Notes

1. ACCOUNTING POLICIES

The quarterly financial statements of the Group are prepared using the same accounting policies,   methods of computation and basis of consolidation as those used in the preparation of the most recent annual audited financial statements. 


2. EXCEPTIONAL ITEM

There was no exceptional item for the current quarter and financial year-to-date.

3. EXTRAORDINARY ITEM

There was no extraordinary item for the current quarter and financial year-to-date.

4. TAXATION

Taxation comprises the following :-







Current
Year-







Quarter
To-Date








RM’000
RM’000

Current





 1,745

 4,756

Deferred




  -287

  -387

Under/(Over) provision in prior years

      -1

    161   







_____

 ____

  1,457

 4,530

The effective tax rate for the current quarter and financial year-to-date is higher than the statutory tax rate due to tax losses of certain subsidiary companies which are not available for group relief.

5. UNQUOTED INVESTMENTS AND /OR PROPERTIES

Other than the normal sale of land and houses as housing developers, profit from sale of property by a non-housing development subsidiary amounts to RM0.9 million during the current quarter and financial year-to-date

6. QUOTED SECURITIES

a)
There were no purchases or disposals of quoted securities for the current quarter and financial  year-to-date.

b) Investments in quoted securities as at 31 December 2001 :

        RM’000

(i)   At cost




11

(ii)  At book value
                            
11

(iii) At market value
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7. CHANGES IN THE COMPOSITION OF THE GROUP

On 28th August 2001, SHL Consolidated Bhd has been allotted an additional 2,500,000 new ordinary shares of RM1.00 each in the share capital of AEC Education Services Sdn Bhd. As a result of the allotment, SHL Consolidated Bhd has increased its equity interest in AEC Education Services Sdn Bhd from 90% to 98.3%.
8. STATUS OF CORPORATE PROPOSALS

There were no corporate proposals announced but not completed as at 19 February 2002.

9. ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities, share buy-backs, share  cancellations, shares held as treasury shares and resale of  treasury shares for the current  financial year- to-date.
10. GROUP BORROWINGS 

The Group’s borrowings as at 31 December 2001 are as follows :-

Secured
Unsecured
Total




RM’000
RM’000
RM’000

Short Term

    960 

14,912

15,872

Long Term

13,948
    
  5,000          
18,948

All the borrowings were denominated in Ringgit Malaysia.

11. CONTINGENT LIABILITIES

Contingent liabilities as at the date of this quarterly report amounts to RM1.2 million (as at 31 March 2001 :  RM1.2 million).

12. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk.
13. MATERIAL LITIGATION

On 23 November 2001, the High Court of Malaya at Kuala Lumpur has vide suit number S1-22-761-93 ordered Sin Heap Lee-Marubeni Sdn Bhd, a subsidiary company of SHL Consolidated Bhd, to pay RM4.50 million damages with interest to Yip Shou Shan. Sin Heap Lee-Marubeni Sdn Bhd has on 27 November 2001 filed a notice of appeal to the Court of Appeal and subsequently, on 28 November 2001 filed an application for a stay of execution of the aforesaid court order. On 4 February 2002, Sin Heap Lee-Marubeni Sdn Bhd has obtained a stay of execution of the aforesaid court order. 
14. SEGMENTAL REPORTING

The Group’s segmental report  for the financial  period ended 31 December 2001 is as follows :-






Revenue        Profit Before
Total Assets






                       Tax

Employed

RM’000         RM’000

RM’000

Investment &  Corporate  Services 
 21,653
           18,080

    62,941

Property Development

              95,915
             2,437

  326,009

Construction


              84,273
             8,261

    34,372

Trading 


 
 21,309
             1,084

    26,584

Manufacturing


   
 10,085

1,398

  108,299

Quarrying                    
                
 16,380 

   296

    32,083





            249,615
           31,556
               590,288

Inter-company transaction     
           (115,768)          (18,456)                             -  
                                               
           133,847              13,100                   590,288                                                  

15.
COMPARISON OF CURRENT QUARTER RESULTS WITH PRECEDING QUARTER
Current quarter revenue of RM48.7 million was 22% more than the RM39.8 million achieved in the second quarter. The increase was attributable to improvement in construction activities.

The Group recorded a profit before taxation of RM3.6 million in the third quarter, an increase of RM1.4 million or 64% above the preceding quarter results. This is mainly due to sale of property mentioned in note 5 above.

16. 
REVIEW OF PERFORMANCE 

The Group recorded an unaudited revenue and profit before taxation of RM133.8 million and RM13.1 million respectively for the financial period ended 31 December 2001. In comparison to the preceding year’s corresponding period, the Group revenue and profit before taxation indicated a decrease of 19% and 52% respectively. The continuous slowdown in the Malaysian economy as a result of the September 11 terrorist attacks in the United States have affected the demand for properties.

17. 
MATERIAL SUBSEQUENT EVENTS

There were no material events subsequent to the end of current quarter to 19 February 2002 that have not been reflected in the financial statement.

18.
SEASONAL  OR CYCLICAL FACTORS

The business operations of the Group are generally affected by the prevailing market condition of the  Malaysian property development and construction sectors which have historically shown long term cyclical trend.  

19.
PROSPECTS FOR THE CURRENT FINANCIAL YEAR

Under the prevailing Malaysian economic situation and barring unforseen circumstances, the Group expects the fourth quarter results to be comparable to the third quarter results.

20.
VARIANCE  OF ACTUAL PROFIT FROM FORECAST PROFIT


Not applicable.

21.
DIVIDEND

The Company’s shareholders have approved at its Seventh Annual General Meeting held on 28th    September 2001 the declaration of a First and Final Dividend of 6 sen per share less 28% tax (financial year ended 31st March 2000 : 6 sen per share less 28% tax) for the financial year ended 31st March 2001. A depositor is qualified for entitlement to the said dividend only in respect of shares transferred into the Depositor’s Securities Account before 12.30 p.m. on 16 October 2001 in respect of ordinary transfer; and shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange. The dividend was paid on 31st October 2001.

No dividend was announced / declared in respect of the current financial year ending 31st March 2002.

For and on behalf of the Board

SHL Consolidated Bhd

_______________________

Dato’ Yap Teiong Choon

Executive Director

26 February 2002

Kuala Lumpur
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