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	COUNTRY HEIGHTS HOLDINGS BERHAD (119416-K)

	QUARTERLY REPORT ANNOUNCEMENT

	
	
	
	
	
	
	

	The Board of Directors of CHHB is pleased to announce the following unaudited results of the  Group for the period ended 

	31 March, 2001.
	
	
	
	

	
	
	
	
	
	
	

	CONSOLIDATED INCOME STATEMENT
	
	
	
	

	
	
	
	        INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	         INDIVIDUAL QUARTER
	   CUMULATIVE QUARTER

	
	
	
	CURRENT
	 PRECEDING YEAR 
	CURRENT
	 PRECEDING YEAR 

	
	
	
	YEAR
	 CORRESPONDING  
	YEAR
	 CORRESPONDING  

	
	
	
	QUARTER
	 QUARTER 
	TO DATE
	PERIOD

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	31-3-2001 
	31-3-2000 
	31-3-2001
	31-3-2000

	
	
	
	RM'000
	 RM'000 
	RM'000
	RM'000

	
	
	
	
	
	
	

	1
	(a)
	Turnover
	106,084 
	                  89,733 
	106,084 
	89,733                 

	
	
	
	
	
	
	

	
	(b)
	Investment Income
	                  -            
	                             363
	         - 
	                   363 

	
	
	
	
	
	
	

	
	(c)
	Other income including interest income
	2,626 
	                 1,867 
	2,626 
	                1,867 

	
	
	
	
	
	
	

	2
	(a)
	Operating profit/(loss) before
	17,081 
	                  18,652 
	17,081 
	                18,652 

	
	
	interest on borrowings, depreciation and
	
	
	
	

	
	
	amortisation, exceptional items, income 
	
	
	
	

	
	
	tax, minority interests and extraordinary 
	
	
	
	

	
	
	items
	
	
	
	

	
	
	
	
	
	
	

	
	(b)
	Interest on borrowings
	(6,940)
	                  (6,333)
	(6,940)
	                (6,333)

	
	
	
	
	
	
	

	
	(c)
	Depreciation and amortisation
	(6,792)
	                  (6,958)
	(6,792)
	                (6,958)

	
	
	
	
	
	
	

	
	(d)
	Exceptional items
	4,585 
	                    4,784 
	4,585 
	                 4,784 

	
	
	
	
	
	
	

	
	(e)
	Operating profit/(loss) after 
	7,934
	            10,145
	7,934 
	        10,145

	
	
	interest on borrowings, depreciation and
	
	
	
	

	
	
	amortisation and exceptional items but
	
	
	
	

	
	
	before income tax, minority interests and 
	
	
	
	

	
	
	extraordinary items
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	         INDIVIDUAL 
	QUARTER
	CUMULATIVE
	QUARTER

	
	
	
	CURRENT 

YEAR
	PRECEDING YEAR

CORRESPONDING
	CURRENT

YEAR
	PRECEDING YEAR

CORRESPONDING

	
	
	
	QUARTER
	 QUARTER 
	TO DATE
	PERIOD

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	31-3-2001
	 31-3-2000 
	31-3-2001
	 31-3-2000 

	
	
	
	RM'000
	 RM'000 
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	(f)
	Share in the results of associated 
	(281) 
	                        -   
	(281)
	                        -   

	
	
	Companies
	 
	 
	 
	 

	
	
	
	
	
	
	

	
	(g)
	Profit/(loss) before taxation, minority
	
	
	
	

	
	
	Interests and extraordinary items
	7,653 
	10,145 
	7,653
	10,145 

	
	
	
	
	
	
	

	
	(h)
	Taxation
	(3,371)
	                  (1,385)
	(3,371)
	                (1,385)

	
	
	
	
	
	
	

	
	(i)
	(i) Profit/(loss) after taxation 
	4,282 
	8,760 
	4,282 
	8,760

	
	
	    before deducting minority interests
	
	
	
	

	
	
	
	
	
	
	

	
	
	(ii) Minority interests
	(574)
	                   912 
	(574) 
	                   912 

	
	
	
	
	
	
	

	
	(j)
	Profit/(loss) after taxation 
	
	
	
	

	
	
	attributable to members of the company
	3,708 
	9,672 
	3,708 
	9,672 

	
	
	
	
	
	
	

	
	(k)
	(i)   Extraordinary items
	                         -
	                                  -
	                          -
	                                -

	
	
	(ii)  Less minority interests
	                         - 
	                                  -
	                          -
	                                -

	
	
	(iii) Extraordinary items attributable to
	                         -
	                                  -
	                          -
	                                -

	
	
	      members of the company
	
	
	
	

	
	
	
	 
	 
	 
	 

	
	(l)


	Profit/(loss) after taxation and extraordinary items attributable to 
	
	
	
	

	
	
	members of the company
	3,708 
	9,672 
	3,708 
	9,672 

	
	
	
	
	
	
	

	3


	(a)


	Earnings per share based on 2(j) above after deducting any provision for 
	
	
	
	

	
	
	preference dividends, if any: - 
	
	
	
	

	
	
	
	
	
	
	

	
	((i)(i)
	(i)  Basic (based on 275,699,400* 
	
	
	
	

	
	F
	     ordinary shares) (sen)
	1.34          
	3.62 
	1.34
	                     3.62 

	
	
	
	
	
	
	

	
	
	(ii)  Fully diluted (based on 319,308,899*
	
	
	
	

	
	
	      ordinary shares) (sen)
	1.16
	                   3.22 
	1.16
	3.22

	
	
	
	
	 . 
	
	

	
	
	Based on weighted average number of   

shares in issue
	
	
	
	

	
	
	
	

	CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	AS AT
	
	AUDITED 

	
	
	END OF
	
	ACCOUNT

	
	
	CURRENT
	
	FINANCIAL

	
	
	QUARTER
	
	YEAR ENDED

	
	
	31-3-2001
	
	31-12-2000

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	1
	Investment Properties
	             220,948 
	
	220,907 

	2
	Property, Plant and Equipment
	479,633
	
	484,938

	3
	Real Property Assets
	146,323
	
	151,571

	4
	Hotel Properties and Exhibition Centre
	562,776
	
	562,776

	5
	Long Term Receivable
	27,093
	
	22,508

	
	
	
	
	

	6
	Investment in Associated Companies
	191,253
	
	          191,427 

	
	
	
	
	

	7
	Other Investments
	8,279 
	
	            8,279 

	
	
	
	
	

	8
	Goodwill
	6,371 
	
	            6,404 

	
	
	
	
	

	9
	Current Assets
	
	
	

	
	     Development Properties 
	139,281
	
	141,917

	
	     Inventories
	6,667
	
	              7,209 

	
	     Debtors - Trade
	132,242
	
	130,989

	
	                  - Others
	175,305
	
	            167,900

	
	     Deposit with financial institutions
	11,220
	
	16,280

	
	     Cash and bank balances
	12,840
	
	          24,389 

	
	
	477,555
	
	             488,684

	10
	Current Liabilities
	
	
	

	
	     Short Term Borrowings
	532,606 
	
	          544,412 

	
	     Trade Creditors
	90,564
	
	            98,354 

	
	     Other Creditors
	95,144
	
	          102,417 

	
	     Provision for Taxation
	94,781 
	
	          95,997 

	
	     Proposed Dividend
	13,494
	
	            13,494 

	
	     Others
	2,362
	
	              1,301 

	
	
	828,951
	
	855,975

	
	
	
	
	

	11
	Net Current Assets or (Current Liabilities)
	(351,396)
	
	         (367,290)

	
	
	
	
	

	
	
	1,291,280
	
	1,281,519


3

	CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	AS AT
	
	AUDITED 

	
	
	END OF
	
	ACCOUNT

	
	
	CURRENT
	
	FINANCIAL

	
	
	QUARTER
	
	YEAR ENDED

	
	
	31-3-2001
	
	31-12-2000

	
	
	RM'000
	
	RM'000

	
	Financed by
	
	
	

	12
	Shareholders' Funds
	
	
	

	
	Share Capital
	275,699 
	
	         275,699 

	
	Cumulative Redeemable Preference Share
	19,048
	
	19,048

	
	Reserves
	
	
	

	
	     Share Premium
	228,662 
	
	           228,662 

	
	     Revaluation Reserve
	-
	
	-

	
	     Capital Reserve
	-
	
	-

	
	     Statutory Reserve
	-
	
	-

	
	     Retained Profit
	263,977 
	
	         260,272 

	
	     Others
	2,674
	
	2,532 

	
	                      Exchange Reserve
	1,120
	
	978 

	
	                     Reserves on consolidation
	1,554
	
	             1,554 

	
	
	
	
	

	13
	Minority Interests
	347,719 
	
	           347,145 

	
	
	
	
	

	14
	Long Term Borrowings
	47,520 
	
	         46,044 

	
	
	
	
	

	15
	Other Long Term Liabilities
	105,981 
	
	             102,117 

	
	
	
	
	

	
	
	1,291,280
	
	1,281,519

	
	
	
	
	

	16
	Net tangible assets per share (RM)
	2.15
	
	               2.14 


COUNTRY HEIGHTS HOLDINGS BERHAD

EXPLANATORY NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS

1
Accounting Policies

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2 Exceptional Items
The exceptional items relates to: 

i) the guaranteed sum receivable on the shortfall in profit guarantee warranted of RM 4.58 mil. Pursuant to the Purchase Agreement entered into between the vendors and CHHB for the acquisitions of various property and leisure related interests and assets (Note 9 (a)), the vendors are to provide a three year profit guarantee of RM 92 mil.

3 Extraordinary items

There were no extraordinary item for the period ended 31 March, 2001.

4 Taxation

The taxation charge for the period ended 31 March 2001 does not include any deferred taxation or any adjustments in respect of prior year.

5 Pre-acquisition Profits

There were no pre-acquisition profits or losses for the period ended 31 March, 2001.

6 Profit on Sale of Investments and/or Properties

There were no profits from any sales of investments or properties for the period ended 31 March 2001. 

EXPLANATORY NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS

7 Purchases and Sales of Quoted Securities

(a)
Total purchases and disposals of quoted securities during the financial period ended 31 March 2001 are as follows: -

	Quoted Securities
	RM

	Total Purchases 
	Nil

	Total Disposals
	Nil

	Total Profit/(Loss) on Disposal
	Nil




(b) Investments in quoted securities as at 31 March 2001 are as follows: -

	Investment in Quoted Shares
	RM

	Total Investments at cost 
	5,913,902

	Total investments at carrying value/book value (after provision for diminution in value)

Total investment at market value at end of reporting period
	5,440,632

1,622,472


EXPLANATORY NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS (CONT’D)

8 Changes in the Composition of the Group

The Group and its indirect wholly owned subsidiary, Timbang Makmur Sdn Bhd (TMSB) entered into sale and purchase agreements for acquisitions of various property and leisure related interests and assets.  CHHB has issued 190,478,000 Cumulative Redeemable Preference Shares (“CRPS”) of RM 0.10 each at an issue price of RM1.00 each whilst TMSB has issued 333,436,000 of RM0.10 each at an issue price of RM1.00 each on 25 October 2000.

CHHB is now the owner of the entire issued and paid up share capital of Mines Beach Resort Sdn Bhd whilst TMSB is now the owner of the entire issued and paid up share capital of Mine Resort Sdn Bhd and Mines International Exhibition Centre Sdn Bhd.

Internet Related Business

CHHB has acquired 100% of the issued and paid up capital of Country Heights Dot Com Sdn Bhd (formerly known as Asia Bee Dot Com Sdn Bhd) comprising 2 ordinary shares of RM 1.00 each at par for a cash consideration of RM2.00 on 28 September 2000.

Country Heights Dot Com Sdn Bhd will be used as a vehicle to set up a Country Heights e-Centre to utilise available information and communication technology to enhance the sale and marketing functions in the Group.

The nature of the internet related e-commerce activity is to be an online brochure and retailer of the Group’s products and services.

The company is in the process of developing interactive websites for the group’s products and has developed promotional materials and mass electronical communication. The company has completed Club Tourtoise website on www.clubtourtoise.com.

9 STATUS OF CORPORATE PROPOSALS 

a
PROPOSED ACQUISITIONS OF VARIOUS PROPERTY AND LEISURE RELATED INTERESTS AND ASSETS FROM RELATED PARTIES


Malaysian International Merchant Bankers Berhad was appointed to act in respect of the corporate proposal.


Bumiputra Merchant Bankers Berhad was appointed to act as independent adviser to the minority shareholders of CHHB.


The corporate proposal was submitted to Securities Commission (“SC”) on 11 November 1998 and approval was obtained on 1 April 1999.


Foreign Investment Committee’s (“FIC”) approval was obtained on 8 December 1998.


MITI’s approval was obtained on 14 January 1999.


CHHB’s shareholders approval was obtained  on 27 February 1999.


Appeal letter to SC was sent on 19 April 1999 and SC responded on 21 May 1999.

CHHB has issued 190,478,000 Cumulative Redeemable Preference Shares (“CRPS”) of RM0.10 each at an issue price of RM1.00 each whilst TMSB has issued 333,436,000 CRPS of RM0.10 each at an issue price of RM1.00 each on 25 October 2000.
STATUS OF CORPORATE PROPOSALS (CONTD)

b   (I)      PROPOSED GRANTING OF A PUT OPTION BY COUNTRY HEIGHTS HOLDINGS TO ARAB-MALAYSIAN MERCHANT BANK BERHAD ON 207,436,000 CUMULATIVE REDEEMABLE PREFERENCE SHARES (CRPS II) TO BE ISSUED BY TIMBANG MAKMUR SDN BHD
(II)
PROPOSED GRANTING OF A PUT OPTION BY CHHB TO RHB BANK BERHAD ON 126,000,000 CRPS II

· Bumiputra Merchant Bankers Berhad was appointed to act in respect of the corporate proposal

· Amanah Merchant Bank Berhad was appointed to act as independent adviser to the minority shareholders of CHHB.

· FIC approval was obtained on 13 October 1999.

· CHHB’s shareholders approval was obtained on 31 December 1999

· The corporate proposal was submitted to the SC on 8 December 1999.

· SC has approved the proposed exercise on 28 July 2000.

CHHB has issued 190,478,000 Cumulative Redeemable Preference Shares (“CRPS”) of RM0.10 each at an issue price of RM1.00 each whilst TMSB has issued 333,436,000 CRPS of RM0.10 each at an issue price of RM1.00 each on 25 October 2000.

STATUS OF CORPORATE PROPOSALS (CONTD)
c
PROPOSED DISPOSAL OF RM50,000,000 NOMINAL VALUE OF ICULS IN SUNRISE BHD TO TAN SRI LEE KIM YEW AND PROPOSED OPTION AGREMENT FOR TAN SRI LEE KIM YEW TO PURCHASE THE REMAINDER OF RM39,000,000 NOMINAL VALUE OF ICULS IN SUNRISE



Bumiputra Merchant Bankers Berhad was appointed to act in respect of the corporate proposal.



The Proposals will be conditional upon the following approvals being obtained from:

· The Board of Directors of CHHB for the disposal of ICULS; obtained on 16 June 1999.

· The Board of Directors of Sunrise for the transfer of ICULS; obtained on 30 September 1999.

· The shareholders of CHHB obtained on 21 August 1999.

· The Foreign Investment Committee.  Proposal submitted on 13 September 1999; approval obtained on 20 November 1999.

Tan Sri Lee Kim Yew has confirmed his intention to purchase the remainder of RM39,000,000 nominal value of ICULS in Sunrise Bhd on 30 March 2000.

The Purchaser has applied for several extensions for the settlement of the balance on the purchase consideration of the Sunrise ICULS. The principal sum for RM50,000,000 tranche was settled on 27 April 2001. The RM39,000,000 tranche was extended to 31st March 2002 with an option to extend for a further one year to 31 March 2003.

STATUS OF CORPORATE PROPOSALS (CONTD)
d
PROPOSED BONUS ISSUE, RIGHTS ISSUE AND SPECIAL ISSUE OF NEW ORDINARY SHARES IN CHHB
· RHB Sakura Merchant Bankers Berhad was appointed to act in respect of the corporate proposal.

· KPMG Corporate Services Sdn Bhd was appointed to act as Independent Advisor to the minority shareholders of CHHB.

· CHHB’s shareholders’ approval was obtained on 30 August 2000.

· MITI’s approval obtained on 1 September 2000

· FIC’s approval obtained on 12 September 2000

· SC’s approval obtained on 2 October 2000

Approval-in-principle from KLSE was obtained for CHHB’s additional shares listing application on 21 November 2000.

· Proposed revised rights issue was announced on 13 February 2001.

   The Securities Commission has approved the above proposals vide its letter dated 6 April 2001.

   With the receipt of the SC’s approval, the Proposed Revisions remain conditional upon: -

i. The approval from the shareholders of the Company; and

ii. The waiver to be granted by the SC to Country Heights Venture Sdn Bhd (“CHVSB”) and parties acting in concert with CHVSB (“Concerted Parties”) exempting them from their obligation under Rule 6 of Malaysian Code of Takeovers and Merges, 1998, to extend a mandatory general offer for the Company’s Shares, which obligation may arise pursuant to CHVSB’ s subscription of its entitlement and the Rights Share which are not taken up by other entitled shareholders of the Company pursuant to the Proposed Revised Rights Issue. 

STATUS OF CORPORATE PROPOSALS (CONT’D)
d
PROPOSED BONUS ISSUE, RIGHTS ISSUE AND SPECIAL ISSUE OF NEW ORDINARY SHARES IN CHHB

Further to the SC’s letter dated 6 April 2001 above, SC has indicated to the Company that it will consider granting the proposed waiver but subject to inter-alia: -

· Approval of the shareholders of the Company.

· Competent independent advice being provided to the shareholders of the Company; and

· The Concert Parties furnishing an undertaking to the SC that they have not purchased any of the Company’s shares in the 6 months prior to the posting of the shareholders of the Company but subsequent to the negotiation, discussion, understanding or agreement with the Directors of the Company in relation to the Proposed Revised Rights Issue until the grant of the Proposed Waiver by the SC. 

e
PROPOSED ACQUISITION OF 100% STAKE IN MEGA PALM SDN BHD; AND        PROPOSED SETTLEMENT

Arab-Malaysian Merchant Bank Berhad was appointed to act in respect of the corporate proposal.

The corporate proposal was submitted to Securities Commission (“SC”) on 14 February 2001.

The proposals are subject to the following approvals: -

(i) SC;

(ii) FIC;

(iii) Shareholders of CHHB at an EGM to be convened;

(iv) Shareholders of Avenue Assets Berhad at an EGM to be convened;

(v) KLSE for the listing of and quotation for the new ordinary shares to be issued upon conversion of the Redeemable Convertible Secured Loan Stocks 2001/2006 (“RCSLS”); and

(vi) Any other relevant authorities.

10 Seasonality or Cyclicality of Operations

There is no seasonality or cyclicality of operations.

11 Issuance or repayment of Debt and Equity Securities

There has been no new issuances and repayment of debt and equity securities, no share buy back, share cancellations, share held as treasury shares and resale of treasury shares and resale of treasury shares for the current financial year.

12 Borrowings

	
	RM’000

	Bank overdrafts (Short-Term)

- secured

- unsecured
	13,145

47,490

	Revolving credit (Long-Term)

- secured

- unsecured
	116,372

105,000



	Term Loan (Long term & secured)
	48,120

	*Bonds 
	250,000

	
	580,127


* RM50 million was repaid on 6 May 2001, the balance RM200 million is due on 31 December 2001.

13 Contingent Liabilities

There were no contingent liabilities for the period ended 31 March, 2001

14 Off Balance Sheet Financial Instruments

There is no financial instruments with off balance sheet risk for the period ended 31 March, 2001.

15 Material Litigation

There is no material litigation as at the date of issue of the quarterly report.

16 Segmental Information
The turnover, results and total assets employed by the Group analysed by industry segment are     as follows:

	
	Turnover

RM’000


	Profit

before

taxation

RM’000
	Total

assets

employed

RM’000

	Malaysian operations:

  Property development and construction

  Property investment & management

  Share of profit in associated companies

  Others


	67,082

36,963

-

344
	10,482

 466

(281)

(680)


	305,107

1,476,371

191,253

      85,476

	Foreign operations:
	
	
	

	   Property development
	 1,695
	    (2,334)
	62,024

	
	106,084
	 7,653
	2,120,231


17 Comparison of the Quarterly Results with Preceding Quarter’s Results

There was no material change in profit before tax, save and except the following: -

(a) decrease in the guaranteed sum receivable on the shortfall in profit guarantee amounting to  RM12.47 million and 

(b) decrease in share in results of associated companies amounting to RM7.876 million

18 Review of Performance   

The period ended with a turnover of RM106.1 million. The Property and Construction divisions contributed RM67.1 million turnover this quarter. This was attributed by sales of Cyber Heights Apartments, bungalow lots of College Heights Garden Resort, bungalow lots of Borneo Heights, Sarawak and billings for infrastructure work at Cyberjaya.

The property investment and management divisions contributed RM37.0 million turnover this quarter. This was attributed by income from hotel and resort operations, rental of retail shop lots, office and exhibition space, sale of golf memberships, sale of timeshare memberships and ticket sales for theme park.

19 Current Year Prospects     

The current economic doldrums has affected the performance of the sales of our core property business. At the end of the first quarter, we have achieved a sales in properties of RM18 million. We expect the property industry to improve greatly from the 2nd Half onwards in line with the recent government incentives on the waiver of the stamp duty for completed properties, removal of 10% exit levy and removal of certain restrictions for foreign purchasers.

With our current new innovation in property marketing plan investment, CHIPI (Country Heights Innovation in Property Investment), the 1st in Malaysia, Country Heights Group is confident that our sales performance will further improve towards the last quarter of 2001.

As for our Property Management Division, marketing and sales efforts to acquire market share from Singapore, Australia, Japan, United Kingdom, Europe, USA, Hong Kong, Taiwan and the Middle East Market are executed to ensure we develop the leisure Frequent Independent Travel and Group, Corporate Frequent Independent Travel and Group and Meeting, Incentive, Conference and Exhibition (M.I.C.E) business. Occupancies for the next quarter i.e April – June, 2001 are looking healthier with meetings and group business creeping in from Singapore, Middle East, Australia, Hong Kong, Taiwan and the local market.                   

Inspite of the glut of retail and commercial spaces, our Property Investment Division showed improvement mainly because of the uniqueness of its location, the integrated concept and accessibility in one of the fastest growing area within South of Kuala Lumpur.

The Mines Resort and Golf Club showed steady growth and has promising potentials both for revenue and profits, much attributed by the 2 successful World Cup events.

MIECC and Mines Wonderland revenue is affected by the prevailing economic conditions, but both are confident of better growth once the trend improve with the overall Malaysian economy.

The Group will count on its many strengths, expertise and experience to safeguard to competitiveness of our traditional development business. At the same time, the management is uniquely positioned to tap the opportunities for new and future revenue stream such as hotel and leisure, timeshare and medical tourism.

20 Variance on Forecast Profit/Profit Guarantee 
Not applicable.

21 Dividend

Not applicable.

By Order of the Board

Ng Nyi Hong

Director

*
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