SAP HOLDINGS BERHAD (14546-H)

ANNOUNCEMENT OF 4TH QUARTHER UNAUDITED RESULTS

FOR THE TWELVE MONTHS ENDED 31ST DECEMBER 1999

NOTES
1.
Accounting Policies

The accounts have been prepared under the historical cost convention and comply with applicable approved accounting standards in Malaysia.

2.
Exceptional item


The exceptional items comprises :

a)
Provision for dimunition in value of Investments in non-consolidated subsidiaries, Central Holdings Managements Services Sdn Bhd and also associate company, Beruntung Transport City.

b)
Disposal of Perangsang Dagang Sdn Bhd by Perangsang International Sdn Bhd a wholly own subsidiary of SAP Holdings Bhd to Kumpulan Perangsang Selangor Bhd.

c)
Disposal of Warehouse by Perangsang International Sdn Bhd a wholly own subsidiary of SAP Holdings Bhd to Kumpulan Perangsang Selangor Bhd.

3.
Extraordinary item

There were no extraordinary item for the financial year to date .

4.
Taxation


The tax figure is an adjustment for under provision in respect of prior year.

5.
Pre-acquisition Profit

There were no pre-acquisition profits for the current financial year to date.

6.
Profit on Sale of Investment and Properties

a)
Sales of Perangsang Dagang Sdn Bhd by Perangsang International Sdn Bhd a wholly own subsidiary of SAP Holdings Bhd to Kumpulan Darul Ehsan Berhad with a profit of RM 1,682,000.

b)
Sales of Warehouse by Perangsang International Sdn Bhd a wholly own subsidiary of SAP Holdings Bhd to Kumpulan Darul Ehsan Berhad with a profit of RM 1,311,000.

 7.
Purchase and Sale of Quoted Securities 


There is no purchase or disposal of quoted securities by the company.

8.
Changes in the Composition of the Group

Disposal of Perangsang Dagang Sdn Bhd by Perangsang International Sdn Bhd a wholly owned subsidiary of SAP Holdings Bhd to Kumpulan Perangsang Selangor Berhad.

9.
Status of Corporate Proposals
There were no corporate proposal announce as at the date of announcement.

10.
Seasonality or Cyclicality of Operations

The property sector has improved significantly in the 4th quarter  as compared to the 3rd quarter 1999. The higher demand for residential properties particularly below RM 150,000 is attribute to the easier access to end financing and attractive loan packages offered by Financial Institutions.


As for the year of 2000, SAP Holdings Berhad will continue to focus its development on residential properties within the range of RM 70,000  to RM 180,000. New projects to be launched will be at Templer Park Resort, Felda Cahaya Baru in Johor and Agriculture Lots in Ulu Yam.

11.
Issuance Or Repayment of Debts and Equity Securities

There were an issuance of restricted issue of 25,000,000 new ordinary shares of RM 1.00 at an issue price based on a premium to the five (5) day weighted average market price of SAP prior to the Issuance of restricted Issue shares to Kumpulan Perangsang Selangor Berhad, A substantial Shareholder of SAP Holdings Berhad for the current financial year to date.

12.
Group Borrowing

The Group borrowing as at 31st December 1999 is as follows :


RM’000




Long Term Borrowing





  - Secured
35,000

  - Unsecured
                   -







Short Term Borrowing





  - Secured
43,533

  - Unsecured
72,653





151,186

13.
Contingent Liabilities

The contingent liabilities as at 31th December 1999 are as follows :



RM’000

a)
Secured







Credit facilities granted to a third party secured by land belonging to the Company
37,000





b)
Unsecured







Guarantee to Banks for end financing  loans given to house buyers
9,730







46,730

14.
Off Balance Sheet Financial Instruments

There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

15
Material Litigation


Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report are as follow :



Date
Civil
Nature of
Amt. Claim


Party
 of Suit
 Suit No.
Claim
(RM)








A.
Omarham Sdn Bhd Vs SAP Holdings Bhd
24 March

1992
22-113-92
Dispute of Contract Sum
Claim awarded RM 2,215,217








B.
Autoways Construction Sdn Bhd Vs PISB
17 August 1998
S.Alam High Court MT4-22-1041-98
Claim for contract sum
RM 8,212,846








C.
SAP Holdings Berhad Vs Murna Jaya Development Berhad & Anor

Kuala Lumpur High Court S22-569-1998
Amount due and owing
RM 2,500,000

(A)
This claim arises out of a dispute over a building contract development of Taman TAR Project for SAP. Omarham Sdn Bhd alleged that SAP has breached the contract and claimed for damages. SAP has filed and counter claimed against Omarhan Sdn Bhd.


On 15 October 1997, the plantiff calim was struck off by the court due to its absence. On 12 February 1998, the Judge ordered that an interlocutory judgement on SAP’s counter claim be enter against Omarham Sdn Bhd.


On 5 May 1998, the Court has assessed the counter claim and awarded the sum of RM 2,215,217.69 to be paid to SAP by Omarham Sdn Bhd.

SAP is now awaiting for the extraction of the Order dated 5 May 1998 to enable it to proceed with the execution of the Judgement (Fair order not out yet).

(B)
The plantiff has filed a suit against PISB in Shah Alam Court vide Writ of Summons No.MT1-22-417-98 based on a contract that the parties had entered into on 25 January 1996.


Upon reaching a settlement the Plaintiff and PISB had entered into a Settlement Agreement on 5 May 1998. The terms of the said Settlement agreement inter alia, the Plaintiff shall withdraw the summons and PISB to pay a sum of RM 7.5 million upon certain conditions to Plaintiff as full and final settlement of the original contract. Pursuant to Court Order dated 6 May 1998 the suit no MT1-22-417-98 claiming for a sum of RM 8,212,846.95 based on the original Agreement. The Plaintiff’s application for summary judgement has been dismissed with cost on the 5 March 1999. Plaintiff appealed to Judge in Chambers but the date for hearing has yet to be fixed.


In the event the Plaintiff proceeds with the appeal or the full trial of the matter, the solicitors are of the opinion that it is likely that the Court would arrive at a decision in favour of the Defendent.

(C )
The first Defendant entered into an agreement dated 2nd July 1993 with SAP Project Consultant  Sdn Bhd (SPC), the subsidiary of SAP for project management service in respect of the development of 2,990 acres land in Felda Sungai Buaya. To facilitate the development process, SAP has advance the 1st Defendent a sum of RM 1,815,000.00 with interest charged at the rate of 12% perannum. The first defendent had vide a letter dated 17th March 1998 agreed to paid SAP a sum of RM 2,500,000.00 or any oart thereof. The parties are in the midst of the negotiation towards the settlement of the matter.

16. 
Segmental Reporting

Segmental reporting as at 31st December 1999 


Analysis by activities :



PROFIT/(LOSS)
ASSETS


TURNOVER
BEF. TAXATION
 EMPLOYED






Property Development
128,765
226
772,105

Property Management and  Consulting
6,542
3,083
17,244

Golf Club and Tourist Resort
7,033
    801
69,648



PROFIT/(LOSS)
ASSETS


TURNOVER
BEF. TAXATION
 EMPLOYED






General Contract Works
60,047
(2,988)
45,810

Others
15
1,634
731







202,750
5,294
909,515


There is no segmental information analysis by geographical location as the Group operates predominantly in Malaysia.

17.
Comparison with Preceeding Quarter’s Results

The Group’s registered a profit before tax of RM 11.15 million against RM 20.94 million  in the previous preceeding quarter. The adverse variance of RM 9.79 was due to recognition of land sale being made by the end of the year 1998 which contribute a higher profit for the previous preceeding quarter. 

18.
Review on Performance


The Group’s turnover has decrease by 44% to RM 202.75 million as compare to RM 363.16 million recorded in the preceeding year 1998. The decrease in turnover was due to the lower contribution from the General Contract works as compare to the previous year. The Group’s profit before tax improve to RM 5.29 million in 1999 compared to a loss before tax of RM 19.47 million in the preceeding year which result to an improvement of 117%.

19.
Current year prospects 


Improvement in the economy in general, supported by the strong performance of KLSE and manufacturing sectors will definitely improved the demand for residential properties. The group expected higher contribution from this sector in the year 2000.

Business conditions is expected to improved further with higher collectibility and easier access to end financing.


The group borrowings will be reduced further to a reasonable gearing ratio and reduction in interest expenses.

20.
Variance on Profit Forecast / Profit Guarantee.


In our circular to the shareholders, in relation to the proposed of restricted issue of 25,000,000 new ordinary shares of RM 1.00  to Kumpulan Perangsang Selangor Berhad, the Directors had forcasted a profit before tax of RM 6.3 million.The difference of RM 1.0 million was mainly due to delay in recognising the profit from one various corporate deals. 

21.
Dividend

The group is expected to declare a group dividend  of 8 % subject to approval by the shareholders

By Order Of The Board
PN NORLIDA JAMALUDIN

CIK HASHIMAH MOHD ISA

Secretaries

Date : 29th February 1999

Note : Share Capital is base on weighted average - 60,753,000 shares
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