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NOTES





1.	Taxation





	There was no tax provision for the current year. 





2.	Profit/(Losses) on Sale of Unquoted Investment and Properties





There were no sale of unquoted investments and properties.





3.	Purchase or Disposal of Quoted Securities 





	There were no purchase or disposal of quoted securities by the company.





4.	Status of Corporate Proposals





The corporate proposals pending as at the date of announcement is proposed merger of the related businesses of SAP Holdings Berhad, Brisdale Holdings Berhad, Kumpulan Darul Ehsan Berhad and Perbadanan Kemajuan Negeri Selangor (in respect of its shareholding in Central Spectrum (M) Sdn Bhd) and the property, infrastructure and utilities related business of Kumpulan Perangsang Selangor Berhad.





5.	Group Borrowings





	The Group borrowing as at 30th September 2002 is as follows :
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6.	Off Balance Sheet Financial Instruments





	There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.








7.	Material Litigation





Save as disclosed below, neither the Company nor its subsidiaries has been or are engaged in any material litigation either as plaintiff or defendant as at the date of this Circular, and the Directors are not aware of any proceedings, pending or threatened, against the Company or its subsidiaries, or of any facts likely to give rise to any proceedings which might affect the position or business of the Company or its subsidiaries.





7.1	PISB has instituted an action against Autoways vide Shah Alam High Court Civil Suit No. MT1-22-392-1999 claiming the sum of RM1,620,375.37 being payment made in excess of the amount which Autoways is entitled under the agreement dated 25 January 1996 for Uniten Phase 1 Project. Autoways counter claimed for the sum of RM8,478,474.90 and thereafter applied for summary judgement. An appeal against the decision of the Senior Assistant Registrar that there is a triable issue was heard by the High Court Judge on 22 August 2001 and was dismissed with cost. PISB will proceed to set the matter down for trial.





PISB’s Solicitors are of the opinion that PISB will highly likely be awarded with the claim provided that documentary evidence are available to support the claim.





7.2	Eternal Resources Sdn Bhd appointed Dubon Bhd as their main contractor for dredging work on the foreshore of Penang Island for Bayan Bay Marina Project. Dubon appointed Kumpulan Liziz Sdn Bhd  to be their sub-contractor in the said project in 1996. On 30 January 1996, Kumpulan Liziz appointed Harum Marine Sdn Bhd to be their sub-contractor in the project. On 3 October 1996, PISB took over the dredging work on the foreshore of Penang for Bayan Bay Marina Project from Harum Marine by way of an incorporated joint venture company with the share equity of 60% PISB and 40% Harum Marine whereby all payment are to be paid directly to PISB. Not all payment were made directly to PISB but to Captain Liew of Harum Marine. Kumpulan Liziz defaulted in their payment and PISB has initiated an action against Kumpulan Liziz vide Shah Alam High Court Suit No.MT3-22-429-2001 claiming the sum of RM611,861.39. Kumpulan Liziz has filed an application to strike out Summons and statement of claim. On 22 February 2002, the Court decided in favour of Kumpulan Liziz and allowed application to strike out PISB’s summons and statement of claim. PISB appealed against the decision but later withdrawn it. The  Solicitors are of the opinion that  the possibility of success may be hindered due to lack of documents and in order to succeed PISB will have to rely on oral evidence by an officer who was in charge of the matter at the material time.  On 2 August 2002 PISB filed Proof of Debt against Dubon on the basis that PISB should be compensated for work done.  The matter is presently awaiting for a date for Creditors meeting.





7.3	On 3 October 1996, PISB took over the dredging work on the foreshore of Penang for Bayan Bay Marina Project from Harum Marine by way of an incorporated joint venture company with the share equity of 60% PISB and 40% Harum Marine whereby all payment are to be paid directly to PISB. Not all payment were made directly to PISB but to Captain Liew of Harum Marine. PISB has initiated an action against Harum Marine Sdn Bhd ("Harum Marine") vide Shah Alam High Court Civil Suit No MT4-22-220(A)-2000 dated 26 May 2001 claiming the sum of RM766,809.28 due pursuant to the joint venture operation. PISB's solicitors had on 6 April 2001 amended the statement of claim. This matter is for case management on 14 January 2003.





The Solicitors are of the opinion that the potential of success of the case will mainly depend on the availability of documents in support of the statement of account.





7.4	PISB has initiated an action against Inai Kiara Sdn Bhd vide Shah Alam High Court Civil Suit No MT4-22-910-99 claiming the sum of RM775,000.00 being the amount due and outstanding from goods sold and delivered. On 19 July 2001, PISB’s application for summary judgement was dismissed with cost. The Solicitors advised PISB to amend the statement of claim before proceeding with full hearing.  Application for leave to amend the Statement of Claim has been fixed for hearing on 23 October 2002. 





7.5	PISB has initiated an action against Oxpolitan Construction Sdn Bhd (“Oxpolitan”) vide Shah Alam Sessions Court Civil Suit No 3-52-4064-99 claiming the sum of RM91,631.55 being the amount due and outstanding for goods sold and delivered. Judgement in default has been entered against Oxpolitan  and a Section 218 Notice has been served on Oxpolitan in November 2001. On 12 September 2002 a winding up order has been obtained against Oxpolitan.





PISB has  initiated an action against Posisi Megah Sdn Bhd vide Shah Alam High Court Civil Suit No MT1-22-233-2000 claiming the sum of RM639,989.54 being the amount due and outstanding for goods sold and delivered. Judgement in default has been entered against Posisi Megah and PISB is awaiting for the extraction of the sealed copy of the same. The solicitors are of the opinion that the chances of getting the winding up order against Posisi Megah are good as judgment has been entered against it. However, the potential of success in recovering the judgment sum will depend on Posisi Megah’s capability and the existing assets, if any.





Pursuant to an agreement dated 20 January 1994, PISB agreed to carry out project work for KBN Development Sdn Bhd (“KBN”) which then failed to pay for the service rendered.   PISB initiated an action against KBN vide Shah Alam High Court Civil Suit No 22-517-2000 claiming for the sum of RM2,038,448.20 being work done in the project. Summons was served on KBN and KBN has entered appearance but no defence was filed within 14 days from appearance and no extension of time to file defence has been applied. The solicitors of PISB have filed the draft judgment in default of appearance before applying for a date for assessment.  KBN has proceeded to file defence out of time.


	


7.8	Autoways Construction Sdn Bhd (“Autoways”) instituted an action against Perangsang International Sdn Bhd (“PISB”) vide Shah Alam High Court  MT4-22-1041-98 claiming RM8,212,846,95 being the purported amount of money due to them for a contract that the parties had entered into on 25 January 1996.





	PISB has filed its defence. The basis of PISB’s defence is the Settlement Arrangement entered into by both parties whereby PISB has agreed to settle the matter by payment of RM7,500,000.00 to Autoways.  However, PISB disputed the claim by stating that Autoways has failed to comply with the terms and conditions of the Settlement Arrangement.





Autoways application for summary Judgement against PISB was dismissed on 5 March 1999. Autoways subsequently appealed against the dismissal but a hearing date for the appeal has yet to be fixed.





PISB’s solicitors are of the view that in the event Autoways proceeds with the appeal or the full trial of the matter, the Court is highly likely to find in favour of PISB.





7.9	Orijaya Engineering Sdn Bhd instituted an action against PISB vide Shah Alam Sessions Court Suit No. 2-52-2006-99 claiming the sum of RM141,671.80 for rental charges of machinery.  PISB filed a defence disputing the amount. The matter is fixed for mention on 9 January 2003 for the Plaintiff to file Notice of Change of Solicitors and Bundle of Documents.   





		PISB’s Solicitors are of the opinion that Orijaya’s claim is excessive.  From the facts of the case, PISB solicitors are of the opinion that the amount to be paid is lesser than claim what is being claimed. To establish the claim.  Orijaya has to produce the documentary evidence to prove their claim in the full trial.  On the other hand PISB has to prove that payment has been made towards Orijaya. 





7.10	KL Capital Electrical Engineering Sdn Bhd instituted an action against PISB vide KL Sessions Court Summons No. 1-52-5897-97 claiming the sum of RM98,000.00 being payment for work and services rendered in the TNB-Ikatan Project with interests at 8% per annum commencing from 31 October 1996 to date of satisfaction and cost.  PISB has applied for the Statement of Defence to be amended and the court granted an order in terms of the application on 27 July 2001. The full trial has been proceeded with in October and November 2002 and the matter is now fixed for submission on 12 December 2002.





PISB’s Solicitors are of the opinion that the potential of success will depend on the evidence given at the trial and the maximum exposure if PISB lose the case which is unlikely will be RM98,000.00.





7.11	RA Link Consultant and Advisors (‘RA Link”) has instituted an action  against PISB vide Shah Alam High Court Summons No MT2-22-500-2000 claiming the sum of RM2,005,000.00 being purported money due to them for services rendered. PISB has filed an application to strike out RA Link’s Writ of Summons and Statement of Claim.  The application is fixed for hearing on 4 November 2002.  Since 4 November 2002 is public Holiday for Deepavali PISB has requested another date to be fixed by the Court.





From the facts of the case and from the Statement of Defence, the Solicitors are of the opinion that RA Link’s representative was never in the meeting with JKR the Employer to discuss the proposal by PISB for the MATRADE project.  All negotiations and discussion were made without the presence of RA Link’s representative.  It is a fact that this project was never awarded by JKR by way of direct negotiation.   PISB was awarded the project after JKR accepted the tender submitted by PISB.





The Solicitors are of the opinion that the court is highly likely to find in favour of PISB dismiss RA Link’s claim.





7.12	Mersing Construction Sdn Bhd (“Mersing”) instituted an action against Perangsang International Sdn Bhd ("PISB") vide Shah Alam Session Court Civil No 3-52-2359-1999 claiming for RM 87,083.11 for contractual work done for PISB. The application for Summary Judgement  is fixed for hearing on 17 January 2003.





PISB’s Solicitors are of the opinion that Mersing’s claim is excessive. There are evidences to show that PISB has made payment to Mersing and Mersing has failed to take into account the payment made to them.





7.13	Autoways Construction Sdn Bhd ("Autoways") instituted an action against PISB vide Shah Alam High Court S/No. MT5-22-781-2001 claiming for the sum of RM60,000,000.00 for the purported amount of money due to them  for the UNITEN project (RM15,000,000.00 being purported amount incurred by Autoways to completed Phase 1 and RM45,000,000.00 being purported amount of loss of further profit from Phase 2 allegedly entitled to be awarded to Autoways under Memorandum of Understanding dated 25 January 1996). Writ  of Summon was served on PISB on 24 December 2001 and defence was filed on 15 February 2002. Autoways’s application for summary judgement was heard on 19 June 2002 and the learned Senior assistant Registrar has allowed the application with cost.   PISB has filed Notice of Appeal to Judge in Chambers and application for stay of execution.  The application for stay of execution is fixed on 8 August 2002 and the appeal is fixed for hearing on 21 November 2002. 





	The Solicitors of PISB are of the opinion that there is a high likelihood that stay of execution pending appeal would be granted on the grounds that one of the directors of ACSB affirmed the affidavit on 10 May 2002 whereas on 8 May 2002 ACSB has been wound up by Buildcon Concrete Sdn Bhd vide Companies Winding Up Petition No D4-42-555-2002.  There has been no consent obtained from Official Receiver to affirm the affidavit resulting the affidavit invalid for want of authority.





	The solicitors are also of the opinion that  there is a high likelihood for PISB to succeed in the appeal.  The purported cause of action as disclosed in the application for summary judgement is founded on a breach of the Consent Judgement whereby the terms are contained in the Settlement Agreement. This assertion is untenable because it has been established that PISB has not committed a breach of Consent Judgement.  Autoways’s claim for RM15,000,000.00 may amount to duplicity of proceeding and PISB may be able to raise defence of res judicata as the facts and issues in the claims has already been dealt with in previous action Shah Alam High Court Civil Suit No. 22-1041-1998 and Shah Alam High Court Civil Suit No. MT1-22-392-1999.  ACSB’s application for summary judgement in Shah Alam High Court Civil Suit No. 22-1041-1998 (the first suit for alleged breach of Settlement Agreement based on the same cause of action) was dismissed with cost.  Further there has been no evidence presented to show the amount of RM44,250,000.00 was arrived at by ACSB.  This claim must be proved by ACSB especially in summary judgement application where the claim is based on a purported loss of future profit.





	














7.14	Perangsang international Sdn Bhd (“PISB”) was served with a Writ of Summons on 20 September 2002 by Geahin Engineering Berhad (“Geahin”) vide Shah Alam High Court Civil Suit No. 22-289-2002.





		The Plaintiff is claiming for the sum of RM1,845,980.75 being the purpoted balance sum due to the Plaintiff for the “ Design, Supply An Construction Of The Structural Frame Of The Tower Commencing From The Top Face Of The Floor 4 But Excluding The /Roof Structure And Its Supporting Columns For MATRADE Building” (hereinafter referred to as “MATRADE PROJECT”).





		PISB’s solicitors are of the opinion that under Clause 36 of the Sub-Contract Agreement entered between PISB and Plaintiff dated 6 August 2002 provides that any dispute arises between the Contractor (“PISB”) and Sub-Contractor shall be referred to arbitration.





		Geahin has vide a letter dated 24 September 2002 confirmed that they are agreeable to withdraw the Writ of Summons and arbitrate the dispute.





	Upon obtaining stay of proceedings or withdrawal of the Writ of Summons, PISB will refer the dispute to Arbitration.





7.15	Erat Abadi Sdn Bhd issued a letter of demand against PISB on 6 June 2001 claiming the sum of RM1,165,499.77 for work done. PISB has replied to the letter of demand on 29 June 2001. There has been no further information on this matter todate.





7.16	Artsystem Sdn Bhd issued a letter of demand against PISB on 25 May 2001 for the sum of RM1,594,574.16 being contractual claim. PISB's solicitors has replied to Artsystem denying the claim. There has been no reply from Artsystem Sdn Bhd.





7.17	Omarham Sdn Bhd has initiated an action against SAP vide Shah Alam High Court No.F22-113-1992 claiming for monies owing to them pertaining to their appointment as the main contractor for a project in Ampang Jaya. SAP counterclaimed inter alia mistake, negligence and delay on the part of Omarham in conducting the project. Omarham’s suit was struck off by the Court on 15 October 1997 for non attendance and SAP subsequently obtained judgement on the counterclaim on 5 May 1998 for RM2,215,217.69 with interest and cost. Section 218 Notice has been served on Omarham but a fresh Section 218 Notice will have to be issued as Omarham has changed it name to Saujana Indra Masyur Sdn Bhd.

















	7.18	Mazli Mohamed (“Mazli”), a former General Manager Hotel Management, Hotel Development and Operation for Holiday Inn instituted proceedings against SAP vide Industrial Court Suit No. 7/4-480/98 dated 5 September 1998 seeking reinstatement to his former job or in the alternative, compensation for wrongful dismissal. Hearing has been postponed to 23 and 24 June 2003.





		SAP’s  Solicitors are of the opinion that  there is a good case for SAP as  Mazli has resigned and he abandoned his employment by not reporting for duty.  However in the event that the Industrial Court finds that Mazli’s dismissal was wrongful, which SAP’s Solicitors believed is unlikely, then the exposure in damages would be in the region of RM500,000.00. 





	7.19	Tan Lian Cheow and Chow Ah Chuan @ Chow Chong ("TLC") instituted an action against SAP Holdings Berhad ("SAP") vide KL Session Court Suit No. 2-52-2933-2000 claiming the sum of RM107,000.00 as damages  for breach of a  sale and purchase agreement by SAP alleging that SAP failed to deliver the property free from all encumbrances as a private caveat  was lodged  over the said property . 





	On 5 February 2001, the matter was struck off when TLC failed to attend court. He has applied for the matter to be reinstated. The mention date has been fixed on 22 November 2001  but was postponed as it was public holiday due to the demise of  the former Yang  Dipertuan Agung.  The next mention date have been fixed on 5 September 2002.





		SAP’s Solicitors are of the opinion that the likelihood of success in the defence may be hindered due to lack of documents as the defence is mainly depending on the availability of documents to show that there has been no delay on the part of SAP in removing the private caveat.  Further if the Court finds in favour of TLC which the Solicitors believe is unlikely the maximum exposure in terms of damages would be in the region of RM107,000.00


	


	7.20	AMFinance Berhad filed an action against SAP Holdings Berhad in the Shah Alam High Court vide Originating Summons no. MT1-24-1770-2002 as the owner of the approximately 235 acres land held under H.S(D) 20034 P.T No 26549 Mukim Batu Daerah Gombak (hereinafter referred to as “the said Land”). The Originating summons was served on SAP on 16 September 2002.  





		SAP as the owner of the said Land had created a third party charge over the said Land in favour of AMFinance Berhad as security for the loan facility of RM17 million granted to Cergas Tegas Sdn Bhd pursuant to a Joint Venture Agreement entered into between SAP and Cergas Tegas Sdn Bhd on 12 January 1991 to develop the said Land.





	AMFinance Berhad is seeking for an order for sale of the said Land arising from Cergas Tegas Sdn Bhd’s default in payment of the said facility.  SAP has filed the Memorandum of Appearance and has entered into discussions with AMFinance Berhad and shall continue to take all necessary steps to resolve the matter.





	7.21	East West Resources Sdn Bhd ("EWR") has instituted an action against SAP, SAP Air Hitam Properties Sdn Bhd, Europlus Berhad and ABRA Development Sdn Bhd ("ABRA") vide Kuala Lumpur High Court Civil Suit No.  S6-22-1177-2001 for various injunctions, inter alia, to prevent the Defendants from selling, advertising, entering into agreements, any construction work, making application to change layout and making representations to any party with regards to Jalil Heights.  EWR is also applying for mandatory injunction for SAP Air Hitam deliver vacant possession of property in Lestari Perdana acquired via a Deed of Assignment dated 6 December 1999, to give the original title  of the property and to refund all monies collected from third parties with regard to Jalil Height Project. EWR is claiming for general damages, damages resulting from change of layout and project concept, damages for loss of profit and for loss of opportunity to build luxury house. EWR’s application for injunction was dismissed with cost on 6 March 2002. Case Management has been fixed on 27 June 2002 pending filing of statement of agreed and disputed facts. The solicitors are of the opinion that based on evidence and legal authorities available EWR is unlikely to succeed in obtaining the injunction. However, if the Court does grant the injunction, the whole project could be halted. On monetary values, it is difficult to quantify at this stage as no figures has been cited by EWR.





	7.22	Upright Dignity Sdn Bhd ("Upright Dignity") instituted an action against Perbadanan Kemajuan Pertanian Selangor ("PKPS"), SAP and Desa Hilir Sdn Bhd ("Desa Hilir") vide Shah Alam High Court Civil Suit No.MT4-21-60-2000 for specific performance of a sale and purchase agreement dated 24 April 2000 entered into between Desa Hilir and Upright Dignity in respect of a piece of land held under HS(D) 1426, PT 4466 Mukim Dengkil, Daerah Sepang Negeri Selangor (measuring approximately 556.482 acres) and other consequential relief or refund of all monies paid by Upright Dignity with interest at 8% per annum from 25 April 2000 and damages for breach of contract 





	An application for an injunction against further dealings of the land was filed by Upright Dignity against PKPS, SAP and Desa Hilir and was fixed for hearing on 30 July 2001. The application came up for hearing on 5 November 2001 and the learned Judge has requested for written submissions to be filed on the matter on 18 February 2002 the court dismissed Upright’s application for injunction.  The matter is fixed for  full trial on 27 and 29 January 2003.





		SAP’s solicitors are of the opinion that the application for injunction by Upright Dignity against SAP is liable to fail as Upright Dignity 's claim is mainly against the first defendant, PKPS, i.e as the landowner of the subject property.  There is no financial impact as yet against  SAP  in the above-stated application by Upright Dignity.  The fact upon which Upright Dignity’s application is grounded have been deliberated upon in Shah Alam High Court Originating Summons which was resolved on 4 May 2001 when the Judge of the High Court ordered the removal of Upright Dignity’s caveat. Upright’s appeal to the Court of Appeal is pending.





	7.23	Kerjaya Binaan Sdn Bhd (‘Kerjaya”) served SAP Holdings Bhd with Section 218 Notice on 26 August 2002 claiming RM238,125.00 allegedly due and payable under the project known as “Cadangan Membina Dan Menyiapkan 549 Unit Rumah Pangsa Kos Rendah di Kawasan Fasa 2B-5 Bandar Baru Selayang Daerah Gombak , Selangor Darul Ehsan to be paid within 21 days of the receipt of the said Notice failing which it would be deemed that SAP is unable to pay its debt and a winding up petition would be commenced against SAP. 





		The parties have reached settlement whereby SAP has paid RM50,000.00 upfront on 13 September 2002 and the balance of RM188,125.00 is to be paid in 4 equal monthly instalments of RM47,031.25 each payable by 30th day of each month commencing from 30 October 2002 by 4 postdated cheques deposited with Kerjaya.


	


7.24	SAP Air Hitam Properties Sdn Bhd ("SAP Air Hitam") was appointed by the Selangor State Government to develop the basic infrastructures at the approximate 860 acres agriculture land in Malay Reserve Area in Bukit Enggang, Mukim Cheras, Daerah Hulu Langat, Selangor.  The Selangor State Government then offered a plot of the said agricultural land to each of the participants with the condition that each of the participants are to bear all the costs relating to the land as prescribed in the Letter of Offer from the State Government.


	It was also provided that all the participants have to enter into an agreement known as “Perjanjian Pembayaran Kos Pembangunan Dan Penyediaan Prasarana” with SAP Air Hitam Properties Sdn Bhd whereby the participants agree with the appointment of SAP Air Hitam Properties Sdn Bhd as the Development Manager and undertake to pay to SAP Air Hitam Properties Sdn Bhd all the development cost incurred.





	SAP Air Hitam Properties Sdn Bhd ("SAP Air Hitam") has commenced a number of legal proceedings against 25 participants to recover approximately RM1,800,000.00 in respect of development cost payable to SAP Air Hitam in respect of works carried out by SAP Air Hitam. Todate, SAP Air Hitam has recovered approximately RM750,000.00 from 14 participants and is pursuing for the remaining sum of approximately RM1,000.000.00.





7.25	Quah Peng Khoon ("QPK") has instituted an action against SAP Air Hitam Properties Sdn Bhd vide Shah Alam Session Court Summon No 2-52-2365-2001 claiming for RM44,745.82  as liquidated damages for late delivery of a bungalow lot purchased by QPK. The matter has been fixed for hearing of the QPK’s application for summary judgment on 7 February 2003.  SAP Air Hitam’s solicitors are of the opinion that unless the purchaser has  been in breach of the terms and conditions of Sale and Purchase Agreement, claim of this nature are generally allowed at this stage without the need for trial.





7.26	Wong Sewe Wing & Wong Choon Tow ("WSW") have instituted an action against  SAP Air Hitam Properties Sdn Bhd ("SAP-AHP")  vide Shah Alam Session Court Summon No 3-52-1970-2001 dated19 July 2001 claiming for RM100,711.51 as liquidated damages for late delivery of a bungalow lot purchased by WSW. SAP Air Hitam’s solicitors are of the opinion that unless the purchaser has been in breach of the term and conditions of Sale and Purchase Agreement, claims of this nature are generally allowed at this stage without the need for trial. On 13  May 2002, the application for summary judgement was dismissed with cost. WSW has filed notice of appeal to Judge in Chambers against the dismissal of application for summary judgement.  This matter is now  fixed for mention on 9 January 2003 pending disposal of WSW’s appeal.





7.27  Wong Sewe Wing & Wong Choon Tow  ("WSW") have instituted an action against  SAP Air Hitam Properties Sdn Bhd vide Shah Alam Session Court Summon No 3-52-2465-2001 dated 3 Sept 2001 claiming for RM105,862.95 as liquidated damages for late delivery of a bungalow lot purchased by WSW.  On 21 October 2002 WSW’s application for summary judgement was heard and the decision was delivered on 29 October 2002  dismissing the application with cost. This matter is now  fixed for mention on 30 January 2003.


	


7.28	Subramaniam A/L Mariappan and another ("Subramaniam") have instituted an action against SAP Air Hitam vide Kuala Lumpur Sessions Court S/No. 10-52-11121-2001 claiming for RM53,188.35 as damages for late delivery of property.  Mention date has been fixed on 7 August 2002 pending filing of bundle of document and pleadings by the Plaintiffs.  The matter has been fixed for full trial on 18 February 2003.


		


7.29   Bekal Cepat Sdn Bhd and another have instituted an action against SAP Air Hitam vide Kuala Lumpur Sessions Court S/No. 8-52-10755-01 claiming  RM66,505.81 as damages for late delivery of property. Mention date has been fixed on 1 November 2002 pending filing Bundle of Documents by the Plaintiffs.





7.30	Low Kam Yu & Affin Bank Berhad (“Low Kam Yu”) have instituted an action against Templer Park Golf & Resort Berhad ("TPGR") vide Shah Alam Session Court Suit No 1-52-1910-2001 claiming for RM75,344.39 as liquidated damages for late delivery of property. The hearing of the application summary judgement was fixed for Hearing on 10 May 2002.  On 25 June 2002 the Court has delivered the decision allowing Low Kam Yu’s application.





	On 14 November 2002, Low Kam Yu served TPGR with a notice pursuant to Section 218 of the Companies Act  claiming for the Judgment sum of RM85,019.68 inclusive of interest and cost be paid within 21 days for the date of Notice. TPGR is negotiating with the Plaintiff and a settlement scheme is being proposed.  Solicitors are of the opinion that TPGR may successfully challenge the prospective winding up proceeding from being instituted by Low Kam Yu due to the fact that TPGR being the subsidiary of SAP is in possession of assets currently realizable and available to meet its current liability if proven. TPGR does not envisage any adverse consequence arising out of the issuance of the said Section 218 Notice.  








7.31	Murad Bin Ahmad & Alisma Bt Sarudin have instituted an action against Templer Park Golf & Resort Berhad vide Shah Alam Session Court Suit No 4-52-2033-2001 claiming for RM50,838.90 as liquidated damages for late delivery of the property.  The case was fixed for 11 January 2002 for hearing of the Plaintiff's application for summary judgement. The Court has ordered both parties to file written submission.  On 16 April 2002 decision was given is favour for the Plaintiffs. The court allowed the Plaintiff’s application for summary judgement.  On 2 August 2002 TPGR has through its solicitors forwarded three cheques to the Plaintiffs Solicitors in settlement of the judgement sum.  On 24 September 2002 the Judgment sum has been fully settled.





7.32	Tan Siew Sim & Wong Cheng Yee (“the Plaintiffs”) have instituted an action against Templer Park Golf & Resort Berhad (“TPGR”) vide Shah Alam Session Court Suit No 2-52-2366-2001 claiming for RM77,942.46 as liquidated damages for late delivery of the property.  The case is fixed for mention on hearing on 25 October 2002 to hear the Plaintiffs’ application for summary judgement.  On the 28 October 2002 the court has delivered decision in favour of TPGR dismissing  the Plaintiffs’ application.  The case is now fixed for mention on 24 February 2003.





	7.33	Lai Ah Nooi ("LAN") has instituted an action against SAP Ulu Yam Sdn Bhd ("SAP Ulu Yam ") vide KL Sessions Court Suit No. 5-52-3845-2000 dated 10 April 2000 for rescission of a sale and purchase agreement in respect of a purchase of a property and has claimed for the refund of RM159,215.40 and liquidated damages of RM28,440.67 and interest. 





On 14 March 2001, the Court ordered that the case be transferred to Shah Alam Court. LAN is presently appealing to the KL High Court (KL Appeal No R1-12-131-2001) against the transfer. The hearing date is fixed on 26 March 2003. On 15 May 2002, LAN’s solicitors proposed to withdraw the summons, the statement of claim and the notice of appeal to High Court on 23 May 2002.  LAN’s solicitors have on 20 August 2002 filed Notice of Discontinuance with liberty to file afresh.  A fresh summons vide Shah Alam Sessions Court Summons No. 52-2807-2002 has been filed and served on SAP Ulu Yam. The matter is fixed for first mention on 25 November 2002.





	7.34	Cheah Lam Sang instituted an action against SAP Ulu Yam vide KL Sessions Court Suit No 5-52-3846-2000 for rescission/repudiation of a sale and purchase agreement in respect of a purchase of a property and has claimed for the refund of RM112,800.00 and liquidated damages of RM19,624.11 and interest. 





		On the 23 January 2002 the Judge has arrived at the decision in favour of Cheah Lam Sang. On 6 May 2002 a Notice pursuant to Section 218 Companies Act was served on SAP Ulu Yam claiming judgement sum of RM189,553.15 to be paid within 21 days of the receipt of the Notice failing which it would be deemed that SAP Ulu Yam  is unable to pay its debt and a winding up petition would be commenced against SAP Ulu Yam.  The parties have reached settlement. SAP Ulu Yam has agreed to pay the judgment sum in 7 instalments commencing 30 May 2002.





7.35	Purcon (M) Sdn Bhd (‘Purcon”) served SAP Ulu Yam Sdn Bhd (“SAP Ulu Yam”) with Section 218 Notice on 24 April 2002 claiming RM321,944.65 for the earthworks carried out in relation to Proposed Development of Block 1B Ulu Yam Height. The parties have reached settlement whereby SAP Ulu Yam pay RM50,000.00 upfront on 10 May 2002 and the balance of RM271,994.65 is to be paid in 5 equal monthly installments of RM54,398.93 each payable by 30th day of each month commencing from 30 June 2002 by 5 postdated cheques deposited with Purcon. SAP Ulu Yam is to pay Purcon’s solicitors cost of RM500.00 as well. SAP Ulu Yam solicitors are of the opinion that SAP Ulu Yam may successfully challenge the prospective winding up proceeding from being instituted by Purcon due to the fact that SAP Ulu Yam being the wholly owned subsidiary of SAP is in possession of assets currently realizable and available to meet its current liability if proven. SAP does not envisage any adverse consequence arising out of the issuance of the said Section 218 Notice.  





	7.36	Azizul B Abdul Rashid and Siti Robiah Bt Mohd Alias has initiated an action against SAP Ulu Yam vide KL Magistrate Court Suit No. 72-32-582-2000 claiming the sum of RM17,405.00 being damages for late delivery of property. On 26 September 2001, summary judgement was given to the Plaintiffs and the notice of judgement was served on SAP Ulu Yam on 29 March 2002. A Section 218 Notice was served on SAP Ulu Yam on 29 May 2002 claiming the judgement sum of RM17,405.00 together with interest and costs.   The judgement sum is being settled by four monthly instalments commencing from 30 June 2002 by 5 postdated cheques deposited with the Plaintiff’s solicitors.





7.37	Fam Ah Nam a former employee of Central Holdings Management Services Sdn Bhd ("CHMS") instituted an action against CHMS vide KL Industrial Court Suit No. 5/4-572/99 for unfair dismissal and claimed for reinstatement. The matter is now fixed the hearing on 17 to 21 February 2003.  





CHMS’s Solicitors are of the opinion that the chances of winning are fairly good.  However if the Court finds in favour of Fam Ah Nam which is unlikely the maximum exposure in terms of damages would be in the region of RM250,000.00


7.38	Muhammad Zailani and 124 others instituted proceedings in the Labour Court (KBKUL 860/9/99) against CHMS claiming that CHMS should include payment of service charges as part of their wages when computing their wages. CHMS's solicitors filed their written submission on 23 April 2001. The Court has yet to fix a date for decision.  





The outcome of the hearing may depend on the Court of Appeal’s decision in the case of Hotel Equatorial (M) Sdn Bhd v. Thomas George A/L M.J.George the facts of which were similar to this case which is  still pending. 





CHMS’s Solicitors are of the opinion that in the event the Court of Appeal decides in favour of the Hotel, then CHMS has to pay nothing.  Otherwise,  CHMS would have to include service charges for the purpose of termination benefits and the maximum exposure in terms of service charges would be in the region of RM500,000.00





7.39	Mohd Kassim B Salleh has initiated an action against TPGR vide Shah Alam Court No.S7-24-1338-2002 claiming TPGR has breached a sale and purchase agreement by failing to deliver vacant possession within stipulated time and TPGR has failed to plant fruit trees and develop the area as a whole. On 27 August 2002, the Plaintiff obtained an order against TPGR for the sum of RM144,350.04 with interest from 22 July 1997 until the date of full settlement. The Plaintiff then on 25 October 2002 served TPGR with a notice pursuant to Section 218 of the Companies Act to demand the judgement sum of RM205,127.93 inclusive of interest and cost be paid within 21 days. 





	The parties have reached settlement whereby TPGR has paid RM40,000.00 upfront on 15 November 2002 and the balance of RM165,127.93 is to be paid in 12 equal monthly installments of RM13,760.66 each payable by 30th day of each month commencing from 30 December 2002 by 12 postdated cheques deposited with the Plaintiff’s Solicitors are of the opinion that TPGR may successfully challenge the prospective winding up proceeding from being instituted by the Plaintiff due to the fact that TPGR being the subsidiary of SAP is in possession of assets currently realizable and available to meet its current liability if proven. TPGR does not envisage any adverse consequence arising out of the issuance of the said Section 218 Notice.  














8.	Comparison with Preceding Quarter’s Results


	


	The Group registered a profit before tax of RM4.521 million against of RM0.091 million in the preceding quarter. A favourable difference of RM4.430 million   indicates that the company is healing from the previous economic and financial recession, which had adversely affected the operations of some of its subsidiaries. The main contributor for the slight increase in profit before tax is the reversal of provision made in the year 2001, which has show a better performance for the 3rd 


quarter’s results. 











9.	Reviews on Performance





For the nine months ended 30th September 2002, the Group turnover was RM39.979 million as compared to RM 73.067 million recorded in the corresponding quarter of 2001. The decrease in turnover by 45% was due to no new activities or launches from the property development sector as compared to the previous year corresponding quarter. 








10.	Current year prospects 





	The Group will continue with its consolidation and rationalization exercise in order to improve the productivity. Priority will be focused on cash flow management and cost cutting exercise as well as monitoring and reducing debtors balance. The Group’s results for the current year are expected to be better due to more activities from  the property sector. 





 


11.	Variance on forecast profit/profit guarantee





No profit forecast or profit guarantee was issued for the financial period.


 





12.	Dividend





	No dividend has been recommended or declared for the period under review.





13.	Earnings per share





The basic earnings per share and diluted earnings per share of the Group was the same for the reporting period because there were no effects of dilutive potential ordinary shares.


					Quarter			9 months





					Ended				Ended


	


					30/9/02			30/09/02





Basic earnings per share (sen)	5.33				0.16














NORLIDA JAMALUDIN


HASHIMAH MOHD ISA


Secretaries
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