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QUARTERLY REPORT



Quarterly report on consolidated results for the financial quarter ended 30 June 2002.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS


1. Accounting policies

The accounting policies and methods of computation adopted for the quarterly financial statements are consistent with those adopted for the financial statements for the year ended 31 December 2001, except for the following:

Redeemable Cumulative Preference Shares (RCPS) 
Pursuant to Malaysian Accounting Standard Board (MASB) release Number 24, effective from 1 January 2002, RCPS are classified as financial liability and the corresponding RCPS dividend is charged to the income statement as finance cost. As allowed by the Transitional Provisions of MASB Number 24, no adjustments are made for the classification of RCPS as equity and the corresponding RCPS dividend as a charge to equity for the period prior to 1 January 2002. 

Recognition of dividends declared or proposed


In compliance with the requirements of MASB Standard No. 19 on “Events After the Balance Sheet Date”, dividends are accrued as a liability when approved by shareholders. In the previous year, the final dividend was accrued as a liability when proposed by the Directors. This change in accounting policy has been accounted for retrospectively and has the effect of reducing the consolidated accumulated losses for the year ended 31 December 2001 by RM595,000 and increasing the net tangible asset per share to RM0.30.


Group accumulated losses 





RM’000


At 31 December 2001 as previously reported 

in the audited balance sheet





(100,690)


Add: Proposed final dividend for 

the financial year ended 31 December 2001
         


         595


At 31 December 2001 as restated




(100,095)


2. Exceptional items

There were no exceptional items affecting the Group’s results for the quarter under review. 






3. Extraordinary items

There were no extraordinary items affecting the Group’s results for the quarter under review.






4. Taxation



Quarter

Year To-date

Ended 30 June
Ended 30 June


2002
2001
2002
2001

Current
  (482)
(105)
(686)
(541)


Deferred
-
  298
-
    -





  (482)
  193
(686)
(541)








The effective tax rate of the Group for the quarter ended 30 June 2002 was lower than the statutory rate in Malaysia due to utilisation of unabsorbed losses brought forward. 

5. Profits/(losses) on sale of unquoted investments and/or properties

There were no disposals of investments or properties during the financial quarter. 



6. Purchases and disposals of quoted and marketable securities

(a) There were no purchases or disposals of quoted and marketable securities during the financial quarter.

(b)
There were no investments in quoted securities as at the end of the quarter under review.

7. Changes in composition of the Group 

There were no changes in the composition of the Group.

8. Status of corporate proposals announced but not completed

There were no corporate proposals announced or uncompleted as at 21 August 2002.

9. Issuances and repayments of debt and equity securities  


There were no issuances and repayments of debt and equity securities, share buy-backs, cancellation of shares, shares held as treasury shares and resale of treasury shares for the quarter under review. 


10. Group borrowings and debt securities 

RM’000

Short term borrowings

Unsecured and fully denominated in Ringgit Malaysia:

Bank overdrafts 
  1,266

Bankers’ acceptances
65,259

Promissory notes
16,700



83,225


Long term borrowings

Unsecured and fully denominated in Ringgit Malaysia:

Fixed rate term loan
30,000

Advances from holding companies
19,974



49,974


11. Contingent liabilities

There were no contingent liabilities as at 30 June 2002 except for those disclosed under Note 13 below.

12. Off-balance sheet financial instruments


Hedging Instruments

As at 21 August 2002, the Group has entered into the following foreign exchange forward contracts to hedge its purchases in foreign currencies:

	Currency
	Contract amount in FCY’000
	Date of contract
	Value date of Contract
	Equivalent amount in RM’000

	US Dollar


	5,274
	26/06/02 – 21/08/02
	22/08/02 – 10/03/03
	20,119

	Swiss Franc


	1,477
	09/07/02 – 20/08/02
	18/09/02 – 17/10/02
	3,782

	Singapore Dollar


	1,588
	17/06/02 – 12/08/02
	23/08/02 – 23/12/02
	3,466

	Euro
	1,439
	19/04/02 – 21/08/02
	23/08/02 – 28/02/03
	5,398

	Australian Dollar
	251
	31/05/02 – 08/08/02
	30/08/02 – 08/11/02
	522

	Pound Sterling
	6
	23/07/02
	13/09/02
	36

	Total


	
	
	
	33,323


Foreign currency transactions in Group companies are accounted for at exchange rates ruling at the transaction dates, unless they are hedged by forward foreign exchange contracts. In these cases, the rates specified in such forward contracts are used. Foreign currency monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward foreign exchange contracts when the rates specified in such forward contracts are used. Exchange differences arising from the settlement of foreign currency transactions and from the translation of foreign currency monetary assets and liabilities are included in the income statement.

Future liabilities in foreign currencies are forward-purchased from reputable banks when their amount and due date are known. Forward hedges are exclusively used for bona-fide and documented trade transactions and not for speculative purposes in line with the Group’s policy. We do not foresee any significant credit and market risks.

13. Material litigation


Status unchanged from last quarter report.

14. Segmental information

Analysis by activity:

	
	Turnover

RM’000
	Profit

Before Taxation

RM’000
	Total Assets

Employed

RM’000

	Trading
	682,726
	3,439
	574,425

	Travel
	23,863
	68
	8,222

	Food
	6,145
	875
	4,531

	Total
	712,734
	4,382
	587,178


All the major operations of the Group are carried out in Malaysia.

15. Comments on any material change in profit before taxation

Compared to the first quarter 2002, profits improved in the second quarter because of strong sales with a better margin mix.

16. Review of performance

Cumulative sales until 30 June 2002 reached RM 712.7 m, an improvement of 14.4% over the same period last year. Quarter sales of RM 358.2 m increased by 12.1% over the second quarter 2001 but only by 1% against the first quarter of this year.  Compared to 2001, this reflected a consistently strong demand in the healthcare sector as well as of above-average sales of some agencies in the generally soft consumer area. 

Our largest segment is Trading, which accounted for 682.7 m or almost 96% of sales. Compared to the first quarter of this year, revenue improved only by 0.8%. The continued high sales achievement also increased segmental profitability. Travel achieved cumulative sales of RM 23.9 m. The second quarter was marked by a revenue improvement of 11.8% as compared to the first quarter, reflecting some pick-up in demand for travel services. Profitability did not follow the sales growth because of lower returns and cost pressure. The smallest Food segment saw its quarterly sales drop by almost 9% against the first quarter because there were no festive seasons. Nevertheless, profitability improved. Food is our Famous Amos Chocolate Chip Cookie Corporation (M) Sdn Bhd. 

17. Material events subsequent to the end of the period

The were no material events subsequent to the end of the period reported on that have not been reflected in the financial statements for the quarter ended 30 June 2002.

18. Comments about the seasonality or cyclicality of operations

The Group's main activity is in trading. Consequently, sales and contributions of consumer goods are influenced by the festive season of Hari Raya, Christmas and Chinese New Year. Sales of pharmaceutical and chemical products are not subject to seasonal fluctuations.

19. Comments on current year prospects

Despite the encouraging first half of the year, we see no significant improvements over 2001 because of the soft consumer market and intensive margin pressure. 

20. Variance from forecast profit and profit guarantee





This is not applicable to the Group

21. Dividend

No interim dividend has been declared by the Board of Directors.
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