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QUARTERLY REPORT



Quarterly report on consolidated results for the financial quarter ended 30 June 2001.




NOTES TO CONSOLIDATED ACCOUNTS



1. Accounting policies

The accounting policies and methods of  computation adopted for the quarterly financial statements are consistent with those adopted for the financial statements for the year ended 31 December 2000. 

2. Exceptional items

There were no exceptional items affecting the Group’s results for the quarter under review. 






3. Extraordinary items

There were no extraordinary items affecting the Group’s results for the quarter under review.






4. Taxation



Quarter

Year To-date

Ended 30June

Ended 30June


2001
2000
2001
2000

Current
(105)
(43)
(541)
(71)


Deferred
298
-
-






193
(43)
(541)
(71)







5. Pre-acquisition profits

No pre-acquisition profits were included in the results of the Group for the quarter under review.






6. Profits on sale of investments and/or properties

There were no disposals of investments or properties during the financial quarter. 


7. Purchases and disposals of quoted and marketable securities

There were no purchases or disposals of quoted and marketable securities during the financial quarter.

8. Changes in composition of the Group 

There were no significant changes in the composition of the Group during the financial quarter.

9. Status of corporate proposals announced but not completed

There were no corporate proposals announced or uncompleted during the financial quarter. 

10. Comments about the seasonality or cyclicality of operations

The Group's main activity is in trading. Consequently, sales and contributions of consumer goods are influenced by the festive season of Hari Raya, Christmas and Chinese New Year. Sales of pharmaceutical and chemical products are not subject to seasonal fluctuations.

11. Issuances and repayments of debt and equity securities  


There were no issuances and repayments of debt and equity securities, share buy-backs, cancellation of shares, shares held as treasury shares and resale of treasury shares for the quarter under review. 


12. Group borrowings and debt securities 

RM’000

Short term borrowings

Unsecured and fully denominated in Ringgit Malaysia:

Bank overdrafts and bankers’ acceptances
60,370


Long term borrowings

Unsecured and fully denominated in Ringgit Malaysia:

Fixed rate term loan
30,000

Advances from holding companies
19,945



49,945





13. Contingent liabilities

There were no contingent liabilities as at 30 June 2001 except for those disclosed under Note 15 below.

14. Off-balance sheet financial instruments


The Group has no financial instruments with off balance sheet risk as at 21 August 2001.

15. Material litigation


A supplier has filed a suit against a subsidiary in the High Court vide Suit No. S3-22-131-2000 for an alleged wrongful termination of a proposed exclusive distributorship agreement.  The subsidiary is advised by its solicitors that the claims are wrong in law and made without legal basis.

16. Segmental information

Analysis by activity:

	
	Turnover

RM’000
	(Loss)/profit

Before Taxation

RM’000
	Total Assets

Employed

RM’000

	Trading
	593,963
	1,400
	505,942

	Travel
	24,127
	360
	6,711

	Food
	5,296
	688
	4,766

	Total
	623,386
	2,448
	517,419


All the major operations of the Group are carried out in Malaysia.

17. Comments on any material change in profit before taxation

The improvement in profit before taxation in the second quarter is the result of the growth in sales of Consumer Products with a better product mix.

18. Review of performance

Sales in the second quarter reached RM 623 m. This represents an increase of 5.1% from the first quarter. Compared to the first half of 2000, sales improved by 8.1%. – In the largest Trading Segment, the growth corresponds to the 5.1%. The driving force were Consumer Products which increased by over 10% from the first quarter. – The Travel segment improved sales by 6.4%, mostly because of better demand and more tourist arrivals. The small Food segment declined by 3.3% against the first quarter because there were no high-selling festive seasons from April to June.

19. Comments on current year prospect

We foresee a more difficult trading environment in 2001 and profitability will continue to be influenced by remaining excess capacity in the logistics sector.

20. Variance from forecast profit and profit guarantee





This is not applicable to the Group

21. Dividend

No dividend has been recommended for this financial quarter.
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