QUARTERLY REPORT

Quarterly report on consolidated result for the financial quarter ended 30/9/1999.  The figures have not been audited.

CONSOLIDATED INCOME STATEMENT




             Quarter
       Cumulative




Current Year Quarter

Current Year to Date





30/9/1999

30/9/1999





RM’000

RM’000


1
(a)
Turnover
106,463

336,298



(b)
Investment Income
-

1,247



(c)
Other Income including interest income
243

1,872










2
(a)
Operating profit / (loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
13,289

28,696



(b)
Interest on borrowings
(2,043)

(4,838)



(c)
Depreciation and amortisation
(419)

(1,643)



(d)
Exceptional items
-

-



(e)
Operating profit / (loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
10,828

22,215



(f)
Share in the results of associated companies
1,404

3,622



(g)
Profit / (loss) before taxation, minority interests and extraordinary items
12,232

25,837



(h)
Taxation
(385)

(1,107)



(i)
(i) Profit / (loss) after taxation before deducting minority interest
11,847

24,730




(ii) Less minority interests
(2,818)

(6,175)



(j)
Profit / (loss) after taxation attributable to members of the company
9,028

18,555



(k)
(i) Extraordinary items
-

-




(ii) Less minority interests
-

-




(iii) Extraordinary items attributable to members of the company
-

-



(l)
Profit / (loss) after taxation and extraordinary items attributable to members of the company
9,028

18,555










3
(a)
Earnings per share base on 2(j) above after deducting any provision for preference dividends, if any:-
-

-




(i) Basic (based on 75,000,000 ordinary shares) (sen)
12.0

24.7




(ii) Fully diluted (based on 75,000,000 ordinary shares) (sen)
12.0



24.7


CONSOLIDATED BALANCE SHEET



As at End of Current Quarter
As at Preceding Financial Year End



30/9/1999
31/12/1998



RM’000
RM’000

1 
Fixed Assets
58,993

69,262


2 
Investments in Associated Companies
56,323

41,612


3 
Long Term Investments
7,000

7,000



3a
Hire Purchase Receivable
33,491

49,020


4 
Intangible Assets
12

12


5 
Current Assets







Stocks
25,551

63,964




Trade Debtors
39,946

44,062




Short Term Investments
-

-




Cash
92,221

42,970




Others -  provide details, if material








Other Debtors
9,460

10,994


6 
Current Liabilities







Short Term Borrowings
5,251

16,883




Trade Creditors
58,369

38,148




Other Creditors
7,135

25,924




Provision for Taxation
431

8,825




Others – provide details, if material








Due to Related Companies
229

4,110





Proposed Dividends
-

2,700


7 
Net Current Assets or Current Liabilities
95,763

65,401


8 
Share holders’ Funds






Share Capital
75,000

75,000



Reserves







Share Premium
12,720

12,720




Revaluation Reserve
-

-




Capital Reserve
10,271

10,812




Statutory Reserve
-

-




Retained Profit
57,196

38,641




Others
(42)

(42)


9 
Minority Interests
44,214

38,165


10 
Long Term Borrowings
30,000

34,800


11 
Other Long Term Liabilities
21,946

21,496


12 
Net tangible assets per share (sen)
2.07

1.83


Notes

1.
Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998 Annual Report. 

2.       Exceptional Items

There is no exceptional item for the financial year to date.

3.
Extraordinary Items

There is no extraordinary item for the financial year to date.

4.
Taxation


  Quarter
Year to Date


30/9/1999

RM’000

30/9/1999

RM’000


Malaysian taxation





Income Tax






Current Year
-

-



Prior Year
-

-


Deferred tax
-

-


Foreign taxation
385

1,107


5.
Pre-acquisition Profits

There is no pre-acquisition profit for the current financial year to date.

6.
Investments and Properties

The disposal of 3,636,000 shares in MBM Industries Sdn Bhd resulted in the company incurring loss of  RM Nil at the Company level and RM1,224,339 at the Group level.

There is no sale of properties for the current financial year to date.

7.
Quoted Investment

There is no purchase or sale of quoted securities for the current financial  year to date.
8.
Effect of Changes in Composition of Company

The disposal of 3,636,000 shares represents 20.2% reduction in the equity holding in MBM Industries Sdn Bhd from 60.1% to 39.9%.  MBM Industries Sdn Bhd ceases to be a subsidiary and is now an associate company.

The disposal is not expected to have any material effect on the result of the group.

9.
Corporate Developments

The company has submitted the proposal for the purchase of 28,000,000 shares in Perodua Sdn Bhd from Med-Bumikar-MARA Sdn Bhd. to the Securities Commission.  The company has not received any decision yet from the Securities Commission.

10.
Seasonality or cyclicality of Operations


This is the first reporting quarter.

11.
Debt and Equity Securities

There are no issuance and repayments of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

Group borrowings and debt securities as at the end of the reporting period:-

Group Borrowings and Debt Securities


Short Term Borrowings

RM’000
Long Term Borrowings

RM’000

Denominated in Malaysian Currency



Secured
4,800
30,000

Unsecured
451
-


5,251
30,000

Denominated in New 

Zealand Currency 



Secured                                                   -                                         21,496

                                                              5,251                                   51,496


12. Contingent Liabilities

At the date of this report, there does not exist any contingent liability of the Company or of the Group which has arisen since the end of the financial  year .

13. Financial Instruments with Off Balance Sheet Risk

The group does not have any financial instruments with off balance sheet risks as at the date of this reporting.

14.
Litigation

There is no material litigation as at the date of this reporting.

15.
Segmental Reporting

By Activities


Turnover

RM ’000
Profit/(Loss) before taxation

RM ’000
Total

Assets

RM ’000

Investment Holding
1,247
1,354
71,659

Distribution of motor vehicles
335,050
24,483
249,764



Manufacturing
                -
              -
              -


336,297
25,837
321,423

By Geographical 

Malaysia
335,050
21,554
268,425

New Zealand
1,247
4,283
52,997


336,297
25,837
321,423

16.
Comments on Material Change in Quarterly Profits Before Taxation

This is the first reporting quarter.

17.
Review of Performance

The increased demand for passenger motor vehicle in the current year as compared to the preceding year has helped the company to show better performance.  The demand for the commercial vehicle has still to pick-up.         As such this sector of the income has still not shown significant improvement.   

18.
Current Year Prospect

Barring any unforeseen circumstances the market for passenger motor vehicle and the commercial vehicle is expected to improve in the coming quarter which will enable the group to show better result.

19.
Profit forecast

The company did not issue any profit forecast during the year.

20.
Dividend

An interim/final ordinary dividend has not been declared / recommended.

21.
Year 2000 Compliance


All requirements in the areas affected by the Y2K have been completed and fully tested and found to be satisfactory.


To overcome any unforeseen circumstances which are beyond the Group’s control, all systems and data will be backed up before the end of December, and  contingency procedures and plans have been drafted to prevent any disruption to its business operations.

BY ORDER OF THE BOARD 

MBM RESOURCES BERHAD

Shahrizat Othman

Company Secretary

Kuala Lumpur

Dated : 15th  November 1999
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