DIETHELM HOLDINGS (MALAYSIA) BERHAD (231378-A)


(Incorporated in Malaysia)

QUARTERLY REPORT



Quarterly report on consolidated results for the financial quarter ended 30/09/1999.




NOTES TO CONSOLIDATED ACCOUNTS



1. The accounts have been prepared in accordance with the same accounting policies and methods of computation adopted in the accounts for the year ended 31 December 1998. During the course of a year, some balance sheet items may be classified under different headings than reported in the final and audited statutory accounts.

2. Exceptional item: 





Not applicable.

3. Extraordinary item: 





Not applicable.

4. Deferred tax and/or adjustment to taxation: 


Not applicable.

5. Pre-acquisition profits:





Not applicable.

6. Profits on sale of investments and/or properties: 


Not applicable.

7. Investment in quoted securities: 



Not applicable.

8. Changes in composition of the Group: 



The Group disposed of its 51% equity stake in Airamos (M) Sdn Bhd on August 26, 1999.

9. Status of corporate proposals announced but not completed: 
Not applicable.

10. Comments about the seasonality or cyclicality of operations: 


The Group's main activity is in trading. Consequently, sales and contributions of consumer goods are influenced by the festive season of Hari Raya, Chinese New Year, Deepavali and Christmas.

11. Details of securities transaction: 


On June 17, 1999, the Group's major shareholder subscribed to and injected RM 82,000,000 in full settlement of the restricted issue of Preference Shares.


.

12. Group borrowings and debt securities: 

The Group's borrowings of RM96,079,000 are short-term, unsecured and fully denominated in Ringgit Malaysia.

13. Contingent liabilities: -


RM’000

Guarantees given to financial institutions in respect of facilities granted to a subsidiary company
4,600

14. Off-balance sheet financial instruments:



Not applicable.

15. Material litigation: 





Not applicable.

16. Segmental information.


Turnover

RM’000
(Loss)/profit

Before Taxation

RM’000
Total Assets

Employed

RM’000

Trading
671,463
(8,248)
455,360

Travel
122,206
205
24,361

Food
5,344
334
2,858

Total
799,013
(7,709)
482,579

17. Comments on any material change in profit before taxation.
Not applicable.

18. Review of performance.

In the third quarter 1999, sales grew to RM 799m, an improvement of 18% over the corresponding period of last year. This significant increase was spearheaded by the healthcare sector which reported base-line growth as well as the add-on effects of new agencies. Consumer products' performance is still affected by a slow demand, even though minor growth is now visible. Travel activities are showing steady growth.  The food retail business is still performing substantially below the corresponding period in 1998.

The Group is in the midst of a fundamental restructuring of its trading activities, which will result in a more lean organisation. Compared to the performance in 1998, the results clearly show the efforts made. 

19. Comments on current year prospect.

Although considerable progress has been made, the Group is still expecting losses for the year 1999, which is largely related to excess capacity in the logistic sector.  However, the Group is confident that the impact of all the steps taken will be even more visible in the Year 2000 and beyond. 

20. Explanatory notes for any 



(only applicable to the final quarter)

(a) Variance of actual profit from forecast profit: 


Not applicable;

(b) Shortfall in the profit guarantee: 



Not applicable.

21. Dividend: 






Not applicable.

22. Compliance with Year 2000 Requirements:

Diethelm Holdings (Malaysia) Berhad prepared for possible issues at the beginning of Year 2000:

· Assurance that the Group’s existing in-house data processing infrastructure will function reliably (Y2K Compliance).

· Assurance that the Group will have a functioning business operations and an uninterrupted supply of pharmaceutical products (Business Continuity Plan).

Diethelm Holdings will make every reasonable effort to ensure the supply of ordered goods to our customers, however, Diethelm Holdings cannot be held responsible for unforeseeable events and the non-compliance of third party suppliers to meet their contractual obligations to them.
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