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KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORTS

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002

The Directors of KPJ Healthcare Berhad are pleased to announce the financial results for the Group for the three months ended 31 December 2002.

The interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2001.

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002


Note
                    3 months ended
                         Year ended


31.12.2002
31.12.2001
31.12.2002
31.12.2001


RM
RM
RM
RM

Revenue

77,666,423
38,957,305
199,287,539
147,502,779

Cost of sales

(62,763,782)
(29,552,798)
(148,542,985)
(111,894,799)



(((((((((
──────(──
(((((((((
──────(──
Gross profit

14,902,641
9,404,507
50,744,554
35,607,980

Other operating income

8,440,820
681,765
11,574,868
2,867,754

Administrative and other

  operating expenses

(10,572,541)
(5,172,576)
(35,953,331)
(20,614,651)



(((((((((
──────(──
(((((((((
──────(──
Profit from operations

12,770,920
4,913,696
26,366,091
17,861,083

Finance cost

(3,930,306)
(80,930)
(4,150,320)
(329,092)

Share of results of associated

  companies

33,962
0
33,962
0



(((((((((
──────(──
(((((((((
──────(──
Profit from ordinary activities

  before tax
B1

8,874,576
4,832,766
22,249,733
17,531,991

Taxation
B5
(3,519,537)
(2,206,334)
(7,375,395)
(5,415,914)

Share of tax of associated

  companies

(38,716) 
0
(38,716)
0



(((((((((
──────(──
(((((((((
──────(──
Profit from ordinary activities

  after tax

5,316,623
2,626,432
14,835,622
12,116,077

Minority interest

140,681
(29,853)
17,865
(193,064)



(((((((((
──────(──
(((((((((
──────(──
Net profit attributable to

  shareholders

5,457,004
2,596,579
14,853,487
11,923,013



(((((((((
══════(══
(((((((((
══════(══
Dividend per share (sen)
A7
0
5
5
10



(((((((((
══════(══
(((((((((
══════(══
Earnings per share (sen)
B13

- Basic

7.59
5.41
20.66
24.84

- Diluted

0
0
0
0



(((((((((
══════(══
(((((((((
══════(══
KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 31 DECEMBER 2002


Note
31.12.2002
31.12.2001
NON CURRENT ASSETS

RM
RM

Property, plant and equipment
A9
514,853,321
119,594,631

Associated companies

7,057,531
0

Investments

1,954,039
0

Training costs

17,132,236
4,299,404

Goodwill on consolidation

68,372,024
0



(((((((((
──────(──


609,369,151
123,894,035



(((((((((
──────(──
CURRENT ASSETS

Inventories

15,958,079
4,345,260

Trade and other receivables

131,947,267
54,305,515

Tax recoverable

3,935,131
0

Deposit, cash and bank balances

21,065,151
6,617,039



(((((((((
──────(──


172,905,628
65,267,814



(((((((((
──────(──
LESS: CURRENT LIABILITIES

Trade and other payables

145,926,317
19,829,312

Borrowing
B9
119,675,743
2,000,000

Taxation

0
105,781

Deferred revenue

1,740,407
0

Dividend payable

0
2,400,000



(((((((((
──────(──


267,342,467
24,335,093



(((((((((
──────(──
NET CURRENT ASSETS

(94,436,839)
40,932,721



(((((((((
──────(──
LESS: NON CURRENT LIABILITIES

Borrowing
B9
144,573,851
6,486,491

Long term deposits

7,746,000
3,974,500

Deferred taxation

9,040,000
5,313,000



(((((((((
──────(──


161,359,851
15,773,991



(((((((((
──────(──


353,572,461
149,052,765



(((((((((
══════(══
CAPITAL AND RESERVES

Share capital
A6
191,384,615
48,000,000

Reserves

138,350,261
99,771,371



(((((((((
──────(──
Shareholders' funds

329,734,876
147,771,371

Minority interests

23,837,585
1,281,394



(((((((((
──────(──


353,572,461
149,052,765



(((((((((
══════(══

Net tangible assets per share

1.28
2.99



(((((((((
══════(══
KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002


Issued and fully 


paid ordinary shares


                 of RM1.00 each
                                                             Non-distributable
Distributable


Number of
Nominal
Share
Merger 
Exchange 
Revaluation
Retained


Note
      shares
     value
premium
reserve 
reserve 
reserve
earnings
Total

At 1 January 2001


RM
RM
RM 
RM 
RM
RM
RM

- as previously reported

48,000,000
48,000,000
4,993,844
(3,367,055) 
0
32,415,231
56,367,493
138,409,513

- prior year adjustment

0
0
0
0
0
0
1,728,000
1,728,000



──────(──
(((((((((
──────(──
(((((((((
──────(──
──────(──
(((((((((
──────(──
- as restated

48,000,000
48,000,000
4,993,844
(3,367,055)
0
32,415,231
58,095,493
140,137,513

Net profit for the year

0
0
0
0
0
0
11,923,013
11,923,013

Transfer to minority interest

0
0
0
0
0
(161,155)
0
(161,155)

Dividends for year ended
A7

- 31 December 2000 (Final)

0
0
0
0
0
0
(1,728,000)
(1,728,000)
- 31 December 2001 (Interim)

0
0
0
0
0
0
(2,400,000)
(2,400,000)



──────(──
(((((((((
──────(──
(((((((((
──────(──
──────(──
(((((((((
──────(──
At 31 December 2001

48,000,000
48,000,000
4,993,844
(3,367,055)
0
32,254,076
65,890,506
147,771,371



══════(══
(((((((((
══════(══
(((((((((
══════(══
══════(══
(((((((((
══════(══

At 1 January 2002

48,000,000
48,000,000
4,993,844
(3,367,055)
0
32,254,076
65,890,506
147,771,371

Net profit for the year

0
0
0
0
0
0
14,853,487
14,853,487

Issue of shares 

- Rights issue

48,000,000
48,000,000
0
0
0
0
0
48,000,000

- Acquisitions of subsidiaries

95,384,615
95,384,615
28,615,385
0
0
0
0
124,000,000

Share issue expenses

0
0
(3,212,232)
0
0
0
0
(3,212,232)

Translation of a foreign subsidiary

0
0
0
0
50,250
0
0
50,250

Dividends for year ended
A7


- 31 December 2001 (Final)

0
0
0
0
0
0
(1,728,000)
(1,728,000)



──────(──
(((((((((
──────(──
(((((((((
──────(──
──────(──
(((((((((
──────(──
At 31 December 2002

191,384,615
191,384,615
30,396,997
(3,367,055)
50,250
32,254,076
79,015,993
329,734,876




══════(══
(((((((((
══════(══
(((((((((
══════(══
══════(══
(((((((((
══════(══
KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2002 

Note
                                     Year ended


31.12.2002
31.12.2001



RM
RM

CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES

Net profit attributable to shareholders

14,853,487
11,923,013

Adjustments for:

  Taxation

7,375,395
5,145,914

  Minority interest

(17,865)
193,064

Associated company

- share of profit

33,962

- share of tax

(38,716)


  Property, plant and equipment

  - depreciation

9,316,312
6,159,936

  - write off

120,644
367,394

  - loss (gain) on disposal 

6,661
4,344

  Amortisation of nurse training costs

1,415,829
980,177

  Interest income

(1,835,739)
(1,839,494)

  Interest expense

4,150,320
281,866

  Allowance for doubtful debts

1,182,442
1,130,135

  Provision for catscan tube

0
60,700

  Provision for radioactive source

0
270,741

 Amortisation on goodwill

574,555
0

  

(((((((((
(((((((((
Operating profit before changes in

  working capital

37,137,287
24,677,790

Changes in working capital:

  Inventories

 (1,050,743)
24,890

  Receivables

 (3,229,851)
(3,066,845)

  Payables

(9,045,057)
579,050

  Intercompany balances

 7,882,709
(1,471,500)



(((((((((
(((((((((
Cash generated from/(used in) operations

31,694,345
20,743,385

Interest paid

 (4,150,320)
(281,866)

Income tax paid

 (6,646,056)
(4,507,222)



(((((((((
(((((((((
Net cash from/(used in) operating activities

20,897,969
15,954,297



(((((((((
(((((((((
CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES

Purchase of property, plant and equipment

 (25,145,165)
(17,845,437)

Proceeds from sale of property,

  plant and equipment

10,000
270,619

Additions in nurse training costs

 (4,870,253)
(2,251,703)

Proceeds from transfer of nurses

0
64,716

Acquisition of additional interest in

  subsidiary company
A11
(169,550,033)
 0
-

Deposits pledged with banks

0
(195,000)

Interest received

1,835,739
1,839,494

Deferred revenue received

(1,143,323)
0



(((((((((
(((((((((
Net cash (used in)/from investing activities

 (198,863,035)
(18,117,351)



(((((((((
(((((((((
KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2001 (CONTINUED)


Note
                                     Year ended


31.12.2002
31.12.2001



RM
RM

CASH FLOWS FROM/(USED IN) FINANCING ACTIVITIES

Issue of shares

168,787,769
0

Drawdown of borrowing

17,879,915
8,486,491

Repayment of borrowing

(9,349,771)
0

Dividends paid

(4,128,000) 
(1,728,000)

Dividends paid to minority shareholders of subsidiary

  companies

 (14,000)
(149,365)

Long term deposits received

335,500
279,624



(((((((((
(((((((((
Net cash from/(used in) financing activities

173,511,413
6,888,750



(((((((((
(((((((((
NET CHANGES IN CASH AND

  CASH EQUIVALENTS

4,453,653 
4,725,734

CASH AND CASH EQUIVALENTS AT BEGINNING

  OF THE FINANCIAL YEAR

6,122,039
1,396,305



(((((((((
(((((((((
CASH AND CASH EQUIVALENTS AT END

  OF THE FINANCIAL YEAR

1,668,386
6,122,039



(((((((((
(((((((((
DEPOSITS, CASH AND BANK BALANCES

Deposits with licensed banks

 9,910,918
4,195,000

Deposits with financed companies

0
100,000

Cash and bank balances

11,154,233
2,322,039

Bank overdraft

(18,901,766)
-



(((((((((
(((((((((


2,163,385
6,617,039

less: Deposits pledged with licensed banks

(495,000)
(495,000)



(((((((((
(((((((((
CASH AND CASH EQUIVALENTS 

1,668,385
6,122,039



(((((((((
(((((((((
KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

A NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002

A1 ACCOUNTING POLICIES

The interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2001.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2001 except for the adoption of new applicable approved accounting standards set out below: 

MASB Standards


No 21 “Business Combinations”


No 22 “Segment Reporting”


No 23 “Impairment of Assets”


No 24 “Financial Instruments: Disclosure And Presentation”


With the exception of MASB Standard No.21, there is no change to the accounting policies and/or methods of computation that affect net profit for the current financial period under review as a result of the adoption of the above standards in these financial statements as the Group was already following the applicable recognition and measurement principles in those standards.

The Group has taken advantage of the exemption provided to apply MASB Standard No.21 prospectively from 1 January 2002.  Accordingly, business combinations entered into prior to 1 January 2002 have not been restated to comply with the standard.

A2 AUDIT REPORT OF THE PRECEDING ANNUAL FINANCIAL STATEMENTS

The audit report of the preceding annual financial statements was not qualified.

A3 SEASONALITY OR CYCLICALITY OF OPERATIONS
The business operations have not been significantly affected by any seasonal or cyclical trend.

A4 UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOWS

Except as disclosed in Notes A6 and  A12 there were no items, transactions or events of a material and unusual nature, which would substantially affect the earnings, revenue, assets, liabilities, equity or cash flows of the Group for the current financial period under review.

KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

A NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002

A5 CHANGE IN ACCOUNTING ESTIMATES

There is no change of estimates of amounts reported in prior interim periods of the current financial year or change of estimates of amounts reported in prior financial years that have a material effect in the current financial period under review.

A6 DEBT AND EQUITY SECURITIES

During the financial year, the authorised share capital of the Company was increased from RM50,000,000 to RM500,000,000 by the creation of 450,000,000 ordinary shares of RM1.00 each.

On 28 October 2002, the Company completed a rights issue of 48,000,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 per ordinary share on the basis of one (1) new ordinary shares for every one (1) existing ordinary shares held in the company for cash to finance in part the acquisitions of Tawakal Holdings Sdn Bhd, Medical Centre (Johore) Sdn Bhd and Kumpulan Perubatan (Johore) Sdn Bhd.  

On 1 November 2002, the Company allotted and issued the 95,384,615 new ordinary shares of RM1.00 each at an issue price of RM1.30 per ordinary share to finance in part the acquisitions of Tawakal Holdings Sdn Bhd, Medical Centre (Johore) Sdn Bhd and Kumpulan Perubatan (Johore) Sdn Bhd.  

On 12 November 2002, the 48,000,000 new ordinary shares of RM1.00 each issued pursuant to the Rights Issue and the additional 95,384,615 new ordinary shares of RM1.00 each issued pursuant to these acquisitions were listed on the Main Board of Kuala Lumpur Stock Exchange.

The newly issued ordinary shares rank pari passu in all respects with the existing issued ordinary shares of the Company.

There is no other issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares in the current financial period under review.

A7 DIVIDENDS PAID

The dividends paid by the Company since 31 December 2001 were as follows:



RM

In respect of the financial year ended 31 December 2001:

  Interim gross dividend of 5 sen per share on 48,000,000 ordinary shares,

    tax exempt, paid on 25 January 2002

2,400,000



══════(═
  Final gross dividend of 5 sen per share on 48,000,000 ordinary shares,

    less 28% tax, paid on 22 June 2002

1,728,000



══════(═

KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

A NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002

A8 SEGMENTAL REPORTING


The Group principally operates in one main business segment namely operating of private specialist hospitals.

Other operations of the Group mainly comprise investment holding, provision of management services and pathology and laboratory services, marketing and distribution of pharmaceutical, medical and surgical products and operating a private nursing college.  Neither of these operations are of a sufficient size to be reported separately.

Intersegment sales comprise sales of management services, pathology and laboratory services,  pharmaceutical, medical and surgical products and student fees to the private specialist hospitals segment on an arm length basis.

Primary reporting – business segments




Hospitals
Others
Group


3 months ended 31 December 2002

RM
RM
RM


Sales


Total sales

90,513,780
30,353,201
120,866,981


Intersegment sales

(12,847,356)
(30,353,201)
(43,200,557)




──────(──
(((((((((
──────(──

External sales

77,666,424
0
77,666,424




══════(══
(((((((((
══════(══

Results


Segment results (external)

12,756,872
588,603
13,345,475


Amortisation of goodwill



(574,555)






──────(──

Profit from operations



12,770,920






══════(══

Year ended 31 December 2002




Sales


Total sales

212,134,896
30,353,201
242,488,096


Intersegment sales

(12,847,356)
(30,353,201)
(43,200,557)




──────(──
(((((((((
──────(──

External sales

199,287,539
0
199,287,539




══════(══
(((((((((
══════(══

Results


Segment results (external)

26,352,043
588,603
26,940,646


Amortisation of goodwill



(574,555)






──────(──

Profit from operations



26,366,091






══════(══
KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

A NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002

A8
SEGMENTAL REPORTING (CONTINUED)




Hospitals
Others
Group


3 months ended 31 December 2001

RM
RM
RM


Sales


External sales

38,957,305
0
38,957,305




══════(══
(((((((((
══════(══

Results


Profit from operations

4,913,696
0
4,913,696




══════(══
(((((((((
══════(══

Year ended 31 December 2001




Sales


External sales

147,502,779
0
147,502,779




══════(══
(((((((((
══════(══

Results


Profit from operations

17,861,083
0
17,861,083




══════(══
══════(══
══════(══
A9 VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

The carrying value of long leasehold land and buildings has been brought forward without amendment from the annual financial statements for the year ended 31 December 2001.

A10 MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There are no material events subsequent to the financial period ended 31 December 2002 that have not been reflected in the interim financial reports.

KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

A NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002

A11 CHANGES IN THE COMPOSITION OF THE GROUP 
(a)
In June 2002, Johor Specialist Hospital Sdn Bhd, a subsidiary company, acquired additional 15,000 ordinary shares of RM1 each representing 30% equity interest in Renalcare Perubatan (M) Sdn Bhd for cash consideration of RM428,254.  As a result, Renalcare Perubatan (M) Sdn Bhd, became a wholly owned subsidiary of the subsidiary company.

The fair value of net assets for 30% equity interest in Renalcare Perubatan (M) Sdn Bhd at the date of acquisition was RM548,073 and premium arising amounted to RM119,819.

(b)
On 1 November 2002, the Company completed the acquisitions of Tawakal Holdings Sdn Bhd (“TH”), Medical Centre (Johore) Sdn Bhd (“MCJ”) and Kumpulan Perubatan (Johor) Sdn Bhd (“KPJSB”) as follows:

(i) 5,675,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of TH for a cash consideration of approximately RM35.396 million.  The fair value of net assets for 100% equity interest in TH at the date of acquisition was RM39,108,462 and premium arising amounted to RM3,712,232:
(ii) 7,455,000 ordinary shares of RM1.00 each representing 80.25% of the issued and paid-up share capital of MCJ for a cash consideration of approximately RM1.370 million and issuance of 10,769,000 new ordinary shares of RM1.00 each as fully paid-up.  The fair value of net assets for 80.25% equity interest in MCJ at the date of acquisition was RM19,913,799 and premium arising amounted to RM4,543,549; and

(iii) 90,000,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of KPJSB for a cash consideration of approximately RM11.234 million and issuance of 84,616,000 new ordinary shares of RM1.00 each as fully paid-up.  The fair value of net assets for 100% equity interest in KPJSB at the date of acquisition was RM41,380,866 and goodwill arising amounted to RM79,852,654.
On 12 November 2002, the additional 95,384,615 new ordinary shares of RM1.00 each issued pursuant to these acquisitions were listed on the Main Board of Kuala Lumpur Stock Exchange.

(c)
On 21 November 2002, Kumpulan Perubatan (Johor) Sdn Bhd, a subsidiary company, acquired 3,571,428 ordinary shares of RM1 each in Pharmacare Sdn Bhd for a cash consideration of RM625,342.  As a result, Pharmacare Sdn Bhd, became a wholly owned subsidiary of the Group.  The fair value of net assets for 100% equity interest in Pharmacare Sdn Bhd at the date of acquisition was RM617,850 and goodwill arising amounted to RM7,492.

(d)
On 25 November 2002, the Company acquired 972,943 ordinary shares of RM1 each in Pusat Pakar Tawakal Sdn Bhd, a subsidiary company of  Tawakal Holdings Sdn Bhd for a cash consideration of RM4,349,055.  As a result, the Group’s shareholding in Pusat Pakar Tawakal Sdn Bhd increased from 86.16% to 96.74%.   The fair value of net assets for 10.58% equity interest in Pusat Pakar Tawakal Sdn Bhd at the date of acquisition was RM4,763,996 and premium arising amounted to RM414,940.

KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

A NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002

A11 CHANGES IN THE COMPOSITION OF THE GROUP (CONTINUED)
(e)
In December 2002, Pusat Pakar Darul Naim Sdn Bhd, a subsidiary company of Kumpulan Perubatan (Johor) Sdn Bhd, increased its issued and paid-up share capital from RM11,850,000 to RM14,850,000 by the issuance of 1,800,000 and 1,200,000 ordinary shares of RM1 each at par to the Company and a joint-venture shareholder for cash considerations of RM1,800,000 and RM1,200,000 respectively.


The effect of the acquisitions on the financial results of the Group during the period is shown below.  


3 months
Year


        ended
          ended


    31.12.2002
    31.12.2002

RM
RM

Increase in net profit for the year
1,751,444
1,751,444

═════════
═════════

A12 CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS

There were no material change in contingent liabilities or contingent assets since the last balance sheet date as at 31 December 2002.

A13 CAPITAL COMMITMENTS


Capital expenditures not provided for in the interim financial report as at 31 December 2002 are as follows:





RM


Approved but not contracted:


  Building 
20,900,000



  Plant and equipment
19,573,000



((((((((


40,473,000



((((((((

Approved and contracted:


  Building
10,373,000



((((((((
KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

B ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002
B1 REVIEW OF THE PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES

The profit before taxation for the current quarter has increased by 82.4% as compared to the corresponding quarter in 2001 mainly due to the two months profit contributed by the acquired companies namely, Tawakal Holdings Sdn Bhd, Medical Centre (Johore) Sdn Bhd (“MCJ”) and Kumpulan Perubatan (Johor) Sdn Bhd..

B2 MATERIAL CHANGE IN QUARTERLY RESULTS
The profit before taxation for the current quarter of RM 8,815,645 has increased by 78.2% as compared to preceding quarter of RM 4,946,959. This is mainly due to profit contributed by the acquired companies.

B3 CURRENT YEAR PROSPECTS
With the acquisitions completed on 1st November 2002, the performance for the year 2003 is expected to be higher.

B4 PROFIT FORECAST 

For the financial period under review , the variance of actual profit from forecast profit in the abridged prospectus dated 19 September 2002 has not exceeded 10% as follows : 




As per




Abridged





Prospectus
Year




dated 
ended




19.9.2002
31.12.2002
Variance



RM
RM
%


Consolidated profit after taxation and MI

14,834,713
14,853,487
0.1



══════(══
(((((((((
══════(══
B5 TAXATION



                    3 months ended
                12 months ended


31.12.2002
31.12.2001
31.12.2002
31.12.2001


RM
RM
RM
RM


Current taxation
3,519,537
2,206,334
7,375,395
5,415,914


(((((((((
══════(══
(((((((((
══════(══

The effective tax rate of the Group for the year ended 31 December 2002 is higher than the statutory tax rate because certain expenses were not deductible for tax purposes.  
 

B6 SALE OF UNQUOTED INVESTMENTS AND/ OR PROPERTIES
There were no profits on sale of investments or properties for the current financial period under review.

KPJ HEALTHCARE BERHAD

(Incorporated in Malaysia)

B ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002
B7 QUOTED SECURITIES
There were no purchase or disposal of quoted securities for the current financial period under review.

B8 STATUS OF UNCOMPLETED CORPORATE ANNOUNCEMENT
As disclosed in Note A11, the company has completed the rights issue of RM 48,000,000 new KPJHB Shares on the basis of one (1) new KPJHB Shares for every one (1) existing KPJHB Shares held and the acquisitions of Tawakal Holdings Sdn Bhd (“TH”), Medical Centre( Johore ) Sdn Bhd (“MCJ”) and Kumpulan Perubatan (Johor) Sdn Bhd (“KPJSB”) later to be known a s the proposed Rights Issue and Acquisitions.

i)
The following are the significant corporate proposals that have been announced but were not completed as at the date of  this announcement:

On 8 December 2000, the Company announced its proposal to implement a restricted issue of 9,600,000 new ordinary shares of RM1.00 each, representing 5% of the issued and paid-up share capital of the Company after the rights issue to selected medical specialists of the Group.  After the rights issue and acquisitions, the proposal was approved by the shareholders at the EGM on 21 May 2002 and the issue prices for the Issue Shares have been fixed at RM1.51 per share.  

As announced on 26 August 2002, the Proposed Restricted Issue will only be implemented at a later stage, after the completion of the Rights Issue and Acquisitions in view of the requirement for a prospectus to be issued pursuant to Section 41 of the Securities Commission (“SC”) Act, 1993.  Subsequently, as announced on 11 September 2002, the SC vide its letter dated 10 September 2002, had approved the extension of time of an additional nine months for the implementation of the Proposed Restricted Issue to 30 June 2003.  In this regard, the letter of offer together with an offering document will be issued to the selected medical specialists in due course.

ii)
Utilisation of proceeds raised from corporate proposals 

The proceeds of RM48.0 million raised from the Rights Issue have been fully utilized on 15 November 2002 for part payment of the Acquisitions as tabulated below:



Satisfied by


Acquiree Companies
Purchase consideration
Call payment 

via Rights

Issue at 

RM 1.00 each
Issue of new KPJHB shares at

RM1.30 each
No. of

Consideration

          Shares


RM’000
RM’000
RM’000
‘000







TH
35,396
35,396
0
0







MCJ
15,370
1,370
14,000
10,769







KPJ
121,234
11,234
110,000
84,616







Total
172,000
48,000
124,000
95,385

KPJ HEALTHCARE BERHAD
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B ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002
B9 BORROWINGS AND DEBT SECURITIES
Details of the Group’s borrowings as at 31 December 2002 are as follows:



    31.12.2002


RM

Current

Redeemable convertible secured  loan stock

50,000,000

Term loans (secured)

12,961,555

Islamic facilities (secured)

3,610,825

Revolving credit (unsecured)

31,600,000

Bankers acceptance (unsecured)

150,000

Hire purchase and lease creditors (secured)

2,451,597

Bank overdraft (secured)

8,603,556

Bank overdraft (unsecured)

10,298,210



((((((((


119,675,743



((((((((
Non current

Term loans (secured)

107,074,440

Islamic facilities (secured)

11,768,553

Revolving credit (unsecured)

15,000,000

Hire purchase and lease creditors (secured)

10,730,858



((((((((


144,573,851



((((((((

S$
RM equivalent

Bank borrowings denominated in foreign currency 

Non current

Term loans (secured)
1,395,575
3,477,201

Hire purchase and lease creditors (secured)
28,127
70,081


((((((((
((((((((
(In Singapore Dollar)
1,423,702
3,547,282


((((((((
((((((((
The subscriber of RCLS has the right to convert the RCLS into ordinary shares at the rate of 1 ordinary shares of RM1.00 each for each RM1.00 of RCLS and the Company has the right to redeem the convertible RCLS in accordance with agreed conditions in the event that a mutually acceptable term for conversion is not reached.

Redemption of the RCLS is at par in the year 2003. The subsidiary company has an option to convert the RCLS into a term loan by issuing a notice at least 3 months prior to the maturity date.  Upon receipt of such notice, the Company and the Subscriber shall negotiate the terms of such term loan subject to the payment of interest at the minimum rate of 0.5% over and above the higher of the base lending rate of two largest commercial banks in Malaysia. The Board is in the process of applying to convert the RCLS into a term loan from the Subscriber. All other terms and conditions of conversion and redemption are as defined in the Subscription Agreement dated 29 November 1993.

KPJ HEALTHCARE BERHAD
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B ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2002
B10 FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK
As at the date of the issue of this report, there were no financial instruments with off balance sheet risk.

B11 MATERIAL LITIGATIONS

Since the last audited balance sheet date, there was no pending material litigation.

B12 DIVIDENDS

As announced on 28 January 2002, the Company declared an interim dividend of 5% tax exempt for financial period ended 31 December 2002.

B13 EARNINGS PER SHARE

Earnings per share 20.66 sen  (2201:24.84 sen) is calculated by dividing the profit after taxation and minority interests of RM14,853,487 (2001:RM11,923,013)  by 71,897,436 (2001: 48,000,000), being the weighted average number of ordinary shares in issue.

BY ORDER OF THE BOARD

Salmah Bte Abd Wahab (LS 02140)

Idham Jihadi Bin Abu Bakar, ACIS (MAICSA 7007381)

Company Secretaries 

Johor Bahru

27th February 2003

