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DIETHELM HOLDINGS (MALAYSIA) BERHAD (231378-A)
(Incorporated in Malaysia)

QUARTERLY REPORT

Quarterly report on consolidated results for the financial quarter ended 30 June 2005.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS


(I)
Compliance with MASB 26: Interim Financial Statements

1. Accounting Policies and Basis of Preparation

The unaudited condensed interim financial statements for the 2nd quarter and the financial half year ended 30 June 2005 have been prepared in accordance with the FRS134 (Interim Financial Reporting) (formerly known as MASB Standard No. 26) and Chapter 9 part K of the Bursa Malaysia Securities Berhad Listing Requirements and should be read in conjunction with the Group’s annual financial statements for the year ended 31 December 2004.

The accounting policies and presentation adopted for the interim financial statements are consistent with those adopted for the annual financial statements for the year ended 31 December 2004 except for the following change.

Change in accounting policy: Goodwill on consolidation

 With effect from 1 January 2005, goodwill on acquisitions of subsidiaries will no longer be amortised. This change in accounting policy takes effect prospectively. The carrying amount of goodwill will be tested for impairment annually in accordance with FRS 136 (Impairment of Assets) (formerly known as MASB Standard No.23).

2. Disclosure of Audit Report Qualification and Status of Matters Raised

The auditors’ report on the financial statements of the Group for the year ended 31 December 2004 was not qualified.

3. Seasonal or Cyclical Factors

The Group's main activity is in trading. Consequently, sales and contributions are influenced by the festive seasons of Hari Raya, Christmas, Chinese New Year and Deepavali. 

4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the quarter under review.

5. Material Changes in Estimates

The company has not made any material estimates. 

6. Changes in Debt and Equity Securities  


There were no changes in debt and equity securities during the quarter under review.

7. Dividend Paid

No dividend was paid in the quarter ended 30 June 2005.

8. Segment Information

The Group’s segmental information for the financial quarters ended 30 June 2005 and 30 June 2004 is presented separately in the file ‘2Q2005-BursaM-Segmental’ attached together with this package.

9. Valuation of Property, Plant and Equipment

Property, plant and equipment, which are stated at revalued amounts, have been brought forward without amendment from the previous annual financial statements. 

10. Material Events Subsequent to the end of Financial Period

There were no material events subsequent to the end of the period reported and that have not been reflected in the financial statements for the quarter ended 30 June 2005.

11. Changes in the Composition of the Group 

There were no changes in the composition of the Group during the financial quarter.

12. Changes in Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets since the quarter ended 30 June 2005 and up to 22 August 2005.

13.
Capital Commitments

Authorised capital commitments not provided for in this interim financial report as at 30 June 2005 are as follows:












RM’000

Contracted

    3,803

Not contracted
          - 

[image: image4.jpg]

    3,803





Analysed as follows:

- Property, plant and equipment
    3,803


ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF THE BURSA MALAYSIA SECURITIES BERHAD – 2nd QUARTER ENDED 30 JUNE 2005

(II)
Compliance with Appendix 9B of the Listing Requirements

1.
Review of performance

Group sales in the second quarter 2005 reached RM 776 million, a growth of 19.8% from the second quarter 2004, and a drop of 1.7% from the immediately preceding first quarter 2005.  Quarter sales have remained above RM 700 million since the third quarter 2004. – Cumulative sales in the first half of 2005 amounted to RM 1,565 million, reflecting an increase of 19.7% against the same period last year. 

The cumulative Group profit before tax in the first six months 2005 amounted to RM 9.3 million, reflecting a clear improvement over the RM 2.7 million for the first half of 2004.

Trading & Logistics Segment

The second quarter 2005 sales of RM 758 million reflected a drop of 1.9% from the first three months because there was no sales stimulus from festive seasons. However, the quarter performance improved by a strong 19.8% if compared to the second quarter in 2004.  Cumulative sales of the segment reached RM 1,531 million representing a 19.7% growth over the first six months of 2004. The positive first half of 2005 is now raising expectations for the traditionally more important second half of the year when the festive seasons show their impact. However, it must be noted that two large agencies were lost by the end of the second quarter and this will impact on results for the second half.  As in previous quarters, the rapid expansion was again spear-headed by lower margin lines of which the largest one increasing by over 50%. The sales development is also reflected in the Segmental result, which reached RM 13.3 million against RM 8.5 million last year.

Chemicals Segment

This segment reported quarter sales of RM 11.6 million, which are 21.8% ahead of the second quarter 2004 and 6.5% over the immediately proceeding quarter. Cumulative sales reached RM 22.5 million, an increase of 15.9% over the first half 2004 reflecting a generally more favourable environment for exporting industries and agriculture. The Segmental result reached RM 1.4 million, an improvement from the RM 0.3 million last year.

Food Segment

Despite the lack of festive seasons in the second quarter, sales improved by 4.3% over the first quarter 2005 and by 21.4% over the same period last year. This positive development underlines the strong position and the strategic location of the 31 Famous Amos outlets throughout Malaysia. Cumulative sales reached RM 11.1 million, 19.3% higher than one year ago.  The segmental result improved in line with these sales developments and reached RM 1.6 million compared to RM 0.9 million one year ago. 

2.
Material Changes in Profit before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter


The consistently strong sales development in the traditionally weaker sales period of the year has positively improved Profit before Taxation. 

3. Prospects 

The Group maintains an optimistic outlook for 2005; however, it remains cautious because it operates in a volatile business environment, where positive and negative changes can happen very fast.  Profitability continues to depend on the product mix of its sales, margin pressure in the market and the management of operational expenses. 

4.
Variance of Actual Profit from Forecast Profit


The Group did not issue any profit forecast or profit guarantee for the year.

5.
Taxation
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6. Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties during the financial quarter.

7. Quoted Securities other than Securities in Existing Subsidiary and Associated Companies

(a) There were no purchases or disposals of quoted and marketable securities during the financial quarter.

(b)
There were no investments in quoted securities as at the end of the quarter under review.

8. Status of Corporate Proposals Announced 

No corporate proposals were announced during the period.

9. Group Borrowings and Debt Securities 
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Bank overdrafts 

1,777

       

 

Bankers’ acceptances

194,659

   

 

Promissory notes

32,587

     

 

229,023

   

 

Long term borrowings

Unsecured and fully denominated in Ringgit Malaysia:

RM'000

Fixed rate term loan

100,000

   

 

Advances from holding companies

38,760

     

 

138,760

   

 


10. Off Balance Sheet Financial Instruments

Hedging Instruments

As at 22 August 2005, the Group has entered into the following foreign exchange forward contracts to hedge its purchases in foreign currencies:
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Contract 

amount in 

FCY'000

Date of contract

Value date of 

contract

Equivalent value in 

RM'000

US Dollar

             1,856 

06.06.05 - 

16.08.05

23.08.05 - 

28.10.05

                  6,987 

Swiss Franc

                438 

16.03.05 - 

27.06.05

09.09.05 - 

19.01.06

                  1,446 

Singapore Dollar

                800 

17.05.05 - 

25.07.05

25.08.05 - 

25.10.05

                  1,832 

Euro

                700 

30.09.04 - 

16.06.05

23.08.05 - 

31.03.06

                  3,420 

Australian Dollar

                  45 

30.03.05 - 

12.04.05

23.08.05 - 

30.09.05

                    134 

Sterling Pound

                  13 

29.07.05

30.08.05

                      86 

Total

                13,905 


Foreign currency transactions in Group companies are accounted for at exchange rates ruling at the transaction dates, unless they are hedged by forward foreign exchange contracts. In these cases, the rates specified in such forward contracts are used. Foreign currency monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward foreign exchange contracts when the rates specified in such forward contracts are used. Exchange differences arising from the settlement of foreign currency transactions and from the translation of foreign currency monetary assets and liabilities are included in the income statement.

Future liabilities in foreign currencies are forward-purchased from reputable banks when their amounts and due dates are known. Forward hedges are exclusively used for bona-fide and documented trade transactions and not for speculative purposes in line with the DKSH Group’s policy. The Group does not foresee any significant credit and market risks.

11. Changes in Material Litigation

There are no changes in material litigation since the last financial year ended 31 December 2004 and up to 22 August 2005.

12. Dividend Proposed or Declared

No interim dividend has been declared by the Board of Directors.

13. Earnings Per Share

(a)
The earnings used as the numerator in calculating basic and diluted earnings per share for the current quarter and current year-to-date are RM4,016,000 and RM5,770,000 respectively.

(b) The weighted average number of ordinary shares used as the denominator in calculating basic and diluted earnings per share for the current year quarter and current year-to-date is 157,658,076 (2nd Quarter of 2004: 82,658,076). 
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_1183968293.xls
Sheet1

		Short term borrowings

		Unsecured and fully denominated in Ringgit Malaysia:

				RM'000

		Bank overdrafts		1,777

		Bankers’ acceptances		194,659

		Promissory notes		32,587

				229,023

		Long term borrowings

		Unsecured and fully denominated in Ringgit Malaysia:

				RM'000

		Fixed rate term loan		100,000

		Advances from holding companies		38,760

				138,760






_1186382466.xls
Sheet1

		Currency		Contract amount in FCY'000		Date of contract		Value date of contract		Equivalent value in RM'000

		US Dollar		1,856		06.06.05 - 16.08.05		23.08.05 - 28.10.05		6,987

		Swiss Franc		438		16.03.05 - 27.06.05		09.09.05 - 19.01.06		1,446

		Singapore Dollar		800		17.05.05 - 25.07.05		25.08.05 - 25.10.05		1,832

		Euro		700		30.09.04 - 16.06.05		23.08.05 - 31.03.06		3,420

		Australian Dollar		45		30.03.05 - 12.04.05		23.08.05 - 30.09.05		134

		Sterling Pound		13		29.07.05		30.08.05		86

		Total								13,905
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Sheet1

				Qtr Ended 30 June								YTD Qtr Ended 30 June

				2005				2004				2005				2004

				RM'000				RM'000				RM'000				RM'000

		Current year		1,721				154				2,603				623

		Prior year		0				0				0				0

		Deferred tax		0				0				0				0

				1,721				154				2,603				623






