Pacific & Orient Berhad

(Company No: 308366-H)LAST AMENDED: 


Notes

1. Accounting Policies

The financial statements have been prepared in accordance with applicable approved accounting standards and using the Group accounting policies and methods of computation as those adopted in last year’s audited accounts except for the following:

(i) Change in depreciation rate of computer equipment of a subsidiary company from 15 percent to 10 percent per annum, to conform with Group policy.

(ii) Change in method of computation for unearned premium reserves in respect of premium from bonds of the insurance subsidiary company, from the 100% method to those as follows:

· 1/24th method with a deduction of 10% commission, and 

· time apportioned accordingly for risks which are covered for more than a year. 

The said change is to conform with the amended bond underwriting guidelines.

The above changes had no material effect on the results of the current year to date.




2. Exceptional Items

There were no exceptional items for the current quarter (current year to date: RM Nil).

3. Extraordinary Items

There were no extraordinary items for the current quarter (current year to date: RM Nil).
4. Taxation

The taxation figures include the following:






Current Quarter

30.9.2001
Current Year To Date

30.9.2001





RM’000
RM’000








Current year’s provision



1,772
2,025

Transfer to/(from)
 deferred taxation





6,237
(1,434)





8,009
591

Under-provision in prior years



5
12






8,014
603

The effective rates of taxation of the Group for the current quarter and the current year to date are higher than the statutory rate of taxation principally due to losses of certain subsidiary companies which cannot be set off against profits made by other companies in the Group as there is no tax relief for the Group.


5. Profit from Sale of Unquoted Investments and Property

The gain on disposal of property for the current quarter was RM117,000 (current year to date: RM735,000).

The gain on sale of unquoted investments for the current quarter was RMNil (current year to date: RM48,000).



6. Quoted Investments*


Preceding ar Corresding 
31.03.1999

Current

 Quarter

30.9.2001
Current
Year To Date 
30.9.2001


RM’000

RM’000
RM’000

Total purchase consideration
2,497

-
-







Total sale proceeds
-

-
-







Total profit/(loss) on sale
-

-
-


As At

30.09.1999


As At

30.9.2001


RM’000


RM’000

Value of investments in quoted shares:




- at cost
48,802


48,953

- at book value
48,802


48,953

- at market value
37,447


25,430







*
Excludes purchases and sales and value of investments held by the insurance subsidiary company
7. Effect of Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter.
During the current year to date, the Company completed the acquisition of 320,000 ordinary shares of RM1.00 each fully paid representing 64 per cent of the issued and paid-up share capital of Dynamic Network Distributions Sdn Bhd (DND) for a total consideration of RM321,000.

The Group has consolidated the results of DND from March 2001.  However, the acquisition does not have a material financial effect on the Group.


8. Status of Corporate Proposals

There were no corporate proposals which have been announced by the Company and which have not been completed as at 23 November 2001.


9. Issues and Repayments of Debts and Equity Securities

For the current year to date there were no issues or repayments of debt or equity securities.  There were also no share buy-backs, shares cancelled, shares held as treasury shares or treasury shares resold.

10. Group Borrowings


As At

30.09.1999


As At

30.9.2001


RM’000


RM’000







Long term





a. Secured
217


202

b. Unsecured
-


-







Short term





a.  Secured
1,456


858

b. Unsecured
5,000


10,000













Foreign currency borrowings
1


-

11. Contingent Liabilities

In the normal course of business, the Group, through the insurance subsidiary, makes various commitments and incurs certain contingent liabilities on behalf of its customers. No material losses are anticipated as a result of these transactions.
















































12. Financial Instruments with Off-Balance Sheet Risk

As at 23 November 2001 the Group had no financial instruments with off-balance sheet risk. 
13. Material Litigation

As at 23 November 2001 there was no material litigation against the Group other than those arising in the normal course of the insurance subsidiary company’s business.

14. Segment Information

































































































Current Year To Date (30 September 2001)
Total Operating Revenue

RM’000
Operating Revenue Derived From 

Other Segments

RM’000
Net Operating Revenue Derived From External Customers

RM’000
Profit/

(Loss) Before Taxation

RM’000
Total Assets Employed

RM’000








Analysis by activity:













General insurance
222,597
255
222,342
729
533,377








Investment holding
17,921
16,768
1,153
11,709
213,982








Information    

  technology 
13,902
9,420
4,482
(7,996)
34,314








Others
1,095
329
766
(4,743)
49,404









255,515
26,772
228,743
(301)
831,077

Consolidation adjustments
(26,772)
(26,772)
-
(11,891)
(170,565)









228,743
-
228,743
(12,192)
660,512


15. Comparison With Preceding Quarter’s Results

The Group recorded a profit before tax of RM25,759,000 compared to a loss before tax of RM11,549,000 in the preceding quarter.  The profit was attributable to an improvement in underwriting results following a reduction in net claims incurred.  Net claims were reduced because of a partial write-back of Incurred But Not Reported (IBNR) claims provisions.
16.
Review of Results of the Quarter and Current Year To Date

Current Quarter

Group revenue of RM60,708,000 was higher than the RM54,605,000 recorded in the previous corresponding quarter because of an increase in gross premiums.  Profit before tax of RM25,759,000 improved from the RM4,118,000 posted in 2000 because of an increase in underwriting surplus and a write-back in respect of provision for diminution in the value of quoted investments.

Current Year To Date
Revenue for the Group during the year was RM228,743,000, an increase over the RM193,831,000 recorded in 2000.  The increase was mainly derived from growth in gross premium of 26 percent that was posted at the insurance subsidiary.  However, in spite of this, the Group recorded a pre-tax loss of RM12,192,000 as against a pre-tax profit of RM19,482,000 in 2000.  The loss was primarily due to provisions for diminution in the value of quoted investments and a reduction in investment income at the insurance subsidiary company.  Consequently, an after-tax loss of RM12,795,000 was posted as compared with the after-tax profit of RM9,397,000 achieved in 2000.  


17.
Material Events Subsequent To End of Reporting Period
There were no material events between 30 September 2001 (the end of the Reporting Period) and 23 November 2001 that have not been reflected in the financial statements for the said Reporting Period. 
18.
Seasonality or Cyclicality of Operations

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

19. Current Year Prospects

Barring unforeseen circumstances and notwithstanding the prevailing economic conditions, with the cost containment exercise undertaken by the Company, the Directors expect that the Group’s prospects in the current year to be better than that of last year.

20.
Profit Forecast and Profit Guarantee

No forecast has been issued by the Group for the year under review.


21. Dividend

A second interim dividend of 3.75 sen less tax was declared on 13 November 2001 in respect of the quarter under review (previous corresponding quarter: 7.5 sen less tax).
The total dividend for the financial year ended 30 September 2001 is 7.5 sen per share less tax (2000: 30.0 sen less tax).
The Board of Directors does not recommend the payment of any final dividend in respect of the financial year ended 30 September 2001.
BY ORDER OF THE BOARD

VALERIE CHEAH CHUI MEI

HONG PEK HAR

Company Secretaries

Kuala Lumpur

30
 November 2001


