
 
Price  RM4.56 
Fair Value RM5.00 
52-week High/Low RM5.59/RM4.45 
 
Key Changes  
Fair value  
EPS  
 
YE to Dec FY20 FY21F FY22F FY23F 
      
Revenue (RM mil)  8,966.0  9,114.5  9,414.2  9,693.1 
Core net profit (RM mil)  1,378.0  1,385.1  1,431.7  1,474.4 
FD Core EPS (sen)  17.6  17.7  18.3  18.8 
FD Core EPS growth (%) (8.2)  0.5  3.4  3.0 
Consensus Net Profit (RM mil) - 1,447  1,579  1,699 
DPS (sen)  17.0  17.0  18.0  19.0 
PE (x)  25.9  25.8  24.9  24.2 
EV/EBITDA (x)  12.0  12.0  11.3  10.7 
Div yield (%)  3.4  3.4  3.6  3.8 
ROE (%)  19.7  19.6  20.1  20.7 
Net Gearing (%)  131.0  135.9  129.5  123.3 
     
 

Stock and Financial Data  
 
Shares Outstanding (million) 7,816.6 
Market Cap (RM mil) 35,643.7 
Book Value (RM/share) 0.90 
P/BV (x) 5.1 
ROE (%) 19.7 
Net Gearing (%) 131.0 
  
Major Shareholders Binariang GSM  (62.4%) 

Skim ASB  (8.1%) 
EPF  (11.9%) 

Free Float 35.0 
Avg Daily Value (RM mil) 8.8 
 
Price performance 3mth 6mth 12mth 
    
Absolute (%) (5.4) (11.9) (13.3) 
Relative (%) (4.1) (12.4) (24.0) 
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MAXIS 
(MAXIS MK EQUITY, MSXC.KL) 12 May 2021

New converged and unlimited family plan 
Company report HOLD

Alex Goh 
alexgoh@ambankgroup.com 
03-2036 2280 

(Maintained)

Rationale for report: Company update 

Investment Highlights 

 We maintain Maxis’ HOLD rating with unchanged forecasts 
and DCF-derived fair value of RM5.00/share. This is based on 
a WACC discount rate of 6.3% and terminal growth rate 
assumption of 2%, which reflects a neutral ESG score of 3 
stars. This also implies an FY20F EV/EBITDA of 12x and is on 
par with its 3-year average. 

 Maxis has introduced a new Maxis Family Plan which comes 
with 4 postpaid lines with unlimited calls and data together 
with 1 home broadband for RM299/month. The price includes 
30Mbps fibre broadband with 4G backup which activates 
when the fibre line is out of order. 

 Based on Maxis Home Fibre plan at RM89/month with speeds 
of 30mbps, the 4 postpaid lines with unlimited data, calls and 
SMS translate to only RM52.50/month, 47% lower than 
RM98/month under MaxisOne Prime’s current RM188 plan. 

 Based on an additional 3 shared mobile lines for RM48/month 
under the current MaxisOne Prime offering, users could save 
RM92/month or 24% with the same 4 postpaid lines and 
30Mbps fibre broadband combo (RM89 for fibre + RM158 for 
MaxisOne 158 + RM48 x 3 shared lines = RM391/month).  

 While attractive for a family of 4, there is no option to reduce 
the number of supplementary lines. Also, existing customers 
will incur an early termination fee as current Maxis Postpaid 
and broadband customers have to sign a new contract by 
switching to this new family plan. 

 For faster data speeds on fibre, subscribers can add 
RM40/month for 100Mbps, RM60/month for 300Mbps, 
RM130/month for 500Mbps or RM210/month for 800Mbps. 
Similar to its existing offers, users can get a Samsung 65″ TV 
from as low as RM1/month on instalment. For new phones, 
the plan also allows subscribers to add up to 4 devices on 
Maxis Zerolution from RM19 per mobile line. 

 All in, we are positive on this new plan which could draw in 
new customers into Maxis’ brand. Recall that Maxis’ overall 
subscribers continued to rise by 239K QoQ to 11.4mil in 
1Q2021 from both prepaid (+172k) postpaid (+67k) segments 
vs Digi’s 194k overall contraction.  

 Blended mobile ARPU slid RM1/month to RM47/month due to 
the postpaid segment declining to RM76/month from new 
subscribers at lower entry price. Additionally, the fixed line 
business maintained momentum with home fibre users rising 
21k QoQ to 423k while ARPU rose slightly by RM1/month 
QoQ to RM108/month.  

 The stock’s FY21F EV/EBITDA of 12x is currently on par with 
its 3-year average while providing a fair dividend yield of 3%. 
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                        EXHIBIT 3: ESG RATING 

Source: AmInvestment Bank 

  

EXHIBIT 1: PB BAND CHART     EXHIBIT 2: PE BAND CHART    
        

 

        

Overall ★ ★ ★   
Zero-carbon initiatives ★ ★ ★   
Health & Safety 
Compliance 

★ ★ ★ ★  
Independent BOD ★ ★ ★   
Corporate social 
responsibility 

★ ★ ★ ★  
Pollution control ★ ★ ★   
Supply chain auditing ★ ★ ★   
Corruption-free pledge ★ ★ ★   
Accessibility & 
transparency 

★ ★ ★ ★  
We accord a discount/premium of -6%, -3%, 0%, +3% and +6% on fundamental fair 
value based on the overall ESG rating as appraised by us, from 1-star to 5-star 
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 EXHIBIT 4: FINANCIAL DATA 
      
Income Statement (RMmil, YE 31 Dec) FY19 FY20 FY21F FY22F FY23F 
        
Revenue  9,313.0  8,966.0  9,114.5  9,414.2  9,693.1 
EBITDA   3,700.0  3,732.0  3,772.4  3,981.7  4,156.7 
Depreciation/Amortisation   (1,265.0) (1,475.0) (1,535.5) (1,656.3) (1,776.7) 
Operating income (EBIT)  2,435.0  2,257.0  2,236.9  2,325.4  2,380.0 
Other income & associates - - - - - 
Net interest (399.0) (405.0) (380.7) (406.7) (404.2) 
Exceptional items - - - - - 
Pretax profit  2,036.0  1,852.0  1,856.2  1,918.7  1,975.8 
Taxation  (517.0) (470.0) (471.1) (486.9) (501.4) 
Minorities/pref dividends  - - - - - 
Net profit  1,519.0  1,382.0  1,385.1  1,431.7  1,474.4 
Core net profit  1,500.0  1,378.0  1,385.1  1,431.7  1,474.4 
      
Balance Sheet (RMmil, YE 31 Dec) FY19 FY20 FY21F FY22F FY23F 
        
Fixed assets  4,922.0  4,931.0  5,309.9  5,071.6  4,752.0 
Intangible assets  11,310.0  11,461.0  11,461.0  11,461.0  11,461.0 
Other long-term assets  3,105.0  2,718.0  2,651.4  2,589.5  2,531.9 
Total non-current assets  19,337.0  19,110.0  19,422.4  19,122.1  18,744.9 
Cash & equivalent  582.0  735.0  112.9  360.9  643.4 
Stock   3.0  3.0  18.8  19.1  19.4 
Trade debtors  2,390.0  2,073.0  1,517.4  1,543.1  1,572.6 
Other current assets  11.0  11.0 - - - 
Total current assets  2,986.0  2,822.0  1,649.0  1,923.1  2,235.5 
Trade creditors  4,323.0  3,997.0  3,261.6  3,368.9  3,468.7 
Short-term borrowings  1,181.0  272.0  255.0  255.0  255.0  
Other current liabilities  256.0  192.0  194.8  199.5  204.1 
Total current liabilities  5,760.0  4,461.0  3,711.4  3,823.4  3,927.7 
Long-term borrowings  9,046.0  9,696.0  9,515.2  9,338.8  9,166.5 
Other long-term liabilities  516.0  725.0  739.5  754.3  769.4 
Total long-term liabilities  9,562.0  10,421.0  10,254.7  10,093.0  9,935.9 
Shareholders’ funds  7,001.0  7,050.0  7,105.2  7,128.8  7,116.8 
Minority interests - - - - - 
BV/share (RM)  0.90  0.90  0.91  0.91  0.91 
      
Cash Flow (RMmil, YE 31 Dec) FY19 FY20 FY21F FY22F FY23F 
        
Pretax profit  2,036.0  1,852.0  1,856.2  1,918.7  1,975.8 
Depreciation/Amortisation  1,265.0  1,475.0  1,535.5  1,656.3  1,776.7 
Net change in working capital (298.0)  317.0  550.8 (26.0) (29.9) 
Others   42.0 (561.0) (903.3) (46.8) (57.4) 
Cash flow from operations  3,045.0  3,083.0  3,039.2  3,502.2  3,665.1 
Capital expenditure (1,397.0) (1,344.9) (1,367.2) (1,318.0) (1,357.0) 
Net investments & sale of fixed assets - - - - - 
Others  - - - - - 
Cash flow from investing (1,397.0) (1,344.9) (1,367.2) (1,318.0) (1,357.0) 
Debt raised/(repaid)  1,329.0  740.0 (190.2) (186.4) (182.6) 
Equity raised/(repaid) - - - - - 
Dividends paid  (1,564.0) (1,329.9) (1,329.9) (1,408.1) (1,486.4) 
Others   (1,391.1) (995.2) (774.1) (341.6) (357.6) 
Cash flow from financing (1,626.1) (1,585.1) (2,294.2) (1,936.1) (2,026.6) 
Net cash flow  22.0  153.0 (622.1)  248.1  281.5 
Net cash/(debt) b/f  2,038.2  2,060.2  2,213.2  1,591.0  1,839.1 
Net cash/(debt) c/f  2,060.2  2,213.2  1,591.0  1,839.1  2,120.6 
      
Key Ratios (YE 31 Dec) FY19 FY20 FY21F FY22F FY23F 
        
Revenue growth (%)  1.3 (3.7)  1.7  3.3  3.0 
EBITDA growth (%) (2.1)  0.9  1.1  5.5  4.4 
Pretax margin (%)   21.9  20.7  20.4  20.4  20.4 
Net profit margin (%)  16.3   15.4  15.2  15.2  15.2 
Interest cover (x)  6.1  5.6  5.9  5.7  5.9 
Effective tax rate (%)  25.4  25.4  25.4  25.4  25.4 
Dividend payout (%)  103.0  96.2  96.0  98.4  100.8 
Debtors turnover (days)  87  91  72  59  59 
Stock turnover (days) - - -  1  1 
Creditors turnover (days)  163  169  145  129  129 
      

 

Source: Company, AmInvestment Bank Bhd estimates 
  



Maxis 12 May 2021 
 

AmInvestment Bank Bhd 4 

 

DISCLOSURE AND DISCLAIMER 

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) without 
regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, 
representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy 
or sell any real estate, securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that 
you evaluate a particular investment or strategy based on your individual circumstances and objectives and/or seek financial, 
legal or other advice on the appropriateness of the particular investment or strategy. 

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the 
time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and 
reasonable, AmInvestment has not independently verified the information and does not warrant or represent that they are 
accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this report 
constitute AmInvestment’s views as of this date and are subject to change without notice. Notwithstanding that, AmInvestment 
has no obligation to update its opinion or information in this report. Facts and views presented in this report may not reflect the 
views of or information known to other business units of AmInvestment’s affiliates and/or related corporations (collectively, 
“AmBank Group”).  

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished 
for any purpose without AmInvestment’s prior written consent. AmInvestment, AmBank Group and its respective directors, 
officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or consequential 
losses, loss of profits and/or damages arising from the use or reliance of this report and/or further communications given in 
relation to this report. Any such responsibility is hereby expressly disclaimed.  

AmInvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The 
Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or 
products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which may 
give rise to real or potential conflicts of interest.  

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should 
have regard to the laws of the jurisdiction in which you are located. 

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to 
form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will 
not be affected. 

 


