30 August 2002

The General Manager

Kuala Lumpur Stock Exchange

9th Floor, Exchange Square

Bukit Kewangan

50930 Kuala Lumpur

Dear Sirs

QUARTERLY REPORTING OF FINANCIAL RESULTS

I am directed to report to you for public release the unaudited results of THE STORE CORPORATION BERHAD for the first quarter ended 30 June 2002 as follows:

Quote

THE STORE CORPORATION BERHAD

CONSOLIDATED INCOME STATEMENT

(Company No: 252670-P)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results

For the Financial Quarter Ended 30 June 2002

(The figures have not been audited)


INDIVIDUAL QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER 30-6-2002
PRECEDING YEAR CORRES-

PONDING QUARTER 30-6-2001
CURRENT YEAR TO DATE

30-6-2002
PRECEDING YEAR CORRES-PONDING PERIOD

30-6-2001





RM’000
RM’000
RM’000
RM’000










1.
(a)

Revenue
259,278
271,242
259,278
271,242











(b)

Investment income
-
-
-
-











(c)

Other income
   2,422
    2,364
   2,422
    2,364





==========
==========
===========
==========

2.
(a)

Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
   9,089
    8,753
  9,089
   8,753











(b)

Finance cost
     (958)
    (1,047)
    (958)
  (1,047)











(c)

Depreciation and amortisation 
  (4,939)
    (5,164)
 (4,939)
   (5,164)











(d)

Exceptional item
-
-
-
-





----------
----------
-----------
------------

- 2 -


INDIVIDUAL QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER 30-6-2002
PRECEDING YEAR CORRES-

PONDING QUARTER 30-6-2001
CURRENT YEAR TO DATE

30-6-2002
PRECEDING YEAR CORRES-PONDING PERIOD

30-6-2001





RM’000
RM’000
RM’000
RM’000


(e)

Profit before income tax, minority

interests and extraordinary items
3,192
2,542
3,192
2,542






 




(f)

Share of profits and losses of associated companies
-
-
-
-





----------
-----------
-----------
-----------


(g)

Profit before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
 3,192
 2,542
3,192
  2,542











(h)

Income tax
(1,882)
 (2,092)
(1,882)
  (2,092)





---------
-----------
-----------
-----------


(i)
(i)
Profit after income tax before deducting minority interests
1,310
    450
1,310
     450











   
(ii)
Add minority interests
     19
     57
     19 
       57











(j)

Pre-acquisition profit/(loss), if

applicable
-
-
-
-





----------
-----------
-----------
-----------


(k)

Net profit from ordinary activities  attributable to members of the Company
1,329
 507
1,329
  507











(l)
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-



(iii)
Extraordinary items attributable to members of the Company
-
-
-
-





----------
-----------
-----------
-----------


(m)

Net profit  attributable to members of the Company
1,329
        507
1,329
  507





======
======
======
======

3
(a)

Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-















      
(i)
Basic (based on 62,276,002 ordinary shares for the current period quarter and 62,276,002 ordinary shares for the cumulative current year to date) (sen)
2.1
0.8
2.1
0.8





======
=====
======
=====

THE STORE CORPORATION BERHAD

CONSOLIDATED BALANCE SHEET

(Company No: 252670-P)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results

For the Financial Quarter Ended 30 June 2002



(UNAUDITED) AS AT END OF CURRENT QUARTER 

30-6-2002
(AUDITED) AS AT PRECEDING FINANCIAL YEAR END 31-3-2002



RM’000
RM’000






1.
Property, plant and equipment
 207,727
211,249

2.
Associated company
   16,114
  16,114

3.
Long term investments
     2,333
    2,333

4.
Goodwill on consolidation
   14,286
  14,792

5.
Current assets




   Inventories
136,316
133,412


   Trade debtors
    1,453
    1,974


   Other debtors, deposits and prepayments
  39,710
  40,728

  
   Tax recoverable
    7,240
    6,406


   Time deposits
    1,898
    2,969

 
   Cash and bank balances
  22,802
  30,854



------------------
-----------------



209,419
216,343



------------------
-----------------

6.
Current liabilities




   Trade creditors
196,702
202,419


   Other creditors and accruals
  22,372
  27,993


   Hire purchase liabilities
       125
       293

  
   Finance lease liabilities
       603
       703


   Short term borrowings
  37,581
  38,900


   Provision for taxation
    3,598
    1,715



 ------------------
-----------------



260,981
272,023



 ------------------
-----------------

7.
Net current liabilities
  (51,562)
  (55,680)



------------------
-----------------



188,898
188,808



===========
===========

8.
Shareholders’ funds




Share capital
  62,276
  62,276


Reserves




   Reserves on consolidation
  15,889
  16,342


   Retained profit
 101,465
 100,136



-----------------
-----------------



179,630
178,754

9.
Minority interests
       759
       778

10.
Long term borrowings
    3,190
    3,957

11.
Deferred taxation
    5,319
    5,319



------------------
-----------------



188,898
188,808



==========
==========

12.
Net tangible assets per share (sen)
       265
       263



==========
=========

NOTES

1.
Accounting Policies


The financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements except for the adoption of MASB Standard 19 : Events After the Balance Sheet Date in relation to dividend which is applicable during the current financial period.


In the previous financial year, the Company has recognised proposed dividend as a liability in the balance sheets. As a result of the adoption of the above standard, the Company has not recognised the proposed dividend as a liability in the balance sheets. Accordingly, the Group’s retained profit at the beginning of the year has been adjusted by way of a prior year adjustment as follows:


Retained profit at beginning of the year:



RM’000





As previously stated

  97,446

Prior year adjustment  



  - Proposed final dividend for the year ended 31 March 2002

    2,690



-----------

As restated

100,136



======

The above restatement of the Group’s retained profit at the beginning of the year has the effect of increasing the net tangible assets from 259 sen to 263 sen. Upon approval of the proposed final dividend by the shareholders of the Company at the forthcoming annual general meeting to be held on 27 September 2002, such dividend, when paid, will be accounted for in the shareholders’ equity as an appropriation of retained profit in the financial year ending 31 March 2003.

2.
Exceptional Items


There were no exceptional items for the financial periods under review.

3.
Extraordinary Items


There were no extraordinary items for the financial periods under review.

4.
Taxation


The provisions made for income tax do not contain any deferred taxation or adjustments in respect of prior years.


The effective tax rate for the financial periods is high compared to the statutory rate because certain expenses have been disallowed in arriving at their respective chargeable income and also of the non-availability of Group relief for losses incurred by certain subsidiary companies.

5.
Pre-acquisition Profit


There were no pre-acquisition profits or losses for financial periods under review.

6.
Profit on sale of Investments and/or Properties


There were no profits on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial periods under review.

7.
Quoted Securities


There was no purchase or disposal of quoted securities for the financial periods under review.

8.
Changes in the Composition of the Group


There were no changes in the composition of the Group for the financial periods under review.

9.
Status of Corporate Proposals


There were no corporate proposals announced but not completed at the date of this announcement.

10.
Seasonal or Cyclical Factors.


The business operations of the Group are generally affected by the major festive seasons.

11.
Corporate Developments


There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial periods under review.

12.
Group Borrowings and Debt Securities


Total group borrowings as at 30 June 2002 are as follows: -



RM’000

Long term bank borrowings



Secured long term bank loans



   Total outstanding balances

15,753

   Repayments due within the next 12 months

(13,253)



--------------

                     

  2,500



--------------

Hire purchase liabilities 



   Total outstanding balances

    478

   Repayments due within the next 12 months

    (125)



--------------



    353



--------------

Finance lease liabilities



   Total outstanding balances

    940

   Repayments due within the next 12 months

   (603)



--------------



   337



--------------





                     Total

3,190



=======

Short term bank borrowings



Secured:



   Current portion of long term bank loans

13,253

   Bankers’ acceptances

  3,089

   Bank overdrafts

20,843



--------------



37,185

Unsecured:



   Bank overdrafts

     396



--------------

Total 

37,581



======

13.
Contingent Liabilities


There were no contingent liabilities at the date of this report.

14.
Off Balance Sheet Financial Instruments


The Group does not have any financial instruments with off balance sheet risk as at 28 August 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

15.
Material Litigation


The Group is not engaged in any material litigation as at 28 August 2001, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16.
Segmental Reporting


No segmental analysis is prepared as the Group is primarily engaged in retail operations in Malaysia.

17.
Material Changes in the Quarterly Results compared to the results of the Preceding Quarter


The Group revenue for the financial period under review was RM259.3 million, a decrease of 17.4% as compared with the preceding year fourth quarter revenue of RM314.1 million.   Profit before tax for the current quarter was RM3.2 million, a decrease of 60.5% as compared with RM8.1 million recorded in the preceding year fourth quarter.   The decrease was mainly due to higher sales during the Chinese New Year and Mega Sales in February and March respectively in line with industry trend as compared to the absence of festive seasons in the period under review.


18.
Review of Performance of the Company and its Principal Subsidiaries


Group revenue for the financial period under review was RM259.3 million as compared to RM271.2 million in the previous corresponding quarter, a decrease of 4.4%. 


Profit before tax, however, has improved by 28% from RM2.5 million to RM3.2 million.  The increase was mainly attributed to an overall improvement in profit margin and strict control over costs.


The results for the current financial period have not been affected by any transaction or event of a material or unusual nature which has arisen between 30 June 2002 and the date of this announcement.


19.
Material Events subsequent to the Financial Period


There are no material events subsequent to the end of the financial period, that have not been reflected in the financial statements

20.
Prospects for the Current Financial Year

With the continual government effort to make Malaysia a major shopping paradise by organizing a series of carnival sales during the year and continual aggressive promotional activities coupled with strict costs control and improved merchandising strategies, barring unforeseen circumstances, the Group expects to achieve a satisfactory performance for the financial year ending 31 March 2003.

21.
Variance of Actual Profit from Forecast Profit


Not applicable.

22.
Dividend


No interim dividend has been declared for the financial periods under review.  

Unquote

Yours faithfully

for and on behalf of the Board of Directors

THE STORE CORPORATION BERHAD

LEE WAI NGAN

Company Secretary

c.c
The Securities Commission

