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	COUNTRY HEIGHTS HOLDINGS BERHAD (119416-K)

	QUARTERLY REPORT ANNOUNCEMENT

	
	
	
	
	
	
	

	The Board of Directors of CHHB is pleased to announce the following unaudited results of the  Group for the year

	ended 31 December, 2000.
	
	
	
	

	
	
	
	
	
	
	

	CONSOLIDATED INCOME STATEMENT
	
	
	
	

	
	
	
	        INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	         INDIVIDUAL QUARTER
	   CUMULATIVE QUARTER

	
	
	
	CURRENT
	 PRECEDING YEAR 
	CURRENT
	 PRECEDING YEAR 

	
	
	
	YEAR
	 CORRESPONDING  
	YEAR
	 CORRESPONDING  

	
	
	
	QUARTER
	 QUARTER 
	TO DATE
	PERIOD

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	31-12-2000
	31-12-1999 
	31-12-2000
	31-12-1999

	
	
	
	RM'000
	 RM'000 
	RM'000
	RM'000

	
	
	
	
	
	
	

	1
	(a)
	Turnover
	154,849 
	                  40,672 
	419,628 
	264,025                 

	
	
	
	
	
	
	

	
	(b)
	Investment Income
	                  -            
	                        -   
	         7,150 
	                   1,381 

	
	
	
	
	
	
	

	
	(c)
	Other income including interest income
	15,235 
	                  297 
	25,540 
	                3,526 

	
	
	
	
	
	
	

	2
	(a)
	Operating profit/(loss) before
	17,554 
	                  5,324 
	82,346 
	                56,706 

	
	
	interest on borrowings, depreciation and
	
	
	
	

	
	
	amortisation, exceptional items, income 
	
	
	
	

	
	
	tax, minority interests and extraordinary 
	
	
	
	

	
	
	items
	
	
	
	

	
	
	
	
	
	
	

	
	(b)
	Interest on borrowings
	(9,925)
	                  (1,982)
	(27,209)
	                (19,466)

	
	
	
	
	
	
	

	
	(c)
	Depreciation and amortisation
	(7,085)
	                  (1,288)
	(29,032)
	                (13,147)

	
	
	
	
	
	
	

	
	(d)
	Exceptional items
	16,632 
	                    2,009 
	21,781 
	                 150,166 

	
	
	
	
	
	
	

	
	(e)
	Operating profit/(loss) after 
	17,176
	            45
	47,886 
	        174,259

	
	
	interest on borrowings, depreciation and
	
	
	
	

	
	
	amortisation and exceptional items but
	
	
	
	

	
	
	before income tax, minority interests and 
	
	
	
	

	
	
	extraordinary items
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	         INDIVIDUAL 
	QUARTER
	CUMULATIVE
	QUARTER

	
	
	
	CURRENT 

YEAR
	PRECEDING YEAR

CORRESPONDING
	CURRENT

YEAR
	PRECEDING YEAR

CORRESPONDING

	
	
	
	QUARTER
	 QUARTER 
	TO DATE
	PERIOD

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	31-12-2000
	 31-12-1999 
	31-12-2000
	 31-12-1999 

	
	
	
	RM'000
	 RM'000 
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	(f)
	Share in the results of associated 
	7,595 
	                        -   
	7,288
	                        -   

	
	
	Companies
	 
	 
	 
	 

	
	
	
	
	
	
	

	
	(g)
	Profit/(loss) before taxation, minority
	
	
	
	

	
	
	interests and extraordinary items
	24,771 
	45 
	55,174
	174,259 

	
	
	
	
	
	
	

	
	(h)
	Taxation
	(11,406)
	                  6,833
	(16,849)
	                (18,905)

	
	
	
	
	
	
	

	
	(i)
	(i) Profit/(loss) after taxation 
	13,365 
	6,878 
	38,325 
	155,354

	
	
	    before deducting minority interests
	
	
	
	

	
	
	
	
	
	
	

	
	
	(ii) Minority interests
	448
	                   (577) 
	696 
	                   7,366 

	
	
	
	
	
	
	

	
	(j)
	Profit/(loss) after taxation 
	
	
	
	

	
	
	attributable to members of the company
	13,813 
	6,301 
	39,021 
	162,720 

	
	
	
	
	
	
	

	
	(k)
	(i)   Extraordinary items
	                         -
	                                  -
	                          -
	                                -

	
	
	(ii)  Less minority interests
	                         - 
	                                  -
	                          -
	                                -

	
	
	(iii) Extraordinary items attributable to
	                         -
	                                  -
	                          -
	                                -

	
	
	      members of the company
	
	
	
	

	
	
	
	 
	 
	 
	 

	
	(l)


	Profit/(loss) after taxation and extraordinary items attributable to 
	
	
	
	

	
	
	members of the company
	13,813 
	6,301 
	39,021 
	162,720 

	
	
	
	
	
	
	

	3


	(a)


	Earnings per share based on 2(j) above after deducting any provision for 
	
	
	
	

	
	
	preference dividends, if any: - 
	
	
	
	

	
	
	
	
	
	
	

	
	((i)(i)
	(i)  Basic (based on 275,698,096* 
	
	
	
	

	
	F
	     ordinary shares) (sen)
	5.01          
	                   2.39 
	14.15
	                     61.65 

	
	
	
	
	
	
	

	
	
	(ii)   Fully diluted (based on 373,605,696*
	
	
	
	

	
	
	       ordinary shares) (sen)
	4.59
	                   1.84 
	14.01
	                     48.89 

	
	
	
	
	 . 
	
	

	
	
	Based on weighted average number of   

shares in issue
	
	
	
	

	
	
	
	

	CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	AS AT
	
	AUDITED 

	
	
	END OF
	
	ACCOUNT

	
	
	CURRENT
	
	FINANCIAL

	
	
	QUARTER
	
	YEAR ENDED

	
	
	31/12/2000
	
	31/12/99

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	1
	Investment Properties
	             851,837 
	
	          519,266 

	2
	Fixed Assets
	405,605
	
	150,890

	
	Real Property Assets
	83,341
	
	104,591

	
	
	
	
	

	3
	Investment in Associated Companies
	191,428
	
	          189,926 

	
	
	
	
	

	4
	Long Term Investments
	8,279 
	
	            52,537 

	
	
	
	
	

	5
	Intangible Assets
	3,098 
	
	            15,136 

	
	
	
	
	

	6
	Current Assets
	
	
	

	
	     Development Properties 
	220,388
	
	137,138

	
	     Stocks
	7,209 
	
	              8,489 

	
	     Debtors - Trade
	131,323
	
	54,052

	
	                  - Others
	192,925 
	
	            126,074 

	
	     Deposit with financial institutions
	17,530
	
	15,932

	
	     Cash and bank balances
	23,139 
	
	          135,387 

	
	
	592,514
	
	             477,072

	7
	Current Liabilities
	
	
	

	
	     Short Term Borrowings
	538,207 
	
	          273,439 

	
	     Trade Creditors
	93,755
	
	            50,320 

	
	     Other Creditors
	107,037
	
	          183,456 

	
	     Provision for Taxation
	95,997 
	
	          103,189 

	
	     Proposed Dividend
	-
	
	            29,775 

	
	     Others
	1,353
	
	              1,251 

	
	
	836,349
	
	641,430

	
	
	
	
	

	8
	Net Current Assets or (Current Liabilities)
	(243,835)
	
	         (164,358)

	
	
	
	
	

	
	
	1,299,753
	
	867,988


	CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	AS AT
	
	AUDITED 

	
	
	END OF
	
	ACCOUNT

	
	
	CURRENT
	
	FINANCIAL

	
	
	QUARTER
	
	YEAR ENDED

	
	
	31/12/2000
	
	31/12/99

	
	
	RM'000
	
	RM'000

	
	Financed by
	
	
	

	9
	Shareholders' Funds
	
	
	

	
	Share Capital
	275,699 
	
	         275,692 

	
	Cumulative Redeemable Preference Share
	19,048
	
	-

	
	Reserves
	
	
	

	
	     Share Premium
	228,663 
	
	           57,204 

	
	     Revaluation Reserve
	-
	
	-

	
	     Capital Reserve
	-
	
	-

	
	     Statutory Reserve
	-
	
	-

	
	     Retained Profit
	272,029 
	
	         242,002 

	
	     Others
	2,532
	
	7,177 

	
	                      Exchange Reserve
	978
	
	             4,172 

	
	                     Reserves on consolidation
	1,554
	
	             3,005 

	
	
	
	
	

	10
	Minority Interests
	347,145 
	
	           17,176 

	
	
	
	
	

	11
	Long Term Borrowings
	54,129 
	
	         259,929 

	
	
	
	
	

	12
	Other Long Term Liabilities
	100,508 
	
	             8,808 

	
	
	
	
	

	
	
	1,299,753
	
	867,988

	
	
	
	
	

	13
	Net tangible assets per share (RM)
	2.19
	
	               2.06 


COUNTRY HEIGHTS HOLDINGS BERHAD

EXPLANATORY NOTES FOR QUARTERLY REPORTING OF FINANCIAL STATEMENTS

1
Accounting Policies

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2 Exceptional Items
The exceptional items relates to : 

i) the guaranteed sum receivable on the shortfall in profit guarantee warranted of RM7.0 mil for the year ended 31 December 2000.  Pursuant to the Purchase Agreement entered into between the vendor and a subsidiary of the Company for the acquisition of the entire issued and paid up share capital of Mines International Exhibition Centre Sdn Bhd, (“MINES”), the vendor provided the said subsidiary with a two year profit guarantee that MINES shall have an annual profit before taxation, interest and depreciation of not less than RM25,600,000.

ii) the expenses written off of RM1.6 mil for the Millennium Dome bidding that was not successful.

iii) the guaranteed sum receivable on the shortfall in profit guarantee warranted of RM 16.3 mil. Pursuant to the Purchase Agreement entered into between the vendors and CHHB for the acquisitions of various property and leisure related interests and assets (Note 9 (a)),  the vendors are to provide a three year profit guarantee of RM 92 mil.

3 Extraordinary items

There were no extraordinary item for the year ended 31 December, 2000.

4 Taxation

The taxation charge for the year ended 31 December 2000 included deferred taxation of RM 2,070,000 and  adjustments in respect of overprovision of tax in prior years of RM 1,435,500.

5 Pre-acquisition Profits

There were pre-acquisition loss of RM18.8 mil for the year ended 31 December, 2000 arising from acquisitions of two subsidiaries (mentioned in Note 8).

6 Profit on Sale of Investments and/or Properties

There were no profits from any sales of investments or properties for the current financial year to date except for gain on sale of quoted securities mentioned below.

7 Purchases and Sales of Quoted Securities

(a)
Total purchases and disposals of quoted securities during the financial year ended 31 December 2000 are as follows: -

	Quoted Securities
	RM

	Total Purchases 
	5,595,483

	Total Disposals
	12,745,934

	Total Profit/(Loss) on Disposal
	7,150,451




(b) Investments in quoted securities as at 31 December 2000 are as follows: -

	Investment in Quoted Shares
	RM

	Total Investments at cost 
	5,913,902

	Total investments at carrying value/book value (after provision for diminution in value)

Total investment at market value at end of reporting period
	5,440,632

1,900,182


8 Changes in the Composition of the Group

The Group and its indirect wholly owned subsidiary, Timbang Makmur Sdn Bhd (TMSB) entered into sale and purchase agreements for acquisitions of various property and leisure related interests and assets.  CHHB has issued 190,478,000 Cumulative Redeemable Preference Shares (“CRPS”) of RM 0.10 each at an issue price of RM1.00 each whilst TMSB has issued 333,436,000 of RM0.10 each at an issue price of RM1.00 each on 25 October 2000.

CHHB is now the beneficial owner of the entire issued and paid up share capital of Mines Beach Resort Sdn Bhd whilst TMSB is now the beneficial owner of the entire issued and paid up share capital of Mine Resort Sdn Bhd and Mines International Exhibition Centre Sdn Bhd.

Internet Related Business

CHHB has acquired 100% of the issued and paid up capital of Country Heights Dot Com Sdn Bhd (formerly known as Asia Bee Dot Com Sdn Bhd) comprising 2 ordinary shares of RM 1.00 each at par for a cash consideration of RM2.00 on 28 September 2000.

Country Heights Dot Com Sdn Bhd will be used as a vehicle to set up a Country Heights e-Centre to utilise available information and communication technology to enhance the sale and marketing functions in the Group.

The nature of the internet related e-commerce activity is to be an online brochure and retailer of the Group’s products and services.

The company is in the process of developing interactive websites for the group’s products and has developed promotional materials and mass electronical communication.

9 STATUS OF CORPORATE PROPOSALS 

a
PROPOSED ACQUISITIONS OF VARIOUS PROPERTY AND LEISURE RELATED INTERESTS AND ASSETS FROM RELATED PARTIES


Malaysian International Merchant Bankers Berhad was appointed to act in respect of the corporate proposal.


Bumiputra Merchant Bankers Berhad was appointed to act as independent adviser to the minority shareholders of CHHB.


The corporate proposal was submitted to Securities Commission (“SC”) on 11 November 1998 and approval was obtained on 1 April 1999.


Foreign Investment Committee’s (“FIC”) approval was obtained on 8 December 1998.


MITI’s approval was obtained on 14 January 1999.


CHHB’s shareholders approval was obtained  on 27 February 1999.


Appeal letter to SC was sent on 19 April 1999 and SC responded on 21 May 1999.

CHHB has issued 190,478,000 Cumulative Redeemable Preference Shares (“CRPS”) of RM0.10 each at an issue price of RM1.00 each whilst TMSB has issued 333,436,000 CRPS of RM0.10 each at an issue price of RM1.00 each on 25 October 2000.
STATUS OF CORPORATE PROPOSALS (CONTD)

b   (I)      PROPOSED GRANTING OF A PUT OPTION BY COUNTRY HEIGHTS HOLDINGS TO ARAB-MALAYSIAN MERCHANT BANK BERHAD ON 207,436,000 CUMULATIVE REDEEMABLE PREFERENCE SHARES (CRPS II) TO BE ISSUED BY TIMBANG MAKMUR SDN BHD
(II)
PROPOSED GRANTING OF A PUT OPTION BY CHHB TO RHB BANK BERHAD ON 126,000,000 CRPS II

· Bumiputra Merchant Bankers Berhad was appointed to act in respect of the corporate proposal

· Amanah Merchant Bank Berhad was appointed to act as independent adviser to the minority shareholders of CHHB.

· FIC approval was obtained on 13 October 1999.

· CHHB’s shareholders approval was obtained on 31 December 1999

· The corporate proposal was submitted to the SC on 8 December 1999.

· SC has approved the proposed exercise on 28 July 2000.

CHHB has issued 190,478,000 Cumulative Redeemable Preference Shares (“CRPS”) of RM0.10 each at an issue price of RM1.00 each whilst TMSB has issued 333,436,000 CRPS of RM0.10 each at an issue price of RM1.00 each on 25 October 2000.

STATUS OF CORPORATE PROPOSALS (CONTD)
c
PROPOSED DISPOSAL OF RM50,000,000 NOMINAL VALUE OF ICULS IN SUNRISE BHD TO TAN SRI LEE KIM YEW AND PROPOSED OPTION AGREMENT FOR TAN SRI LEE KIM YEW TO PURCHASE THE REMAINDER OF RM39,000,000 NOMINAL VALUE OF ICULS IN SUNRISE



Bumiputra Merchant Bankers Berhad was appointed to act in respect of the corporate proposal.



The Proposals will be conditional upon the following approvals being obtained from:

· The Board of Directors of CHHB for the disposal of ICULS; obtained on 16 June 1999.

· The Board of Directors of Sunrise for the transfer of ICULS; obtained on 30 September 1999.

· The shareholders of CHHB obtained on 21 August 1999.

· The Foreign Investment Committee.  Proposal submitted on 13 September 1999; approval obtained on 20 November 1999.

Tan Sri Lee Kim Yew has confirmed his intention to purchase the remainder of RM39,000,000 nominal value of ICULS in Sunrise Bhd on 30 March 2000.

Tan Sri Lee Kim Yew has requested for an extension of time for the completion of the disposals and the Board further approved the extension of time to 31 March 2001 for the balance payment of the RM39 mil nominal value of ICULS and RM 50 mil ICULS respectively.

STATUS OF CORPORATE PROPOSALS (CONTD)
d
PROPOSED BONUS ISSUE, RIGHTS ISSUE AND SPECIAL ISSUE OF NEW ORDINARY SHARES IN CHHB
· RHB Sakura Merchant Bankers Berhad was appointed to act in respect of the corporate proposal.

· KPMG Corporate Services Sdn Bhd was appointed to act as Independent Advisor to the minority shareholders of CHHB.

· CHHB’s shareholders’ approval was obtained on 30 August 2000.

· MITI’s approval obtained on 1 September 2000

· FIC’s approval obtained on 12 September 2000

· SC’s approval obtained on 2 October 2000

Approval-in-principle from KLSE was obtained for CHHB’s additional shares listing application on 21 November 2000.


- Proposed revised rights issue was announced on 13 February 2001.

e
PROPOSED ACQUISITION OF 100% STAKE IN MEGA PALM SDN BHD; AND        PROPOSED SETTLEMENT

Arab-Malaysian Merchant Bank Berhad was appointed to act in respect of the corporate proposal.

The corporate proposal was submitted to Securities Commission (“SC”) on 14 February 2001.

The proposals are subject to the following approvals: -

(i) SC;

(ii) FIC;

(iii) Shareholders of CHHB at an EGM to be convened;

(iv) Shareholders of Avenue Assets Berhad at an EGM to be convened;

(v) KLSE for the listing of and quotation for the new ordinary shares to be issued upon conversion of the Redeemable Convertible Secured Loan Stocks 2001/2006 (“RCSLS”); and

(vi) Any other relevant authorities.

10 Seasonality or Cyclicality of Operations

There is no seasonality or cyclicality of operations.

11 Issuance or repayment of Debt and Equity Securities

There has been no new issuances and repayment of debt and equity securities, no share buy back, share cancellations, share held as treasury shares and resale of treasury shares and resale of treasury shares for the current financial year.

12 Borrowings

	
	RM’000

	Bank overdrafts (Short-Term)

- secured

- unsecured
	4,690

48,888

	Bank overdrafts (Long-Term)

- secured
	12,657

	Revolving credit (Long-Term)

- secured

- unsecured
	31,372

190,000



	Term Loan (Long term & secured)
	49,743

	Bonds maturing in May 2001
	250,000

	
	587,350


13 Contingent Liabilities

There were no contingent liabilities for the year ended 31 December, 2000.

14 Off Balance Sheet Financial Instruments

There is no financial instruments with off balance sheet risk for the year ended 31 December, 2000.

15 Material Litigation

There is no material litigation as at the date of issue of the quarterly report.

16 Segmental Information
Analysis of results and identifiable assets employed by the Group are as follows:

	
	Turnover

RM’000


	Profit

before

taxation

RM’000
	Identifiable

assets

employed

RM’000

	By Industry
	
	
	

	Malaysian operations:

  Property development

  Property investment & management

  Share of profit in associated companies

  Others


	227,751

160,840

-

158
	29,421

 12,252

7,288

10,107


	270,183

345,592

-

      507,439

	Foreign operations:
	
	
	

	  Property development
	 30,879
	    (3,894)
	 5,095

	
	419,628
	 55,174
	1,128,309


17 Comparison of the Quarterly Results with Preceding Quarter’s Results

Country Heights Holdings Berhad (“CHHB”) recorded a 42% growth in turnover for the fourth quarter ended 31 December 2000 to RM158.5 million, an improvement over the RM46.9 million achieved in the third quarter.

Profit before taxation for the fourth quarter was RM24.8 million, a slight increase compared with the RM23.3 million achieved in the previous quarter.  For the financial year ended 31 December 2000, the Group achieved profit before taxation of RM55.2 million.

18 Review of Performance

The Group’s performance for the fourth quarter has improved even though the property sector remained sluggish.

During the financial year ended 31 December 2000, the Group’s operating profit before interest on borrowings, depreciation and amortisation and exceptional items was RM82.34 million as compared to previous years’operating profit of RM56.7 million. 

The higher operating profit was mainly due to the property investment, and management division resulting from the our acquisitions of various property and leisure related interests and assets and also, increase in billings in property development and construction divisions. 

19 Current Year Prospects

With the flurry of warnings of an economic slowdown this year in the world economy, the group will count on its many strengths, expertise and experience to safeguard the competitiveness of our traditional ‘brick and mortar’ business. At the same time, the management is uniquely positioned to tap the opportunities for new and future revenue stream such as hotel and leisure, timeshare and medical tourism.

20 Variance on Forecast Profit/Profit Guarantee

The negative variance in Forecasts Profit was mainly due to : 

· Overall depressed market sentiments towards middle, high end residential and commercial properties in the country which greatly affected our targets sales for the year.

· Lacklustre performance in KLSE.

· Higher financial and depreciation costs.

· Delay in approvals from certain authorities that held back our projected new launches.

· Economic slowdown in Taiwan which adversely affected our timeshare projected sales.

· Realisation of profits from our property development company in South Africa has been slowed due to the economic condition.

· Deferment of new projects due to the curb in financing.

21 Dividend

Pending finalisation of the audit, the Board Of Directors will decide at a later date.
By Order of the Board

Cheng Mooi Soong

Chief Executive Officer
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