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	COUNTRY HEIGHTS HOLDINGS BERHAD (119416-K)

	QUARTERLY REPORT ANNOUNCEMENT

	
	
	
	
	
	
	

	Quarterly report on consolidated results for the third quarter ended 30 September 2001. 

	The figures have not been audited.
	
	
	
	

	
	
	
	
	
	
	

	CONSOLIDATED INCOME STATEMENT
	
	
	
	

	
	
	
	        INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	         INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	CURRENT
	 PRECEDING YEAR 
	CURRENT
	 PRECEDING YEAR 

	
	
	
	YEAR
	 CORRESPONDING  
	YEAR
	 CORRESPONDING  

	
	
	
	QUARTER
	 QUARTER 
	TO DATE
	PERIOD

	
	
	
	30/9/2001
	30/9/2000
	30/9/2001
	30/9/2000

	
	
	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	1
	(a)
	Revenue
	106,514
	75,781
	300,675
	264,779

	
	
	
	
	
	
	

	
	(b)
	Investment Income
	(793)
	7,150
	(793)
	7,150

	
	
	
	
	
	
	

	
	(c)
	Other income (including interest 
	
	
	
	

	
	
	income)
	880
	2,852
	8,425
	10,305

	
	
	
	
	
	
	

	2
	(a)
	Profit before finance cost,
	
	
	
	

	
	
	depreciation and amortisation,
	
	
	
	

	
	
	exceptional items, income  tax,
	
	
	
	

	
	
	minority interests and extraordinary 
	
	
	
	

	
	
	items
	1,445
	31,618
	30,083
	68,367

	
	
	
	
	
	
	

	
	(b)
	Finance cost
	(7,752)
	(4,410)
	(21,893)
	(17,284)

	
	
	
	
	
	
	

	
	(c)
	Depreciation and amortisation
	(7,230)
	(7,675)
	(21,781)
	(21,947)

	
	
	
	
	
	
	

	
	(d)
	Exceptional items
	(1,739)
	5,167
	5,935
	18,328

	
	
	
	
	
	
	

	
	(e)
	(Loss)/ profit before income tax, 
	
	
	
	

	
	
	minority interests and extraordinary 
	
	
	
	

	
	
	Items 
	(15,276)
	24,700
	(7,656)
	47,464

	
	
	
	
	
	
	

	
	(f)
	Share of profits and losses of
	
	
	
	

	
	
	associated companies
	(556)
	639
	(9,386)
	(307)

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	INDIVIDUAL
	QUARTER
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR
	PRECEDING YEAR

CORRESPONDING
	CURRENT

YEAR
	PRECEDING YEAR

CORRESPONDING

	
	
	
	QUARTER
	QUARTER
	TO DATE
	PERIOD

	
	
	
	30/9/2001
	30/9/2000
	30/9/2001
	30/9/2000

	
	
	
	RM'000
	RM'000
	RM'000
	RM'000

	
	(g)
	(Loss)/ profit before income tax, 
	
	
	
	

	
	
	Minority interests and extraordinary 
	
	
	
	

	
	
	items after share of profits and losses of associated companies
	(15,832)
	25,339
	(17,042)
	47,157

	
	
	
	
	
	
	

	
	(h)
	Income tax
	(2,346)
	(2,751)
	(7,089)
	(5,443)

	
	
	
	
	
	
	

	
	(i)
	(i) (Loss)/ profit after income tax
	
	
	
	

	
	
	    before deducting minority interests
	(18,178)
	22,588
	(24,131)
	41,714

	
	
	
	
	
	
	

	
	
	(ii) Minority interests
	(3,208)
	(322)
	(15,517)
	248

	
	
	
	
	
	
	

	
	(j)
	Net (loss)/ profit from ordinary
	
	
	
	

	
	
	activities attributable to members 
	
	
	
	

	
	
	of the company
	(21,386)
	22,266
	(39,648)
	41,962

	
	
	
	
	
	
	

	
	(k)
	(i)   Extraordinary items
	           -
	           -
	           -
	           -

	
	
	(ii)  Less minority interests
	           -
	           -
	           -
	           -

	
	
	(iii) Extraordinary items attributable to
	        
	        
	        
	        

	
	
	      members of the company
	           -
	           -
	           -
	           -

	
	
	
	
	
	
	

	
	(l)
	Net (loss)/ profit attributable to 
	
	
	
	

	
	
	members of the company
	(21,386)
	22,266
	(39,648)
	41,962

	
	
	
	
	
	
	

	3
	
	Earnings per share based on 2(l) 
	
	
	
	

	
	
	above after deducting any provision for preference dividends, if any :
	
	
	
	

	
	
	
	
	
	
	

	
	((i)(i)
	(a)  Basic (based on 275,699,400/  
	
	
	
	

	
	F
	       274,168,660 ordinary shares)  

       (sen)
	            (7.76)
	8.12
	(14.38)
	15.31

	
	
	
	
	
	
	

	
	
	(b)  Fully diluted (based on          
	
	
	
	

	
	
	      275,699,400/ 296,710,177 

      ordinary shares)(sen)
	            (7.76)
	7.50
	(14.38)
	14.14

	
	
	
	
	
	
	

	
	
	                   Remarks : Included in minority interests is an accrual made for dividend in respect of Cumulative Redeemable

                                    Preference Shares issued by a subsidiary company, Timbang Makmur Sdn Bhd, amounting to 

                                    RM15.5 million  


	
	
	
	

	CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	AS AT
	
	AUDITED

	
	
	END OF
	
	FINANCIAL

	
	
	CURRENT
	
	STATEMENTS

	
	
	QUARTER
	
	YEAR ENDED

	
	
	30/9/2001
	
	31/12/2000

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	1
	Investment properties
	221,180
	
	220,907

	2
	Property, plant and equipment
	471,854
	
	484,938

	3
	Real property assets
	134,766
	
	151,571

	4
	Hotel properties and exhibition centre
	563,006
	
	562,776

	5
	Long term receivable
	31,667
	
	22,508

	
	
	
	
	

	6
	Investment in associated companies
	180,421
	
	191,427

	
	
	
	
	

	7
	Other investments
	6,752
	
	8,279

	
	
	
	
	

	8
	Goodwill on consolidation
	1,365
	
	6,404

	
	
	
	
	

	9
	Current assets
	
	
	

	
	     Inventories
	8,111
	
	7,209

	
	     Development properties 
	149,205
	
	141,917

	
	     Trade receivables
	149,230
	
	130,989

	
	     Other receivables 
	125,688
	
	167,900

	
	     Deposit with licensed banks
	14,728
	
	24,389

	
	     Cash and bank balances
	17,317
	
	16,280

	
	
	464,279
	
	488,684

	10
	Current liabilities
	
	
	

	
	     Trade payables
	103,009
	
	98,355

	
	     Other payables
	114,709
	
	102,416

	
	     Short term borrowings
	492,110
	
	545,713

	
	     Provision for taxation
	95,014
	
	95,997

	
	     Proposed dividend
	9,524
	
	13,494

	
	
	814,366
	
	855,975

	
	
	
	
	

	11
	Net current liabilities
	(350,087)
	
	(367,291)

	
	
	
	
	

	
	
	1,260,924
	
	1,281,519

	CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	AS AT
	
	AUDITED 

	
	
	END OF
	
	FINANCIAL

	
	
	CURRENT
	
	STATEMENT

	
	
	QUARTER
	
	YEAR ENDED

	
	
	30/9/2001
	
	31/12/2000

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	12
	Share capital
	
	
	

	
	     Ordinary shares
	275,699
	
	275,699

	
	     Cumulative Redeemable Preference   

      Shares (‘CRPS’)
	19,048
	
	19,048

	
	Reserves
	
	
	

	
	     Share premium
	228,662
	
	228,662

	
	     Retained profit
	220,624
	
	260,272

	
	     Exchange reserve
	1,172
	
	978

	
	     Reserve on consolidation
	1,554
	
	1,554

	
	Shareholders’ equity
	746,759
	
	786,213

	
	
	
	
	

	13
	Minority interests
	362,682
	
	347,145

	
	
	
	
	

	14
	Long term borrowings
	40,325
	
	44,596

	
	
	
	
	

	15
	Other long term liabilities
	106,306
	
	99,453

	
	
	
	
	

	16
	Deferred taxation
	4,852
	
	4,112

	
	
	
	
	

	
	
	1,260,924
	
	1,281,519

	
	
	
	
	

	
	
	
	
	

	17
	Net tangible assets per share (RM) **
	2.01
	
	2.14

	
	
	
	
	

	
	
	
	
	

	
	** workings
	
	
	

	
	
	RM'000
	
	RM'000

	
	   Shareholders’ equity
	746,759
	
	786,213

	
	   Less :
	
	
	

	
	   - Goodwill
	(1,365)
	
	(6,404)

	
	   - CRPS (share capital)
	(19,048)
	
	(19,048)

	
	   - CRPS (share premium)
	(171,430)
	
	(171,430)

	
	   Net tangible assets
	554,916
	
	589,331

	
	
	
	
	

	
	   Number of ordinary shares
	275,699
	
	275,699


1
Accounting Policies

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual audited financial statements of Country Heights Holdings Berhad (‘CHHB’) for the year ended 31 December 2000. The accounting policies comply with approved accounting standards issued by the Malaysian Accounting Standards Board in all material respects.

2 Exceptional Items

	
	Quarter 3
	Cumulative Quarter

	
	Current

30/9/2001

RM’000
	Preceding

30/9/2000

RM’000
	Current

30/9/2001

RM’000
	Preceding

30/9/2000

RM’000

	Guaranteed sum receivable from affiliated companies on :

· MIEC *

· Acquisition of various property and leisure related interests and assets **
	-

3,286
	-

5,167
	-

10,960
	7,000

13,208

	Write-off of bidding expenses in respect of the unsuccessful bid for the Millennium Dome.
	-
	-
	-
	(1,880)

	Write-off of goodwill 
	(5,025)
	-
	(5,025)
	-

	
	(1,739)
	5,167
	5,935
	18,328


* The sum receivable represents the shortfall in profit guaranteed pursuant to the sales and purchase agreement entered into between the vendor and a subsidiary of the CHHB for the acquisition of the entire issued and paid up capital of Mines International Exhibition Centre Sdn Bhd (‘MIEC’).

** The sum receivable represents the shortfall in profit guaranteed arising from the acquisition of various property and leisure related interests and assets.

3 Extraordinary items

There were no extraordinary items during the current quarter and year-to-date.

4 Taxation

Taxation comprises :

	
	Quarter 3
	Cumulative Quarter

	
	Current

30/9/2001

RM’000
	Preceding

30/9/2000

RM’000
	Current

30/9/2001

RM’000
	Preceding

30/9/2000

RM’000

	Malaysian taxation

· current period

· deferred
	1,389

-
	2,557

-
	5,730

180
	5,563

-

	Share of taxation of associated companies
	957
	194
	1,179
	(120)

	
	2,346
	2,751
	7,089
	5,443


The effective rate of taxation for the Group is higher than the statutory tax rate as losses of certain subsidiary companies cannot be set off against profits made by other subsidiary companies.

5 Sale of Unquoted Investments/ Properties

There were no profits or losses arising from the disposal of its entire equity interest in an associated company during the financial period under review.

6 Purchase and Sale of Quoted Securities

(i)
There were no purchase of quoted securities during financial period under review. Details on sale of quoted securities are as follows :

	
	Q3

30/9/2001

RM’000
	Cumulative Quarter

30/9/2001

RM’000

	Proceeds from sale of quoted securities
	733
	733

	Cost of quoted securities
	(1,526)
	(1,526)

	Gain/ (loss) on disposal of quoted securities
	(793)
	(793)


(ii) Investments in quoted securities as at 30 September 2001 are as follows: -

	
	RM’000

	Total investments at cost 
	4,387

	Total investments at carrying value/ book value 

(after provision for diminution in value)
	3,914



	Total investment at market value at end of reporting period
	1,203


7 Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial period under review except for the disposal by Country Heights Enterprise Sdn Bhd, a wholly-owned subsidiary of CHHB, of its entire equity interest comprising 441,000 ordinary shares of RM1.00 each representing 49% of the total issued and paid up share capital of Carster World Sdn Bhd at par on 18 May 2001.

8 Status of Corporate Proposals

As at the date of this report, there has been no change in the status of corporate proposals announced save for the following :

(i)
Proposed Disposal of RM50,000,000 Nominal Value of ICULS in Sunrise Bhd to Tan Sri Lee Kim Yew and Proposed Option Agreement for Tan Sri Lee Kim Yew to Purchase the Remainder of RM39,000,000 Nominal Value Of ICULS in Sunrise

On 16 June 1999, CHHB entered into a conditional Sale and Purchase Agreement for the proposed disposal of RM50,000,000 nominal value of ICULS in Sunrise Bhd to Tan Sri Lee Kim Yew for a cash consideration of RM50,000,000. The disposal was completed on 28 July 2001.

On 16 June 1999, CHHB has also entered into an Option Agreement with Tan Sri Lee Kim Yew whereby Tan Sri Lee will have a call option to acquire the remaining RM39,000,000 nominal value of ICULS in Sunrise Bhd. Tan Sri Lee exercised the call option on 30 March 2000. Settlement of the balance on the purchase consideration has been extended to 31 March 2002 with an option to extend for a further one year to 31 March 2003.

8     Status of Corporate Proposals (continued)
(ii)
Proposed Bonus Issue, Rights Issue And Special Issue of New Ordinary Shares in CHHB

In October 2001, SC has granted an exemption under Practice Note 2.9.1 of the Malaysian Code of Takeovers and Mergers, 1998, to Country Heights Venture Sdn Bhd (‘CHVSB’), a substantial shareholder of CHHB, and parties deemed acting in concert with it from their obligation to extend a mandatory offer for the remaining ordinary shares in CHHB not owned by them following the completion of the Rights Issue, in the event CHVSB subscribes for the additional Rights Shares which are not taken up by other entitled shareholders of CHHB pursuant to the Rights Issue. 

However due to the continuing bearish market sentiments, the Company has decided to put the proposed Rights Issue exercise on hold.

(iii)
Proposed Acquisition of 100% Stake in Mega Palm Sdn Bhd (‘MPSB’) and Proposed   

      Settlement

The proposed acquisition of MPSB by CHHB and the proposed settlement between Affin Merchant Bank Berhad (as lender and agent for other lenders), CHHB, MPSB and Avenue Assets Berhad (‘AAB’) are still pending completion. Approval of the SC was obtained in September 2001. Under one of the conditions of SC’s approval, the whole of MPSB’s term loan is to be settled via the issuance of RM148.5 million nominal amount of Redeemable Convertible Secured Loan Stocks (‘RCSLS’) by CHHB and the payment of the remaining RM51.5 million by CHHB and AAB in equal proportion. Such RCSLS can only be issued by CHHB after the settlement by AAB of its portion of RM25.75 million to the lenders.

9 Issuance or Repayment of Debt and Equity Securities

There has been no new issuance and repayment of debt and equity securities, share buy back, share cancellations, shares held as treasury shares nor resale of treasury shares for the current quarter and financial year to date other than the partial redemption of Bonds amounting to RM50,000,000 in May 2001. CHHB had obtained the approval of the Bondholders to extend the tenure of the Bonds to 31 December 2001. The coupon rate of the remaining balance of the RM200,000,000 Bonds was revised from 3% per annum to 6% per annum. An announcement was made on 26 November 2001 pertaining to the discussions with bondholders on the extension of the bonds tenure for up to 5 years.

10 Borrowings

The Group borrowings and debt securities as at end of the reporting period are :

	

	Short term
	Long term
	          Total

	Secured :

  Bank overdrafts

  Revolving credits

  Hire purchase and lease creditors

  Term loan

   - Ringgit Malaysia

   - South African Rand

  Redeemable bonds 1996/ 2001
	RM’000

13,535

116,372

1,217

6,805

-

200,000
	RM’000

-

-

1,073

34,055

5,197

-
	RM’000

13,535

116,372

2,290

40,860

5,197

200,000

	Total secured borrowings
	337,929
	40,325
	378,254

	
	
	
	

	Unsecured :

  Bank overdrafts

   - Ringgit Malaysia

   - South African Rand

  Revolving credits

   - Ringgit Malaysia

   - South African Rand
	41,441

9,327

92,916

10,497
	-

-

-

-
	41,441

9,327

92,916

10,497

	Total unsecured borrowings
	154,181
	-
	154,181

	
	
	
	

	Total borrowings as at 30 September 2001
	492,110
	40,325
	532,435

	Comprising :-
	
	
	

	Borrowings denominated in Ringgit Malaysia
	472,286
	35,128
	507,414

	Borrowings denominated in South African Rand
	19,824
	5,197
	25,021


      All borrowings are denominated in Ringgit Malaysia unless indicated otherwise.

11 Contingent Liabilities

There are no contingent liabilities as at the date of this quarterly report except as disclosed in note 13(i).

12 Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this quarterly report.

13 Pending Material Litigation

The pending material litigations are :

(i) In July 2001, a third party filed a claim against Output Combination Sdn Bhd, a wholly owned subsidiary of CHHB, as the second defendant for wrongful termination of its appointment as exhibition managers. The alleged claims are for loss of management fee and commission amounting to RM300,000.00 and RM865,375.86 respectively plus other damages. The suit is fixed for mention at a later date.

 (ii) Master Strike Sdn Bhd (‘Master Strike’), the plaintiff, a wholly-owned subsidiary of CHHB has commenced action against a third party for the refund of a deposit sum of RM7,140,984.80 (‘the Deposit) paid by Master Strike as purchaser pursuant to a Sale and Purchase Agreement which was forfeited on the ground of non-completion of the SPA by Master Strike. The Court dismissed Master Strike’s claim with costs in October 2001. Master Strike has filed in a Notice of Appeal.

(iii) Country Heights Sdn Bhd (‘CHSB’), a wholly-owned subsidiary of CHHB, has filed a claim for RM1,523,373.00 against the Government for loss arising from the compulsory acquisition of its lots. The court has yet to fix a hearing date for the appeal.

(iv) CHHB and some of its subsidiaries have commenced action against a local council to dispute excessive assessments of RM6,545,678.85 imposed on the Plaintiffs. The action is pending hearing.

14 Segmental Information for the Current Financial Year to Date

The revenue, results and total assets employed by the Group analysed by industry segments are as follows:

	
	Revenue

RM’000
	Profit/ (loss)

before taxation

RM’000
	Total assets

employed

RM’000

	Malaysian operations:

   Property development and construction

   Property investment & management

   Share of losses in associated companies

   Others
	190,251

100,460

-

817
	13,416

(7,454)

(9,386)

(8,929)
	314,888

1,473,244

180,421

46,762

	Foreign operations:
	
	
	

	   Property development
	9,147
	(4,689)
	59,975

	
	300,675
	(17,042)
	2,075,290


15 Material Changes in the Quarterly Results as Compared with the Immediate Preceding Quarter

The lower net results in the current quarter is mainly due to :

(i)   write off of goodwill of a subsidiary company of RM5 million, 

(ii)  higher provisions made in respect of long outstanding debtors, and

(iii) lower operating margins arising from increased competitiveness and as a result of different   

       product mix achieved as compared to preceding quarter.

16 Review of To Date Performance (against previous year)

The decline in performance is mainly due to :

(i)  increase in share of losses of associated companies. The share of losses for the current year  includes CHHB’s share of write off of pre-operating expenses and CHHB’s share of post operating expenses of London International Exhibition Centre Holdings Limited (‘LIEC(H)’. LIEC(H), an associated company of Nusa Pasifik Sdn Bhd, commenced operations recently resulting in the pre-operating expenses of LIEC(H), which were earlier capitalised, to be written off; 

(ii) expiration of the profit guarantee in respect of Mines International Exhibition Centre Sdn Bhd on 28 February 2000; 

(iii) accrual made for dividend in respect of Cumulative Redeemable Preference Shares (‘CRPS’)   issued by a subsidiary company. The CRPS was issued on 25 October 2000;

(iv)  write off of goodwill of a subsidiary company; 

(v)   higher provisions made in respect of long outstanding debtors; and

(vi)  lower operating margins arising from increased competitiveness and as a result of different  

        product mix achieved as compared to preceding year.

17 Subsequent event

There are no material events subsequent to 30 September 2001 that have not been reflected in the quarterly reports for the period.

18 Seasonality or Cyclicality of Operations

There is no seasonality or cyclicality of operations.

19 Current Year Prospects     

Following the success of our launches of Country Heights Damansara Project recently, the Group has sold 155 lots with a total sales value of RM212 million. The Group has however not accounted for any profits arising from this project in accordance with approved accounting standards which require profits to be recognised by reference to the stage of completion of the project.

As for our Property Investment and Management divisions, the recent terrorist attacks in the United States have resulted uncertainty in economy around the world. In view of weaker consumer confidence, the Group expects the last quarter to be equally challenging and difficult. Nevertheless, the Group will be cautious and will continuously strive to maintain the competitiveness of our business. 

20 Variance on Forecast Profit/ Profit Guarantee 
Not applicable in this quarterly report.

21 Dividend

Not applicable in this quarterly report.

By Order of the Board

Tan Sri Lee Kim Yew

Director
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