PACIFIC & ORIENT BERHAD 

(Company No: 308366-H)


Notes

1. Accounting Policies

The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the financial year ended 30 September 1998 have been applied in the preparation of the quarterly financial statements.

2. Exceptional Items

There were no exceptional items during the period under review.

3. Extraordinary Items

There were no extraordinary items during the period under review.

4. Taxation

The taxation figures include the following:


Current Year Quarter

30.09.99
Preceding Year Corresponding Quarter

30.09.98

Current Year To Date

30.09.99
Preceding Year Corresponding Period

30.09.98


RM’000
RM’000

RM’000
RM’000








(Over)/under- provision in prior years


(422)
13



444
148

Transfer (from)/to deferred taxation
(569)
(1,515)



3,319
(1,143)

5. Pre-acquisition Profits

There were no pre-acquisition profits during the period under review.

6. Profit from Sale of Investments and Property

There were no disposals of property during the period under review.

The gain on sale of investments was RM6,950,000 (loss in 1998: RM15,117,000).

7. Quoted Investments*





Current Year To Date

30.09.99
Preceding Year Corresponding Period

30.09.98





RM’000
RM’000

Total purchases



2,497
11,635








Total disposals



        -
-








Total profit/(loss) on disposal



-
-





As At

30.09.99
As At

30.09.98





RM’000
RM’000

Value of investments in quoted shares:




- at cost



48,802
46,305

- at book value



48,802
46,305

- at market value



37,447
18,732








* - Excludes transactions and holdings of the insurance subsidiary

8. Changes in Composition of the Group

On 21 June 1999, the Group through its wholly owned subsidiary company, Pacific Netlab Sdn Bhd (formerly known as Power Computer Supplies (M) Sdn Bhd), raised its equity interest in Pacific Netlab (Thailand) Co. Ltd (formerly known as Mesiniaga Co. Ltd) from 49 percent to 100 percent.

The effect of this change on the Group during the period under review is not material.

9. Status of Corporate Proposals

As at the date of this report there are no corporate proposals that have been announced but remain uncompleted.

10. Seasonality or Cyclicality of Operations

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

11. Issues and Repayments of Debts and Equity Securities

During the period under review, there were no issues or repayments of debt or equity securities.  There were also no share buy-backs, shares cancelled, shares held as treasury shares or treasury shares resold.

12. Group Borrowings





As At

30.09.99
As At

30.09.98





RM’000
RM’000








Long term






a. Secured



217
385

b. Unsecured



-
-








Short term






a.  Secured



1,456
1,019

b. Unsecured



5,000
5,000















Foreign currency



-
-

 borrowings



-
-








13. Contingent Liabilities

In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities on behalf of its customers. No material losses are anticipated as a result of these transactions.

Details of these commitments and contingencies as at 24 November 1999 are as follows:












RM’000









Performance bonds

6,217


Advance payment guarantees

2,447


Tender bonds

12




8,676







14. Financial Instruments with Off-Balance Sheet Risk

As at the date of this report the Group had no financial instruments with off-balance sheet risk. 

15. Material Litigation

As at the date of this report there was no material litigation against the Group other than that arising in the normal course of the insurance subsidiary’s business.

16. Segment Information



Turnover

Profit/(Loss) Before Tax

Total Assets Employed

Financial year ended 30 September 1999:

RM’000

RM’000

RM’000









General insurance

132,296

78,386

598,205

Investment holding

54,387

46,013

218,507

Information

  technology

5,081

(7,373)

24,783

Others

10,449

6,990

41,975











202,213

124,016

883,470









Consolidation

  Adjustments

(54,515)

(51,177)

(161,407)











147,698

72,839

722,063

17. Comparison With Preceding Quarter’s Results

This note is not applicable as this is the first quarterly report issued.

18. Review of Results

The Group saw a reduced turnover of RM147,698,000 for the year because of the  challenging economic conditions and greater competition in the insurance industry.  Profit before tax, however, increased to RM72,839,000 due to lower net claims and improved investment conditions.

19. Current Year Prospects

Barring unforeseen circumstances and in view of the prevailing economic conditions, the Directors expect the Group’s prospects in the current year to be satisfactory.

20. Profit Forecasts

There was no forecast issued by the Group in respect of the period under review.

21. Dividend

The Board of Directors is recommending a final dividend of 7.5 sen per share less tax at the forthcoming Annual General Meeting.  Taken together with the first, second and third interim dividends of 7.5 sen each less tax paid on 30 June, 30 September and to be paid on 23 December 1999, this amounts to 30 sen per share less tax (1998: 30 sen per share less tax) in respect of the financial year ended 30 September 1999.  The dates of entitlement and payment of the dividend will be announced at a later date.

BY ORDER OF THE BOARD

VALERIE CHEAH CHUI MEI

HONG PEK HAR

Company Secretaries

Kuala Lumpur

28 November 1999
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