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MALAYSIA SMELTING CORPORATION BHD

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET


 As at end of 

As at Preceding


current quarter

Financial year end


31.03.02

31.12.01


RM'000

RM'000






Property, Plant and Equipment
62,596

63,040

Base Inventory
3,000

3,000

Associated Company
13,531

13,445

Investment
-

-






Current Assets




Inventories
58,537

51,920

Receivables
61,584

38,728

Cash, Bank Balances and Deposits
74,724

60,116


194,845

150,764

Current Liabilities




Payables
29,091

24,539

Bank Borrowings, Unsecured
69,479

35,495

Amount due to an assoc. company
1,000

1,000

Taxation
4,489

4,221

Proposed Dividend 
6,480

6,480


110,539

71,735






Net Current Assets
84,306

79,029


163,433

158,514






Long Term Liability




Deferred Taxation
(1,485)

(1,475)


161,948

157,039






Financed By




Share Capital
75,000

75,000

Capital  Reserves
13,174

13,174

Retained Profits
73,774

68,865


161,948

157,039






Net tangible assets per share (RM)
2.12

2.06

NOTES

1. Accounting Policies

The same accounting policies and methods of computation have been used in the quarterly financial statements as compared with the most recent annual financial statements and the accounting policies comply with the approved accounting standards that are applicable for the current financial period.

2. Exceptional Item

There was no exceptional item for the current financial period.

3. Extraordinary Item

There was no extraordinary item for the current financial period.

4. Taxation

Taxation comprises the following :


1st    Quarter
Year to Date


2002
2001
2002
2001


RM’000
RM’000
RM’000
RM’000



Current Taxation
2,079
2,975
2,079
2,975

Under/(Over) provision 





in prior years
-
-
-
-

Deferred Taxation
10
10
10
10

Associated company
33
32
33
32

Total
2,122
3,017
2,122
3,017

5. Pre-acquisition Profit

There was no pre-acquisition profit or loss included in the consolidated Income Statement  for the current financial period.

6. Profit on Sale of Investment and/or Property

There was no profit on sale of investment and/or property for the current financial period.

7. Purchase and Sale of Quoted Securities

There was no purchase or sale of quoted securities for the current financial period.

8.
Change in the Composition of the Company

There was no change in the composition of the Company for the current financial period including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9. Status of Corporate Proposal

On 1 November 2001 the Company announced to the KLSE the proposed acquisition of 100% of the equity interest in Kajuara Mining Corporation Pty Ltd  for a total purchase consideration of up to USD20 million.  The acquisition was completed on 9 April 2002.

10. Seasonal or Cyclical Factors

There are no significant seasonal or cyclical factors affecting the business operations of the Group.

11. Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of  treasury shares for the current financial period.

12. Group Borrowings and Debt Securities

Group borrowings as at 31 March 2002  comprise the following :














31.03.02
       31.12.01

Short Term Bank Borrowings (Unsecured)
 
RM’000

RM’000
Foreign currency trade finance





   38,991

   20,017

Bankers Acceptance







   30,488
          15,478













   --------

   --------













   69,479

   35,495

   --------           --------



Amount denominated in foreign currency

     USD’000
     USD’000
Foreign Currency Trade Finance



         10,262

    5,268

Foreign currency trade finance  denominated in US Dollar is  utilised for working capital requirements involving purchases and sales of concentrates and tin metal denominated in US Dollars.

13. Contingent Liability

There was no contingent liability at 22 May 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14. Financial Instrument with off Balance Sheet Risk

As at 22 May 2002, the Company had the following outstanding foreign currency contracts for hedging of its committed purchases and sales of tin denominated in foreign currency :-

Currency
Contract Amount

(‘000)
Equiv. Amount

RM’000
Expiry Dates

Sales


From 23/05/2002

USD
2,213
8,413
To 08/08/2002



Purchases




USD
246
936
On 24/05/2002

15. Material Litigation

There was no material litigation at 22 May 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16. Segmental Reporting

There is no segmental reporting as the Group operates principally within one industry.

17. Material Change in the Quarterly Results as Compared with the Preceding Quarter

Group pre-tax profit for the 1st  quarter 2002 was RM7.03 million compared with RM7.46 million recorded in the 4th  quarter 2001.  

18.
Review of  Performance of the Company and its Principal Subsidiaries

Group profit before tax for the 1st quarter decreased by 32.7% to RM7.03 million from RM10.44 million for the corresponding period of last year.  The lower profit was mainly due to  a lower contribution from the processing and sales of by-products. Prices for the  by-products fell significantly due to  the sharp downturn in  demand from the weak global electronics industry.


Except as disclosed in item 9 the directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the operations of the Group from the end of the current financial  period   to the date of this announcement.

19.  
Current Year Prospects

Following the completion of the acquisition of a 75% interest in PT Koba Tin on 9 April 2002, the Group will be focusing on efforts to achieve optimum  synergistic benefits from the operations in PT Koba Tin and its smelting plant in Butterworth. The Group will continue to make the necessary adjustments in its commercial and operating strategies  to maintain a reasonable level of profitability for the year 2002.

20.  Variance of Actual Profit from Forecast Profit

 Not applicable 

21.  Dividend

No interim dividend has been declared for the period ended 31st March 2002.

By Order of the Board

Abdul Rahim Hussain

Secretary

Butterworth

29 May  2002

