LAST AMENDED: Pacific & Orient Berhad

(Company No: 308366-H)



Notes

1. Accounting Policies

The financial statements have been prepared in accordance with applicable approved accounting standards and using the Group accounting policies and methods of computation as those adopted in last year’s audited accounts.



2. Exceptional Items

There were no exceptional items for the current quarter (year to date: RM Nil).

3. Extraordinary Items

There were no extraordinary items for the current quarter (year to date: RM Nil).
4. Taxation

The taxation figures include the following:






Current Quarter

30.6.2002
Current Year To Date

30.6.2002





RM’000
RM’000








Current year’s
    provision



24
331

Transfer (from)/to
    deferred
    taxation





(1,997)
3,118





(1,973)
3,449

Under-provision
    in prior years



57
57






(1,916)
3,506

The effective rates of taxation of the Group for the current quarter and the current year to date are higher than the statutory rate of taxation principally due to losses of certain subsidiary companies which cannot be set off against profits made by other companies in the Group as there is no tax relief for the Group.


5. Profit from Sale of Unquoted Investments and Property

The gain on disposal of property for the current quarter was RM Nil (year to date: RM Nil).

The gain on sale of unquoted investments for the current quarter was RM Nil (year to date: RM Nil).



6. Quoted Investments*


Preceding ar Corresding 
31.03.1999

Current

 Quarter

30.6.2002
Year To Date 
30.6.2002


RM’000

RM’000
RM’000

Total purchase consideration
2,497

-
-







Total sale proceeds
-

-
-







Total profit/(loss) on sale
-

-
-


As At

30.09.1999


As At

30.6.2002


RM’000


RM’000

Value of investments in quoted shares:




- at cost
48,802


48,953

- at book value
48,802


48,953

- at market value
37,447


34,100







*
Excludes purchases and sales and value of investments held by the insurance subsidiary company
7. Effect of Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter and current year to date.

8. Status of Corporate Proposals


On 16 August 2002 AmMerchant Bank Berhad announced on behalf of the Company that the Company proposed to establish an Employee Share Option Scheme (ESOS) of up to ten percent (10%) of the issued and paid-up share capital of the Company at any point in time during the existence of the Proposed ESOS or such percentage of the issued and paid-up share capital of the Company as may be permitted by the Securities Commission (SC) from time to time during the duration of the proposed ESOS.  An application to the SC seeking its approval for the Proposed ESOS will be made in due course.


9. Issues and Repayments of Debts and Equity Securities

For the current year to date there were no issues or repayments of debt or equity securities.  There were also no share buy-backs, shares cancelled, shares held as treasury shares or treasury shares resold.

10. Group Borrowings


As At

30.09.1999


As At

30.6.2002


RM’000


RM’000







Long term





a. Secured
217


179

b. Unsecured
-


-







Short term





a.  Secured
1,456


917

b. Unsecured
5,000


18,000













Foreign currency borrowings
1


-

11. Contingent Liabilities

In the normal course of business, the Group, through the insurance subsidiary, makes various commitments and incurs certain contingent liabilities on behalf of its customers. No material losses are anticipated as a result of these transactions.
















































12. Financial Instruments with Off-Balance Sheet Risk

As at 23 August 2002 the Group had no financial instruments with off-balance sheet risk. 

13. Material Litigation

As at 23 August 2002 there was no material litigation against the Group other than those arising in the normal course of the insurance subsidiary company’s business.

14. Segment Information

Current Year To Date (30 June 2002)
Total Operating Revenue

RM’000
Operating Revenue Derived From Other Segments

RM’000
Net Operating Revenue Derived From External Customers

RM’000
Profit/

(Loss) Before Taxation

RM’000
Total Assets Employed

RM’000








Analysis by activity:













General insurance
173,099
196
172,903
9,937
558,368








Investment holding
5,001
4,483
518
590
215,744








Information
    technology
8,913
6,688
2,225
(7,369)
33,463








Others
948
269
679
(3,553)
49,697








Total
187,961
11,636
176,325
(395)
857,272








Consolidation
    adjustments
(11,636)
(11,636)
-
(143)
(180,266)









176,325
-
176,325
(538)
677,006

15. Comparison With Preceding Quarter’s Results

The Group recorded a loss before tax of RM11,405,000 compared to a profit before tax of RM7,327,000 in the preceding quarter.  This reversal in profitability was mainly because of provision for diminution in value of quoted investments in the current quarter compared to a substantial write-back of the same in the preceding quarter.
16. Review of Results of the Quarter and Year To Date

Current Quarter

Group revenue of RM59,319,000 was a slight increase over the  RM58,986,000 achieved in the previous corresponding quarter because of an increase in gross premiums.  Similarly, a loss before tax of RM11,405,000 was posted, a marginal improvement on the RM11,549,000 of the previous corresponding quarter.

Year To Date
Group revenue of RM176,325,000 was RM8,290,000 higher than that of the previous corresponding period.  This increase was due to premium growth at the insurance subsidiary company. The reduced pre-tax loss of RM538,000 compared to that of RM37,951,000 posted in the previous corresponding period was mainly due to the improved performance of quoted investments.
17.
Material Events Subsequent To End of Reporting Period
There were no material events between 30 June 2002 (the end of the Reporting Period) and 23 August 2002 that have not been reflected in the financial statements for the said Reporting Period. 
18.
Seasonality or Cyclicality of Operations

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

19. Current Year Prospects


In view of the improving economic conditions which have a favourable impact on the insurance industry and barring unforeseen circumstances, the Directors expect the Group’s prospects in the current year to be satisfactory.



20.
Profit Forecast and Profit Guarantee

No forecast has been issued by the Group for the current year under review.


21. Dividend
On 15 May 2002 the Company announced that the Board of Directors had declared a first interim dividend of 3.75 sen per share less tax in respect of the quarter under review (previous corresponding quarter: Nil sen less tax).  This dividend was paid on 28 June 2002.
The total dividend for the current financial year to date is 3.75 sen per share less tax.

BY ORDER OF THE BOARD

VALERIE CHEAH CHUI MEI

HONG PEK HAR

Company Secretaries

Kuala Lumpur

30 
August 2002


