 21 August 2002, the latest practicable date that is not earlier than 7 days from the date of issue of this quarterly report.

13. MATERIAL LITIGATION

Save as disclosed below, neither the Company or its subsidiaries are engaged in any material litigations, arbitration or claims, either as plaintiff or defendant and the Directors of the Company are not aware of any proceedings, pending or threatened against the Company and/or its subsidiaries or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Company and/or its subsidiaries:-

Yip Shou Shan (the Plaintiff), is the owner of a plot of land, Lot 1360, Mukim of Cheras, of which its southern boundary is adjoining part of the boundary of the land of Sin Heap Lee – Marubeni Sdn Bhd, a subsidiary of SHL Consolidated Bhd (the Defendant).  On 22 December 1993, the plaintiff has filed a suit (ref: S1-22-761-93) against the Defendant claiming that during the course of the Defendant’s earthworks, the Defendant had trespassed into the Plaintiff’s land by cutting a slope into the aforesaid land.

On 23 November 2001, the High Court of Malaya at Kuala Lumpur has ordered the Defendant to pay RM4.50 million damages with interest to the Plaintiff. The Defendant has on 27 November 2001 filed a Motion of appeal to the Court of Appeal (ref: W-02-73-02) and on 26 July 2002, the Defendant’s appeal was dismissed. On 29 July 2002, the Defendant filed a Notice of Motion (ref: 08-56-2002) to the Federal Court for leave to appeal.  

The hearing for the said leave to appeal is pending.

14. SEGMENTAL REPORTING

The Group’s segmental report for the financial period ended 30 June 2002 is as follows: -



Revenue



Profit Before Tax

Total Assets

Employed



RM’000

RM’000

RM’000









Investment &  Corporate  Services

2,507

(1,322)

71,379

Property Development

27,779

4,660

360,609

Construction

30,218

2,464

33,838

Trading

9,929

92

21,299

Manufacturing

2,350

(108)

107,143

Quarrying

7,585

366

29,504



80,368

6,152

623,772

Inter-company transaction

(32,791)

149

-



47,577

6,301

623,772

15.
MATERIAL CHANGES IN PROFIT BEFORE TAXATION FOR THE CURRENT QUARTER AS COMPARED WITH THE IMMEDIATE PRECEDING QUARTER
The Group profit before taxation for the current quarter was RM6.3 million, an increase of 163% compared with RM2.4 million achieved in the immediate preceding quarter. The increased is mainly due to the profit recognised on properties sold in Bandar Sungai Long, Selangor.

16. 
REVIEW OF PERFORMANCE 

The Group recorded an unaudited revenue and profit before taxation of RM47.6 million and RM6.3 million respectively for the financial period ended 30 June 2002. In comparison to the preceding year’s corresponding period, the Group’s revenue improved by 5% whereas profit before taxation indicated a decrease of 13%. This is mainly attributable to the drop in the profit margin of construction sectors.

17. 
MATERIAL SUBSEQUENT EVENTS

There were no material events subsequent to the end of current quarter to 21 August 2002, the latest practicable date that is not earlier than 7 days from the date of issue of this quarterly report.

18.
SEASONAL OR CYCLICAL FACTORS

The business operations of the Group are generally affected by the prevailing market condition of the Malaysian property development and construction sectors that have historically shown long term cyclical trend.  

19.
PROSPECTS FOR THE CURRENT FINANCIAL YEAR

Barring unforeseen circumstances, the Board of Directors is optimistic that the Group’s performance for the current financial year will be satisfactory.

20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT


No profit forecast was made or issued during the financial period ended 30 June 2002.

21.
DIVIDEND

No dividend was announced/declared for the first quarter ended 30 June 2002.

For and on behalf of the Board

SHL Consolidated Bhd

_______________________

Dato’ Yap Teiong Choon

Executive Director

28 August 2002

Kuala Lumpur
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