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NOTES



1.	Accounting Policies



	The accounts have been prepared under the historical cost convention and comply with applicable approved accounting standards in Malaysia.



2.	Exceptional item



	There were no exceptional items for the financial year to date.



3.	Extraordinary item



	There were no extraordinary items for the financial year to date .



4.	Taxation



	The tax provision is for current year provision.





5.	Pre-acquisition Profit



	There were no pre-acquisition profits for the current financial year to date.





6.	Profit on Sale of Investment and Properties



There is no sale of investments and properties.





 7.	Purchase and Sale of Quoted Securities 



	There is no purchase or disposal of quoted securities by the company.







8.	Changes in the Composition of the Group



	There is no changes in the composition of the group.





9.	Status of Corporate Proposals



There were no corporate proposals pending as at the date of announcement.





10.	Seasonality or Cyclicality of Operations



	The property sector has improved its target for the 2nd quarter  as compared to the 2nd quarter 2000. However higher turnover made no significant contribution to the gross profit for the group due to higher provisional construction cost and writing off expenditures for the projects completed earlier. 



	The take up rate on the unsold units for residential properties particularly above RM 150,000 is comparatively slower resulting in higher holding cost. In general, the company operations are affected by the economic performance of the country.

		

11.	Issuance Or Repayment of Debts and Equity Securities



	There were no issuances and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.





12.	Group Borrowing



	The Group borrowing as at 30th June 2001 is as follows :



�RM’000��Long Term Borrowing���  - Secured���  - Unsecured�                  -�����Short Term Borrowing���  - Secured���  - Unsecured�36,000������36,000��13.	Contingent Liabilities



	The contingent liabilities as at 30th June 2001 are as follows :



��RM’000��a)�Secured��������Credit facilities granted to a third party secured by land belonging to the Company�17,000������a)�Unsecured��������Guarantee to Banks for end financing  loans given to house buyers�

9,037���Liquidated ascertained damages�38,442���Potential penalty on sales of property ����exceeding the non-bumiputera quota�1,565����66,044��



14.	Off Balance Sheet Financial Instruments



	There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.





15	Material Litigation



A.	Omarham Sdn Bhd vs SAP Holdings Berhad

	Date of Suit:  24 March 1992

	Civil Suit No. Shah Alam High Court SN 22-113-92

	Amout of Claim: 2,215,217.69





This claim arises out of a dispute over a building contract to develop Taman TAR Project for SAP.  Omarham Sdn Bhd alleged that SAP has breached the contract and claimed for damages.  SAP has filed defence and counter claimed against Omarham Sdn Bhd.



On 15 October 1997, the plaintiffs claim was struck off by the court due to its absence.  On 12 February 1998 the Judge ordered that an interlocutory judgment on SAP’s counter claim be entered against Omarham Sdn Bhd.



On 5 May 1998, the Court has assessed the counter claim and awarded the sum of RM2,215,217.69 to be paid to SAP by Omarham Sdn Bhd.











The fair order has been duly extracted.  Upon the Registrar of Companies (“ROC”) search, it was found that the plaintiff has changed its name to Saujana Indra Masyur Sdn Bhd.  SAP has instructed its solicitors to proceed with winding-up proceedings upon receiving the winding-up search from the Official Assignee. Notice of Demand pursuant to Section 218 of the Companies Act 1965 has been issued on 21 March 2001.	



	

B.	Autoways Construction Sdn Bhd vs Perangsang International Sdn Bhd (PISB)

	Date of Suit:  17 August 1998

	Civil Suit No. S. Alam High Ct MT4-22-1041-98

	Amount of Claim: 8,212.846.95





The Plaintiff had filed a suit against PISB in Shah Alam High Court Vide Writ of Summons No. MT1-22-417-98 based upon a contract that the parties had entered into on 25 January 1996.



Upon reaching a settlement, the Plaintiff and PISB had entered into a Settlement Agreement on 5 May 1998.  The terms of the said Settlement Agreement inter alia, the Plaintiff shall withdraw the summons and PISB to pay a sum of RM7.5 million upon certain conditions to Plaintiff as full and final settlement of the original contract.  Pursuant to Court Order dated 6 May 1998, the suit no. MT1-22-417-98 has been withdrawn accordingly and PISB remitted a sum of RM1.5 million as part payment of the settlement.  However, the Plaintiff filed a fresh suit against PISB vide Shah Alam High Court MT4-22-1041-98 claiming for a sum of RM8,212,846-95 based on the original agreement.  The Plaintiff’s application for summary judgment has been dismissed with cost on the 5 March 1999.  Plaintiff appealed to Judge in Chambers but the date for hearing has yet to be fixed.



In the event the Plaintiff proceeds with the appeal or the full trial of the matter, the solicitors are of the opinion that it is highly likely that the Court would arrive at a decision  in favour of the Defendant.

























C.	Alor Setar High Ct S/No. 22-121-2001

	Aima Construction Sdn Bhd vs 

	1.  Sap Holdings Berhad 

	2.  Sap Leisure & Resort Sdn Bhd 

	3.  Sap Langkawi Development Sdn Bhd





SAP and its subsidiaries were served with the summons on 14 June 2001 whereby the Plaintiff claimed for RM1,340,862.38 for alleged breach of contract.  In the Statement of Claim, the Plaintiff alleged that a Deed of Mutual Termination dated 15 May 2000 (“the Deed”) was signed between the Plaintiff and SAP Langkawi Development Sdn Bhd.  The Deed lacked consideration and as such, is unenforceable and void.



In the premises, the solicitors acting for the company, are of the considered view that the claim made against all the 3 defendants are without basis and liable to be struck off.  Further, the party affected by the agreement is SAP Langkawi Development Sdn Bhd.  SAP Leisure & Resort  (SAPLR)are not privy to the Deed and could not have been cited as co-defendants in the proceedings. Hence, no judgment, if any would be enforceable against SAPHB or SAPLR. However the claim against SAP Langkawi may succeed and the maximum exposure is RM1,340,862.38 and interest and costs. Our Solicitors have filed a Summons in Chambers on 28 August 2001 applying for striking out the Writ of Summons and Statement of Claim against SAPHB and SAPLR.  The date for hearing of Summons in Chambers has yet to be fixed.



The Plaintiff obtained an ex parte injunction against the first Defendant restraining it and its agents from dealing with the assets of the Company until Hearing of Motion which is fixed on 7 November 2001.  The Solicitors are of the opinion that the injunction is liable to be set aside as it did not comply with the Rules of the High Court.



On the 4 September 2001 the Plaintiff by judgment in default of appearance obtained an Order of Court that all Defendants do pay the Plaintiff the sum of RM1,340,862.38.  The Solicitors have advised  that the Order is liable to be set aside as Memorandum of Appearance was indeed filed by the Solicitors on 27 June 2001.  The Solicitors have filed the necessary cause papers on a certificate of urgency to have the said Judgment set aside and the Solicitors further advised that the prospects in setting aside the judgment in default is good.



















D.	Alor Setar High Ct S/No. 22-123-2001

	Aima Construction Sdn Bhd vs 

	1.  SAP Holdings Berhad

	2.  SAP Air Hitam Properties Sdn Bhd			





SAP and its subsidiary were served with the summons on 15 June 2001 whereby the Plaintiff claimed for RM1,127,268.69 for alleged breach of contract.  In the Statement of Claim, the Plaintiff alleged that a Deed of Mutual Termination dated 15 May 2000 (“the Deed”) was signed between the Plaintiff and SAP Air Hitam Properties Sdn Bhd.  The Deed lacked consideration and as such, is unenforceable and void.



In the premises, the solicitors acting for the company, are of the considered view that the claim made against the two (2) defendants are without basis and liable to be struck off.  Further, the party affected by the agreement is SAP Air Hitam Properties Sdn Bhd, being the subsidiary of SAPHB.  SAPHB is not privy to the Deed and could not have been cited as co-defendant in the proceedings.  Hence, no judgment, if any would be enforceable against SAPHB. However the claim against SAP Air Hitam Properties Sdn Bhd may succeed and the maximum exposure is RM1,127,268.69 and interest and costs.



The Plaintiff obtained an ex parte injunction against the first Defendant restraining it and its agents from dealing with the assets of the Company until Hearing of Motion which is fixed on 8 November 2001. The Solicitors are of the opinion that the injunction is liable to be set aside as it did not comply with the Rules of the High Court.



On the 3 September 2001 the Plaintiff by judgment in default of appearance obtained an Order of Court that all Defendants do pay the Plaintiff the sum of RM1,127,268.69.  The Solicitors have advised  that the Order is liable to be set aside as Memorandum of Appearance was indeed filed by the Solicitors on 27 June 2001.  The Solicitors have filed the necessary cause papers on a certificate of urgency to have the said Judgment set aside and the Solicitors further advised that the prospects in setting aside the judgment in default is good.

























E.	Shah Alam High Court Civil Suit No. MT4-21-60-2000 

	Upright Dignity Sdn Bhd Vs Perbadanan Kemajuan Pertanian Selangor 	(PKPS) And SAP Holdings Berhad And Desa Hilir Sdn Bhd (DHSB)





On 28 August 1995 the First Defendant (PKPS) granted a irrevocable Power of Attorney to the Second Defendant (SAPHB) in respect of  the approximately 1,700 acres land in Sepang which include a piece of land held under H.S (D) 1426, PT No. 4466 Mukim Dengkil Daerah Sepang, Negeri Selangor measuring 556.482 acres ( the said Land).  Subsequently, the Second Defendant (SAPHB) by a irrevocable Power of Attorney empowered the Third Defendant (Desa Hilir Sdn Bhd) to deal with the said Land.



On 24 April 2000 the Plaintiff entered into a sale and purchase agreement with the Third Defendant to purchase the said land. RM1 million has been paid to the Third Defendant as earnest money.  The Plaintiff has also released two (2) cheques amounting to RM3,398,000.00 to the First Defendant’s Solicitors and another cheque of RM2,830,000.00 held by the Plaintiff’s Solicitors.



SAPHB was served with the Writ of Summons on 11 January 2001.  In this suit, the Plaintiff claim against all the three Defendants for Specific Performance of the Sale Agreement dated 24 April 2000 and damages.



On 29 June 2001, SAPHB was served with the application for injunction. The application was fixed for hearing on 30 July 2001 but on that particular day the case was not listed.  The Plaintiff’s solicitors has written to the court requesting for a fresh date but todate the court has yet fix the same.



The Company’s solicitors are of the opinion that the application for injunction by the Plaintiff against SAPHB is liable to fail as the Plaintiff’s claim is mainly against the First Defendant, PKPS ie. the landowner of the subject matter property.  Further, SAPHB will not be called upon to return the money paid by the Plaintiff as it was not the recipient nor the beneficiary of the said money.



There is no financial impact as yet against SAPHB in the above stated application by the Plaintiff.  Further, the facts upon which the Plaintiff’s application is grounded have been deliberated upon in Shah Alam High Court Originating Summons No. MT4-24-988-2000 which was resolved on 4 May 2001 whence the Judge of the High Court, Shah Alam ordered the removal of the Plaintiff’s caveat.  The Plaintiff’s appeal to the Court of Appeal is pending.













F.	Action Against 39 Participants Of Bukit Enggang Project To Recover RM1.8 Million Being The Development Cost Due To SAP Air Hitam Properties Sdn Bhd





In essence, SAP Air Hitam Properties Sdn Bhd was appointed by the Selangor State Government to develop the basic infrastructures at the approximate 860 acres agriculture land in Malay Reserve Area in Bukit Enggang, Mukim Cheras, Daerah Hulu Langat, Selangor.  The Selangor State Government then offered a plot of the said agricultural land to each of the participants with the condition that each of the participants are to bear all the costs relating to the land as prescribed in the Letter of Offer from the State Government.



It was also provided that all the participants have to enter into an agreement known as “Perjanjian Pembayaran Kos Pembangunan Dan Penyediaan Prasarana” with SAP Air Hitam Properties Sdn Bhd whereby the participants agree with the appointment of SAP Air Hitam Properties Sdn Bhd as the Development Manager and undertake to pay to SAP Air Hitam Properties Sdn Bhd all the development cost incurred.



39 participants failed to pay the development cost totalling 1.8 million.  25 summons have been filed in Shah Alam Sessions Court against the participants whereby judgment has been obtained against seven (7) participants. Todate SAP Air Hitam Properties Sdn Bhd has recovered about RM744,410.93 from 16 participants before and after summons has been filed.



16. 	Segmental Reporting



	Segmental reporting as at 30th June 2001 



	Analysis by activities :



��(LOSS)/PROFIT�ASSETS���TURNOVER�BEF. TAXATION� EMPLOYED���RM’000�RM’000�RM’000�������Property Development�35,264�(34,782)�365,142��Property Management and  Consulting�

(607)�

(2,611)�

68,700��Golf Club and Tourist Resort�

4,854�

   (5,864)�

121,425��General Contract Works�4,830�(23)�15,772��Others�8�(427)�5,837��������44,349�(43,707)�576,8763��

	There is no segmental information analysis by geographical location as the Group operates predominantly in Malaysia.





17.	Comparison with Preceding Quarter’s Results

	

	The Group’s registered a loss before tax of RM (39.2)  million against RM (4.4) million  in the previous preceeding quarter. The higher adverse variance which is about RM34.8 million was due to an additional provision for doubtful debt based on the balance outstanding from Messr Cergas Tegas amounting to RM10.4 million, an accrual of default in installment payment by Messr Cergas Tegas amounting to RM4.8 million, adjustment on profit recognition of a subsidiary (SAP Air Hitam) amounting to RM7.7 million, additional provision of RM3.7 million on construction cost at Templer’s Park project and the writing off development expenditure at SAP Langkawi Sdn Bhd amounting to RM1.5 million.





18.	Review on Performance



	The Group’s turnover has increased by 43% to RM 30.9 million as compared to 	RM 12.3 million recorded in the corresponding quarter preceding year 2000. The 	increase in turnover was due to the high sales recognition from the property sector 	namely SAP Leisure at Templer’s Park project which was launched  and sold last 	year. The Group’s suffers a loss before tax of RM 24.1 million in 2001 compared 	to a loss before tax of RM 2.5 million in the preceding year.





19.	Current year prospects 



	Improvement in the economy in general, supported by the strong performance of export and manufacturing sectors will definitely improved the demand for residential properties.



	Business conditions is expected to improved further with higher collectibility and easier access to end financing.



	The group will continue with its consolidation and rationalisation exercise. The group’s borrowings will be monitored to a reasonable gearing ratio. Priority will be focussed on cashflow management and cost cutting exercise as well as monitoring and reducing debtors balance outstanding.



	





20.		VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE



		No profit forecast or profit guarantee was issued for the financial period.



21.		DIVIDEND



		Nil











NORLIDA JAMALUDIN

HASHIMAH MOHD ISA

Secretaries

Date : 3rd October 2001
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