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Rationale for report: Sector update 

Investment Highlights 

 We maintain our OVERWEIGHT recommendation and 2022 total industry volume (TIV) forecast of 555K units, implying 
a 9% YoY growth. April industry volume was at a healthy level of 56,213 units as demand for new passenger vehicles 
continued to be driven by the sales tax exemption and broader-based economic recovery. We remain positive on the 
sector’s prospects given that most companies rely on domestic demand. While supply disruption and inventory shortage 
issues are still the sector’s key concern, we believe carmakers/ distributors with a more resilient supply chain e.g. Perodua 
and UMW Toyota have a competitive edge to gain market share. Our assumption of a stronger 2022 TIV is based on the 
normalisation of supply chains and a gradual recovery of consumer confidence.  

 The Malaysian Automotive Association’s (MAA) April TIV was decent at 56,213 units (-23% MoM, -4% YoY). The 
YoY decline was mainly due to lower Proton sales (-43% YoY) as inventory shortages continued to plague the automaker. 
Toyota/Lexus sales were also affected by the supply chain issues affecting UMW Toyota’s production. However, the 6,945 
Toyota/Lexus units sold in April are above our monthly average forecast of 6,000 units in 2022 (full-year 2022 forecast 
72,000 units). The 23% MoM decline in total TIV was mainly due to the normalisation of vehicle deliveries from a high 
base in March. All key marques reported sequentially lower sales in April. Cumulatively, 4M2022 TIV expanded 8% YoY 
to 215,965 units, on track to meet our forecast of 555,000 units. Sales of commercial vehicles grew 21% YoY to 6,398 
units in April, bringing YTD 4M2022 sales to 25,560 units (+25% YoY) on improving business sentiment. 

 Mazda sales could beat our forecast in 4QFY22 (FYE April). Besides Toyota/Lexus and Proton, most other key brands 
posted stronger YoY sales volume during the month. Mazda sales volume stayed robust at 1,830 units (-18% MoM, +14% 
YoY), above its normalised level of 1,100–1,200-unit range. This brought Mazda sales volume to 4,525 units (+38% QoQ, 
+28% YoY) in the February–April quarter. Using this data as a benchmark, Bermaz Auto’s (BUY, fair value RM2.25) 
4QFY22 (FYE April) sales volume of Mazda cars could beat our forecast of 4,400 units.  

 Perodua’s sales momentum continued throughout April with 25,654 units (-4% MoM, +26% YoY) delivered. This 
brought the national automaker’s YTD 4M2022 sales volume to 87,278 units (+12% YoY). Notably, sales of the Alza 
declined significantly with only 52 units sold during the month vs. a monthly average of 1,200 units range in 2021 and 
2020. This could be a cue that Perodua might have stopped the production of the current D46T generation Alza and would 
be introducing the all-new D27A Alza soon. While there is still no official announcement by Perodua yet, we gather that 
some of the dealerships are already accepting bookings for the highly anticipated multi-purpose vehicle (MPV). Separately, 
Honda sales improved 19% YoY to 6,034 units but remained lower than the pre-pandemic average of 7,100 units. 
Nissan/Renault sales volume was decent at 1,560 units (-13% MoM, -5% YoY). 

 Top BUYs. Following the recent FV revision, Bermaz Auto is back as one of our top picks. Demand for the group’s products 
remains robust while constant product updates would translate to a more consistent and predictable sales flow. We also 
like UMW Holdings (FV RM4.00) (set to benefit from the broad-based economic recovery) and MBM Resources (FV 
RM4.55) (trading at an attractive valuation of 2022 PE of 6x vs. its historical pre-pandemic 2015–2019 average of 9x 
despite an improved outlook). 

EXHIBIT 1: VALUATION MATRIX 

Stock FYE Recommendation 
Share price 

(RM) 
Fair Value 

(RM) 
Upside 

(%) 

EPS (sen) Forward PER (x) NDPS 

(sen) 

Div. Yld. 

(%) FY22/23 FY23/24 FY22/23 FY23/24 

Bermaz Auto Apr BUY 1.76 2.25 28 17.2 21.4 10.2 8.2 10.0 5.7 
MBM Resources Dec BUY 3.17 4.55 44 50.6 54.5 6.3 5.8 15.0 4.7 
Sime Darby Jun BUY 2.28 2.90 27 18.3 18.9 12.5 12.1 9.0 3.9 
UMW Holdings Dec BUY 3.29 4.00 22 27.3 30.3 12.1 10.9 7.0 2.1 
DRB-Hicom Dec HOLD 1.34 1.65 23 8.3  10.3 16.1 13.0 0.0 0.0 
Pecca Group Jun UNDERWEIGHT 2.93 1.65 -44 12.6 14.8 23.3 19.8 4.4 1.5 
Tan Chong Motor Dec UNDERWEIGHT 1.14 0.65 -43 3.4  4.6  33.5 24.8 0.0 0.0 
As of 23 May 2022 

Source: AmInvestment Bank, Bloomberg 
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EXHIBIT 2: CAR SALES MONTHLY COMPARISON 
  Apr-21 Mar-22 Apr-22 MoM YoY YTD 2021 YTD 2022 YoY 
(units)       (%) (%)     (%) 
Proton 14,673  12,234  8,383  -31.5 -42.9 47,093  33,972  -27.9 
Perodua 20,399  26,759  25,654  -4.1 25.8 78,308  87,278  11.5 
Toyota/Lexus 9,280  8,487  6,945  -18.2 -25.2 26,431  29,392  11.2 
Nissan/Renault 1,645  1,789  1,560  -12.8 -5.2 4,616  5,341  15.7 
Honda 5,090  10,555  6,034  -42.8 18.5 19,861  26,477  33.3 
Mazda 1,603  2,220  1,830  -17.6 14.2 3,975  5,372  35.1 
Others 5,606  11,178  5,807  -48.0 3.6 19,720  28,133  42.7 
TIV 58,296 73,222 56,213 -23.2 -3.6 200,004 215,965 8.0 
Passenger 53,000  65,902  49,815  -24.4 -6.0 179,468  190,405  6.1 
Commercial 5,296  7,320  6,398  -12.6 20.8 20,536  25,560  24.5 

 

Source: MAA, AmInvestment Bank 

 

EXHIBIT 3: TIV TREND FOR PAST 12 MONTHS 

 

Source: MAA, AmInvestment Bank 
 

EXHIBIT 4: SALES VOLUME TREND OF KEY MARQUES  EXHIBIT 5: NATIONAL VS. NON-NATIONAL MARKET SHARE 

 

 

 
Source: MAA, AmInvestment Bank  Source: MAA, AmInvestment Bank 
 

EXHIBIT 6: 2021 MARKET SHARE  EXHIBIT 7: YTD 2022 MARKET SHARE 

 

 

 
Source: MAA, AmInvestment Bank  Source: MAA, AmInvestment Bank 
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DISCLOSURE AND DISCLAIMER 

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) without 
regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, 
representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy 
or sell any real estate, securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that 
you evaluate a particular investment or strategy based on your individual circumstances and objectives and/or seek financial, 
legal or other advice on the appropriateness of the particular investment or strategy. 

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the 
time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and 
reasonable, AmInvestment has not independently verified the information and does not warrant or represent that they are 
accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this report 
constitute AmInvestment’s views as of this date and are subject to change without notice. Notwithstanding that, AmInvestment 
has no obligation to update its opinion or information in this report. Facts and views presented in this report may not reflect the 
views of or information known to other business units of AmInvestment’s affiliates and/or related corporations (collectively, 
“AmBank Group”).  

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished 
for any purpose without AmInvestment’s prior written consent. AmInvestment, AmBank Group and its respective directors, 
officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or consequential 
losses, loss of profits and/or damages arising from the use or reliance of this report and/or further communications given in 
relation to this report. Any such responsibility is hereby expressly disclaimed.  

AmInvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The 
Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or 
products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which may 
give rise to real or potential conflicts of interest.  

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should 
have regard to the laws of the jurisdiction in which you are located. 

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to 
form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will 
not be affected. 

 


