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QUARTERLY REPORT



Quarterly report on consolidated results for the financial quarter ended 30 September 2001.




NOTES TO CONSOLIDATED ACCOUNTS



1. Accounting policies

The accounting policies and methods of  computation adopted for the quarterly financial statements are consistent with those adopted for the financial statements for the year ended 31 December 2000. 

2. Exceptional items

There were no exceptional items affecting the Group’s results for the quarter under review. 






3. Extraordinary items

There were no extraordinary items affecting the Group’s results for the quarter under review.






4. Taxation



Quarter

Year To-date

Ended 30 Sept
Ended 30 Sept


2001
2000
2001
2000

Current
(241)
(236)
(782)
(307)









The effective tax rate of the Group for the year to-date ended 30 September 2001 was higher than the statutory rate in Malaysia mainly due to certain expenses not allowable for tax purposes.

5. Pre-acquisition profits

No pre-acquisition profits were included in the results of the Group for the quarter under review.






6. Profits on sale of investments and/or properties

There were no disposals of investments or properties during the financial quarter. 


7. Purchases and disposals of quoted and marketable securities

There were no purchases or disposals of quoted and marketable securities during the financial quarter.

8. Changes in composition of the Group 

There were no significant changes in the composition of the Group during the financial quarter.
9. Status of corporate proposals announced but not completed

There were no corporate proposals announced or uncompleted during the financial quarter. 

10. Comments about the seasonality or cyclicality of operations

The Group's main activity is in trading. Consequently, sales and contributions of consumer goods are influenced by the festive season of Hari Raya, Christmas and Chinese New Year. Sales of pharmaceutical and chemical products are not subject to seasonal fluctuations.

11. Issuances and repayments of debt and equity securities  


There were no issuances and repayments of debt and equity securities, share buy-backs, cancellation of shares, shares held as treasury shares and resale of treasury shares for the quarter under review. 


12. Group borrowings and debt securities 

RM’000

Short term borrowings

Unsecured and fully denominated in Ringgit Malaysia:

Bank overdrafts and bankers’ acceptances
59,383


Long term borrowings

Unsecured and fully denominated in Ringgit Malaysia:

Fixed rate term loan
30,000

Advances from holding companies
20,585



50,585





13. Contingent liabilities

There were no contingent liabilities as at 30 September 2001 except for those disclosed under Note 15 below.

14. Off-balance sheet financial instruments


The Group has no financial instruments with off balance sheet risk as at 20 November 2001.

15. Material litigation

Status unchanged from last quarter report.

16. Segmental information

Analysis by activity:

	
	Turnover

RM’000
	(Loss)/profit

Before Taxation

RM’000
	Total Assets

Employed

RM’000

	Trading
	894,525
	1,089
	534,699

	Travel
	37,229
	769
	8,044

	Food
	8,212
	1,074
	3,675

	Total
	939,966
	2,932
	546,418


All the major operations of the Group are carried out in Malaysia.

17. Comments on any material change in profit before taxation

After a slow start in the first quarter, we improved our profitability in the second three month of this year. The third quarter was marked by increased expenses, which reduced the contribution of the relatively high sales.

18. Review of performance

Sales in the third quarter reached RM 317 m. Compared to the second quarter, third quarter sales dropped by  0.9% but they increased by 4.2% against the first quarter 2001. 

Cumulative sales after nine months stand at RM 940 m. Compared to the nine months of the previous year, sales improved by 8.4%. 

The Trading Segment reported a sales decline for the quarter of 1.3% compared to the previous three months because of lower revenue in Healthcare. Consumer Products, however, continued to grow, although at a lower rate. – The Travel segment improved sales by 5.4%, benefiting from the favourable environment until mid September. Food grew by 12% against the second quarter and even improved on the strong first three months of this year. 

19. Comments on current year prospect

We expect to generate a profit in 2001, well below the achievements of 2000.  Our travel business will be hit by the reduced demand.

20. Variance from forecast profit and profit guarantee





This is not applicable to the Group

21. Dividend

No dividend has been recommended for this financial quarter.
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