DIETHELM HOLDINGS (MALAYSIA) BERHAD (231378-A)


(Incorporated in Malaysia)

QUARTERLY REPORT



Quarterly report on consolidated results for the financial quarter ended 31/03/2000.




NOTES TO CONSOLIDATED ACCOUNTS



1. The accounts have been prepared in accordance with the same accounting policies and methods of computation adopted in the accounts for the year ended 31 December 1999. During the course of a year, some balance sheet items may be classified under different headings than reported in the final and audited statutory accounts.

2. Exceptional item: 





Not applicable.

3. Extraordinary item: 





Not applicable.

4. Deferred tax and/or adjustment to taxation: 


Not applicable.

5. Pre-acquisition profits:





Not applicable.

6. Profits on sale of investments and/or properties: 


Not applicable.

7. Investment in quoted securities: 



Not applicable.

8. Changes in composition of the Group: 



Not applicable

9. Status of corporate proposals announced but not completed: 
Not applicable.

10. Comments about the seasonality or cyclicality of operations: 


The Group's main activity is in trading. Consequently, sales and contributions of consumer goods  are influenced by the festive season of Hari Raya, Christmas and Chinese New Year.


11. Details of securities transaction: 



Not applicable

12. Group borrowings and debt securities: 

The Group's short-term borrowings of RM85,791,000 are unsecured and fully denominated in Ringgit Malaysia. The Group’s long-term borrowings of RM30,000,000 are unsecured and fully denominated in Ringgit Malaysia.

13. Contingent liabilities: -


RM’000

Guarantees given to financial institutions in respect of facilities granted to a subsidiary company
4,426

14. Off-balance sheet financial instruments:



Not applicable.

15. Material litigation:







A principal has filed a suit against a subsidiary in the High Court vide Suit No. S3-22-131-2000 for damages in the amount of RM263.2m for an alleged wrongful termination of a proposed exclusive distributorship agreement.  The subsidiary is advised by its solicitors that the claims are wrong in law and made without legal basis.

16. Segmental information.


Turnover

RM’000
(Loss)/profit

Before Taxation

RM’000
Total Assets

Employed

RM’000

Trading
264,701
1,156
490,033

Travel
10,156
(29)
6,768

Food
2,594
465
3,172

Total
277,451
1,592
499,973

17. Comments on any material change in profit before taxation versus last quarter.

Compared to the 4th Quarter 1999, the quarterly profit before taxation dropped because of additional inventory provisions.

18. Review of quarterly performance.

1999 turnover included Diethelm Airtrans Sdn Bhd (Lufthansa General Sales Agent), which ceased to operate on December 31, 1999. Net of the impact of this disposal, total turnover grew by 4.4% versus 4th Quarter 1999, mostly thanks to the continued rapid expansion of our healthcare business. Consumer business remained stable although pipelining for the festive season was mostly captured in the last quarter. Travel activities showed a small decline of 5% versus the previous period. The premium priced food business maintains a strong recovery rate (18%) over the last quarter.

At the end of 1999, the Group had completed an important part of its restructuring measures and the new infrastructure generates expected savings.

19. Comments on current year prospect.

The launch of promising new product lines in existing representations has given a strong push to the trading divisions.  Combined with the scheduled addition of new agencies, we foresee an improved overall performance of the trading operations. Subject to the containment of the remaining excess capacity in our logistics sector, we expect a good year that should see the Group returning to profitability.

20. Explanatory notes for any 





(a) Variance of actual profit from forecast profit: 


Not applicable

(b) Shortfall in the profit guarantee: 



Not applicable.

21. Dividend:






Not applicable

22. Compliance with Year 2000 Requirements:

The Group has not encountered any Y2K  issues.
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