DIETHELM HOLDINGS (MALAYSIA) BERHAD (231378-A)


(Incorporated in Malaysia)

QUARTERLY REPORT



Quarterly report on consolidated results for the financial quarter ended 31/12/1999.




NOTES TO CONSOLIDATED ACCOUNTS



1. The accounts have been prepared in accordance with the same accounting policies and methods of computation adopted in the accounts for the year ended 31 December 1998. During the course of a year, some balance sheet items may be classified under different headings than reported in the final and audited statutory accounts.

2. Exceptional item: 





Not applicable.

3. Extraordinary item: 





Not applicable.

4. Deferred tax and/or adjustment to taxation: 


Not applicable.

5. Pre-acquisition profits:





Not applicable.

6. Profits on sale of investments and/or properties: 


Not applicable.

7. Investment in quoted securities: 



Not applicable.

8. Changes in composition of the Group: 



The Group disposed of its 51% equity stake in Airamos (M) Sdn Bhd on August 26, 1999.

9. Status of corporate proposals announced but not completed: 
Not applicable.

10. Comments about the seasonality or cyclicality of operations: 


The Group's main activity is in trading. Consequently, sales and contributions of consumer goods  are influenced by the festive season of Hari Raya, Christmas and Chinese New Year.


11. Details of securities transaction: 


On June 17, 1999, the Group's major shareholder subscribed to and injected RM 82,000,000 in full settlement of a restricted issue of Preference Shares.


.

12. Group borrowings and debt securities: 

The Group's borrowings of RM102,267,000 are short-term, unsecured and fully denominated in Ringgit Malaysia.

13. Contingent liabilities: -


RM’000

Guarantees given to financial institutions in respect of facilities granted to a subsidiary company
4,580

A subsidiary received a letter of demand for damages in the amount of RM211.4m for an alleged wrongful termination of a proposed exclusive distributorship agreement. The subsidiary is advised by its solicitors that the claims are wrong in law and made without legal basis.
211,400

14. Off-balance sheet financial instruments:



Not applicable.

15. Material litigation:





Not applicable

16. Segmental information.


Turnover

RM’000
(Loss)/profit

Before Taxation

RM’000
Total Assets

Employed

RM’000

Trading
925,614
(6,769)
457,236

Travel
164,338
577
9,534

Food
7,543
770
3,307

Total
1,097,495
(5,422)
470,077

17. Comments on any material change in profit before taxation.
Not applicable.

18. Review of performance.

The fourth quarter 1999 showed a marked improvement in the Group’s performance. Annual sales reached RM 1,097 m, an increase of 20% over 1998. The driving sector was Healthcare which reflected a sustained strong market and the addition of new agencies. The Consumer Products Sector as well as the Food Retail Business strengthened in the last quarter, benefiting from the festive season, the generally improved economic situation as well as from the addition of new business. The Group’s Travel activities achieved above average growth with a clear pick-up in demand. 

Throughout 1999, the Group focused substantial efforts on its ambitious goal to achieve a fast and fundamental turnaround. The restructuring is progressing well and important organizational and structural changes were implemented which are expected to lead to substantial savings in the future. As repeatedly predicted in our previous releases, it was not possible to return to profitability within 1999. However, the reported loss of RM 5.3 m for the year represents a major improvement over the preceding year.

19. Comments on current year prospect.

The achievements of 1999, the positive impact of our restructuring measures and the generally improved economic conditions lead us to expect further improvements in 2000 but profitability will be strongly influenced by remaining excess capacity in the logistics sector. The Group is optimistic that it will be able to continue its success in 1999 to add new business.

20. Explanatory notes for any 





(a) Variance of actual profit from forecast profit: 

The Group performed considerably better than forecasted because of the following reasons:

Sales increased by more than RM 100 m over the forecast reflecting the improved economic conditions as well as important new agencies in the companies’ product portfolio;  Expenses were substantially reduced as a result of considerably lower borrowing cost and accelerated restructuring measures; Finally, provisions taken in 1998 were partially not required in 1999 and, consequently, written back into the 1999 results.

(b) Shortfall in the profit guarantee: 



Not applicable.

21. Dividend:

No interim dividend has been declared by the Board of Directors.  For the financial year ended 31 December 1999, the Board of Directors is pleased to recommend a final tax exempt dividend of 1.0 sen (Final 1998: 1.00 sen gross) per ordinary share, payable to the shareholders appearing in the Register of Members at the close of business on 27 July 2000.  Subject to the approval of the shareholders at the Eight Annual General Meeting to be held on 1 June 2000, this final dividend will be paid on 23 August 2000.



22. Compliance with Year 2000 Requirements:

The Group has not encountered any Y2K  issues.
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