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NOTES





1.	Accounting Policies





	The accounts have been prepared under the historical cost convention and comply with applicable approved accounting standards in Malaysia.





2.	Exceptional item





	There were no exceptional items for the financial year to date.





3.	Extraordinary item





	There were no extraordinary items for the financial year to date .





4.	Taxation





	The tax provision is for current year provision.








5.	Pre-acquisition Profit





	There were no pre-acquisition profits for the current financial year to date.








6.	Profit on Sale of Investment and Properties





There is no sale of investments and properties.








 7.	Purchase and Sale of Quoted Securities 





	There is no purchase or disposal of quoted securities by the company.











8.	Changes in the Composition of the Group





	There is no change in the composition of the group.








9.	Status of Corporate Proposals





There were no corporate proposals pending as at the date of announcement.








10.	Seasonality or Cyclicality of Operations





	The property sector has been in difficulties in achieving its target for the 1st quarter  due to selective demand for residential units and oversupply of stock.. In general the company operations are affected by the economic performance of the country.





		


11.	Issuance Or Repayment of Debts and Equity Securities





	There were no issuances and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.








12.	Group Borrowing





	The Group borrowing as at 31st March 2001 is as follows :





�
RM’000�
�
Long Term Borrowing�
�
�
  - Secured�
�
�
  - Unsecured�
                 -�
�
�
�
�
Short Term Borrowing�
�
�
  - Secured�
21,997�
�
  - Unsecured�
92,845�
�
�
�
�
�
114,842�
�


















13.	Contingent Liabilities





	The contingent liabilities as at 31st March 2001 are as follows :





�
�
RM’000�
�
a)�
Secured�
�
�
�
�
�
�
�
Credit facilities granted to a third party secured by land belonging to the Company�



17,000�
�
�
�
�
�
a)�
Unsecured�
�
�
�
�
�
�
�
Guarantee to Banks for end financing  loans given to house buyers�



8,835�
�
�
�
�
�
�
�
25,835�
�






14.	Off Balance Sheet Financial Instruments





	There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.








15	Material Litigation





	Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report are as follow :








�
�
Date�
Civil�
Nature of�
Amt. Claim�
�
�
Party�
 of Suit�
 Suit No.�
Claim�
(RM)�
�
�
�
�
�
�
�
�
A.�
Omarham Sdn Bhd Vs SAP Holdings Bhd�
24 March


1992�
22-113-92�
Dispute of Contract Sum�
Claim awarded RM 2,215,217�
�
�
�
�
�
�
�
�
B.�
Autoways Construction Sdn Bhd Vs PISB�
17 August 1998�
S.Alam High Court MT4-22-1041-98�
Claim for contract sum�
RM 8,212,846�
�















(A)	This claim arises out of a dispute over a building contract development of Taman TAR Project for SAP. Omarham Sdn Bhd alleged that SAP has breached the contract and claimed for damages. SAP has filed a counter claimed against Omarhan Sdn Bhd.





	On 15 October 1997, the plaintiff claim was struck off by the court due to its absence. On 12 February 1998, the Judge ordered that an interlocutory judgment on SAP’s counter claim be entered against Omarham Sdn Bhd.





	On 5 May 1998, the Court has assessed the counter claim and awarded the sum of RM 2,215,217.69 to be paid to SAP by Omarham Sdn Bhd.





SAP has issued a Notice of Demand pursuant to Section 218, Companies Act, 1965 and will proceed with winding up proceedings against  Omarham Sdn Bhd.











(B)	The plaintiff has filed a suit against PISB in Shah Alam Court vide Writ of Summons No. MT1-22-417-98 based on a contract that the parties had entered into on 25 January 1996.





	Upon reaching a settlement the Plaintiff and PISB had entered into a Settlement Agreement on 5 May 1998. The terms of the said Settlement agreement inter alia, the Plaintiff shall withdraw the summons and PISB to pay a sum of RM 7.5 million upon certain conditions to Plaintiff as full and final settlement of the original contract. Pursuant to Court Order dated 6 May 1998 the suit no MT1-22-417-98 was withdrawn.  The Plaintiff is now claiming for a sum of RM 8,212,846.95 based on the original Agreement. The Plaintiff’s application for summary judgment has been dismissed with cost on the 5 March 1999. Plaintiff appealed to Judge in Chambers and the date for hearing has been fixed on 11 June 2001.





	In the event the Plaintiff proceeds with the appeal or the full trial of the matter, the solicitors are of the opinion that it is likely that the Court would arrive at a decision in favour of the Defendant.























16. 	Segmental Reporting





	Segmental reporting as at 31st March 2001 





	Analysis by activities :





�
�
PROFIT/(LOSS)�
ASSETS�
�
�
TURNOVER�
BEF. TAXATION�
 EMPLOYED�
�
�
�
�
�
�
Property Development�
710�
(4,721)�
699,282�
�
Property Management and  Consulting�



681�



147�



17,739�
�
Golf Club and Tourist Resort�



2,217�



    267�



65,412�
�
Trading in Building Products�



9,772�



(93)�



46,748�
�
Others�
27�
(26)�
1,464�
�
�
�
�
�
�
�
13,407�
(4,426)�
830,645�
�



	There is no segmental information analysis by geographical location as the Group operates predominantly in Malaysia.








17.	Comparison with Preceding Quarter’s Results


	


	The Group’s registered a loss before tax of RM (4.4)  million against profit before tax of RM8.9 million  in the previous preceding quarter.


	


	The high profit recorded in the preceeding quarter was due to the recognition of land sales to Vibrant Omega resulting in a profit of RM28.63 million. However, the overall group’s profit before tax was reduced to RM8.9 million due to low performance of other sectors within the group.





18.	Review on Performance





	The Group’s turnover has decreased by 28% to RM 13.41 million as compared to RM 18.69 million recorded in the preceding year 2000. The decrease in turnover was due to the lower contribution from the trading in building products as compared to their expected income. This was due to the slow growth in building industry which lead to a minimum project in progress to be recognised in the first quarter of the year. The Group’s suffers a loss before tax of RM 4.4million in 2001 compared to a loss before tax of RM 3.8 million in the preceding year corresponding quarter an increase in total loss of 15%.








19.	Current year prospects 





	Malaysian economy is expected to grow between 4% to 5% mainly due to the impact of slowdown in United States and Japan’s economy. However, strong performance of export and manufacturing sectors will cushion the impact in  other sectors.


	


	Business condition is expected to improve moderately due to easier access to end financing and bank liquidity.





	The group will continue with its consolidation and rationalisation exercise. The group borrowings will be reduced further to a reasonable gearing ratio of slightly below one resulting in reduction in interest expenses. Priority will be focussed on cashflow management and cost cutting exercise.





20.	Dividend Payment for the year 2000





	The company  will declare gross dividend of 8 % or RM4.896 million (net of 28% tax) in August 2001 subject to shareholders approval.


	








	





PN NORLIDA JAMALUDIN


CIK HASHIMAH MOHD ISA


Secretaries


Date : 31th May 2001
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