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Notes

1. Accounting Policies

The same accounting policies and methods of computation used in the preparation of the financial statements for the year ended 30 September 2000 have been applied in the preparation of the quarterly financial statements of the period under review.

2. Exceptional Items

There were no exceptional items for the period under review.

3. Extraordinary Items

There were no extraordinary items for the period under review.
4. Taxation

The taxation figures include the following:


Year Under Review Quarter

31.12.2000
Preceding Year Corresponding Quarter

31.12.1999

Year-To-Date Under
Review
31.12.2000
Preceding Year Corresponding Period

31.12.1999


RM’000
RM’000

RM’000
RM’000








Under-provision in
 prior years


-
11


-
11

Transfer from
 deferred taxation
(4,372)
(819)


(4,372)
(819)


5. Pre-acquisition Profits

There were no pre-acquisition profits for the period under review.
6. Profit from Sale of Investments and Property

The gain on disposal of property for the period under review was RM618,000.
The gain on sale of investments for the period under review was RM48,000.

7. Quoted Investments*


Preceding Year Corresponding Period

31.03.1999


Period Under Review
31.12.2000


RM’000


RM’000

Total purchases
2,497


-







Total disposals
-


-







Total profit/(loss) on disposal
-


-


As At

30.09.1999


As At

31.12.2000


RM’000


RM’000

Value of investments in quoted shares:




- at cost
48,802


48,953

- at book value
48,802


48,953

- at market value
37,447


27,339







*
Excludes purchases and disposals and value of investments held by the insurance subsidiary company
8. Changes in Composition of the Group

There were no changes in the composition of the Group for the period under review.

9. Status of Corporate Proposals

During the period under review the Company entered into a conditional agreement to acquire 320,000 ordinary shares of RM1.00 each fully paid representing 64 per cent of the issued and paid-up share capital of Dynamic Network Distributions Sdn Bhd for a cash consideration of RM320,000.  A conditional approval from the Foreign Investment Committee in respect of this acquisition has been granted to the Company.
10. Seasonality or Cyclicality of Operations

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

11. Issues and Repayments of Debts and Equity Securities

For the period under review there were no issues or repayments of debt or equity securities.  There were also no share buy-backs, shares cancelled, shares held as treasury shares or treasury shares resold.

12. Group Borrowings


As At

30.09.1999


As At

31.12.2000


RM’000


RM’000







Long term





a. Secured
217


52

b. Unsecured
-


-







Short term





a.  Secured
1,456


824

b. Unsecured
5,000


10,000













Foreign currency borrowings
1


-

13. Contingent Liabilities

In the normal course of business, the Group, through the insurance subsidiary, makes various commitments and incurs certain contingent liabilities on behalf of its customers. No material losses are anticipated as a result of these transactions.

Details of these commitments and contingencies as at 22 February 2001 are as follows:













RM’000








Performance bonds


4,946

Advance payment guarantees


2,447

Tender bonds


12









7,405

14. Financial Instruments with Off-Balance Sheet Risk

As at 22 February 2001 the Group had no financial instruments with off-balance sheet risk. 

15. Material Litigation

As at 22 February 2001 there was no material litigation against the Group other than those arising in the normal course of the insurance subsidiary company’s business.

16. Segment Information


Turnover

Profit/(Loss) Before Tax

Total Assets Employed

Period under review
 (31
 December 2001)
(RM’000)

(RM’000)

(RM’000)








General insurance
45,364

(13,168)

544,103

Investment holding
1,890

190

213,753

Information

 Technology
3,857

(1,483)

33,540

Others
172

(837)

48,627









51,283

(15,298)

840,023








Consolidation

  Adjustments
(3,833)

(342)

(167,566)









47,450

(15,640)

672,457

17. Comparison With Preceding Quarter’s Results

The Group recorded a loss before tax of RM15,640,000 compared to a profit  before tax of RM4,118,000 in the preceding quarter.  The drop in profitability was mainly due to an increase in claims incurred and higher provision for diminution in the value of quoted investments.  
18. Review of Results

Group turnover for the period under review of RM47,450,000 was significantly higher than the RM37,890,000 achieved in the previous corresponding period.  This improvement was due to an increase in net premiums.  However, because of provision for diminution in the value of quoted investments and weaker underwriting results, a loss was recorded.
19. Current Year Prospects

Barring unforeseen circumstances and in view of the prevailing economic conditions, the Directors expect the Group’s prospects in the current year to be satisfactory.

20.
Profit Forecast and Profit Guarantee

No forecast has been issued by the Group for the period under review.


21. Dividend

No dividend has been declared in respect of the quarter under review.
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