DIETHELM HOLDINGS (MALAYSIA) BERHAD (231378-A)


(Incorporated in Malaysia)

QUARTERLY REPORT



Quarterly report on consolidated results for the financial quarter ended 30 June 2000.




NOTES TO CONSOLIDATED ACCOUNTS



1. The accounts have been prepared in accordance with the same accounting policies and methods of computation adopted in the accounts for the year ended 31 December 1999. During the course of a year, some balance sheet items may be classified under different headings than reported in the final and audited statutory accounts.

2. Exceptional item: 





Not applicable.

3. Extraordinary item: 





Not applicable.

4. Deferred tax and/or adjustment to taxation: 


Not applicable.

5. Pre-acquisition profits:





Not applicable.

6. Profits on sale of investments and/or properties: 


Not applicable.

7. Investment in quoted securities: 



Not applicable.

8. Changes in composition of the Group: 



Not applicable

9. Status of corporate proposals announced but not completed: 
Not applicable.

10. Comments about the seasonality or cyclicality of operations: 


The Group's main activity is in trading. Consequently, sales and contributions of consumer goods  are influenced by the festive season of Hari Raya, Christmas and Chinese New Year.


11. Details of securities transaction: 



Not applicable

12. Group borrowings and debt securities: 

The Group's short-term borrowings of RM62,058,000 are unsecured and fully denominated in Ringgit Malaysia. The Group’s long-term borrowings of RM30,000,000 are unsecured and fully denominated in Ringgit Malaysia.

13. Contingent liabilities: -


RM’000

Guarantees given to financial institutions in respect of facilities granted to a subsidiary company
4,426

14. Off-balance sheet financial instruments:



Not applicable.

15. Material litigation:







As previously reported, a principal has filed a suit against a subsidiary in the High Court vide Suit No. S3-22-131-2000 for an alleged wrongful termination of a proposed exclusive distributorship agreement.  The subsidiary is advised by its solicitors that the claims are wrong in law and made without legal basis.

16. Segmental information.


Turnover

RM’000
(Loss)/profit

Before Taxation

RM’000
Total Assets

Employed

RM’000

Trading
549,948
1,952
483,226

Travel
21,720
223
6,875

Food
4,810
715
3,638

Total
576,478
2,890
493,739

17. Comments on any material change in profit before taxation.

The quarterly profit in the second quarter declined as compared to the first quarter because of stronger growth in lower margin pharmaceutical sales.

18. Review of performance.

Sales of the second quarter increased by 7.8% over the first quarter. Compared to the same period in 1999, the increase was 11.1% and, if adjusted for the discontinued Diethelm Airtrans Sdn Bhd operations, a growth of 25.9% was registered.

In Trading, Healthcare Operations are now the largest segment but their volume attracts lower margins because Diethelm’s role is restricted to distribution. From April to June, they again exceeded sales of the previous quarter and reflected the generally strong demand for pharmaceuticals. - Consumer Products are now also expanding at a satisfactory rate in line with the general upswing in consumer confidence. In the second quarter we were pleased to announce that Nabisco and Durex had chosen Diethelm and Sri Nona has appointed Harpers as their new distributors in Malaysia.

Travel sales exceeded those of the first quarter by almost 14% as a result of the considerably increased volumes in ticketing. On the other hand, Food was affected by the fact that no festive seasons fell into the second quarter and the comparative sales dropped by almost 15%.

19. Comments on current year prospect.

We maintain our optimistic outlook for 2000 with strong sales growth and an expected return to profitability after three years of losses. This projection remains subject to the containment of excess capacity  in our logistics sector.

20. Explanatory notes for any 





(a) Variance of actual profit from forecast profit: 


Not applicable

(b) Shortfall in the profit guarantee: 



Not applicable.

21. Dividend:






Not applicable

22. Compliance with Year 2000 Requirements:

The Group has not encountered any Y2K  issues.
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