30 May 2002

The General Manager

Kuala Lumpur Stock Exchange

9th Floor, Exchange Square

Bukit Kewangan

50930 Kuala Lumpur

Dear Sir

QUARTERLY REPORTING OF FINANCIAL RESULTS

I am directed to report to you for public release the unaudited results of THE STORE CORPORATION BERHAD for the fourth quarter ended 31 March 2002 as follows:

Quote

THE STORE CORPORATION BERHAD

CONSOLIDATED INCOME STATEMENT

(Company No: 252670-P)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results

For the Financial Quarter Ended 31 March 2002

(The figures have not been audited)


INDIVIDUAL QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER 31-3-2002
PRECEDING YEAR CORRES-

PONDING QUARTER 31-3-2001
CURRENT YEAR TO DATE

31-3-2002
PRECEDING YEAR CORRES-PONDING PERIOD

31-3-2001





RM’000
RM’000
RM’000
RM’000










1.
(a)

Revenue
314,068
318,233
1,230,205
1,166,718











(b)

Investment income
-
-
-
-











(c)

Other income
    3,589
    2,958
       8,557
       4,639





==========
==========
===========
============

2.
(a)

Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
  14,126
  12,208
  50,218
      46,181











(b)

Finance costs
          (949)
    (1,077)
    (3,845)
       (3,816)











(c)

Depreciation and amortisation 
    (5,035)
    (4,161)
   (20,708)
     (19,669)











(d)

Exceptional item
-
-
-
-





----------
----------
-----------
------------

- 2 -


INDIVIDUAL QUARTER
CUMULATIVE QUARTER





CURRENT YEAR QUARTER 31-3-2002
PRECEDING YEAR CORRES-

PONDING QUARTER 31-3-2001
CURRENT YEAR TO DATE

31-3-2002
PRECEDING YEAR CORRES-PONDING PERIOD

31-3-2001





RM’000
RM’000
RM’000
RM’000


(e)

Profit before income tax, minority

interests and extraordinary items
    8,142
    6,970
  25,665
  22,696






 




(f)

Share of profits and losses of associated companies
-
-
-
-





-----------
-----------
-----------
-----------


(g)

Profit before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
    8,142
    6,970
  25,665
  22,696











(h)

Income tax
       (879)
    (2,623)
    (8,461)
  (11,084)





-----------
-----------
-----------
-----------


(i)
(i)
Profit after income tax before deducting minority interests
  7,263
   4,347
  17,204
  11,612











   
(ii)
Add/(Less) minority interests
     120
       (65)
       183
    1,992











(j)

Pre-acquisition loss
-
-
       200
-





-----------
-----------
-----------
-----------


(k)

Net profit from ordinary activities  attributable to members of the Company
    7,383
    4,282
  17,587
  13,604











(l)
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-



(iii)
Extraordinary items attributable to members of the Company
-
-
-
-





----------
-----------
-----------
-----------


(m)

Net profit  attributable to members of the Company
    7,383
    4,282
  17,587
  13,604





======
======
======
======

3
(a)

Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-















      
(i)
Basic (based on 62,276,002 ordinary shares for the current period quarter and 62,276,002 ordinary shares for the cumulative current year to date) (sen)
11.86
6.90
28.24
21.90





======
=====
======
=====

THE STORE CORPORATION BERHAD

CONSOLIDATED BALANCE SHEET

(Company No: 252670-P)

(Incorporated in Malaysia)

Quarterly Report on Consolidated Results

For the Financial Quarter Ended 31 March 2002



(UNAUDITED) AS AT END OF CURRENT QUARTER 

31-3-2002
(AUDITED) AS AT PRECEDING FINANCIAL YEAR END 31-3-2001



RM’000
RM’000






1.
Property, plant and equipment
210,874
208,228

2.
Associated company
  16,113
-

3.
Long term investments
    2,333
    2,333

4.
Goodwill on consolidation
  14,904
    5,991

5.
Current assets




   Inventories
133,403
126,210


   Trade debtors
    1,758
    2,556


   Other debtors, deposits and prepayments
  40,313
  47,984

  
   Tax recoverable
    4,315
    3,000


   Time deposits
    2,924
  18,029

 
   Cash and bank balances
  26,836
  24,322



-------------------------------
--------------------------------



209,549
222,101



-------------------------------
--------------------------------

6.
Current liabilities




   Trade creditors
200,973
194,602


   Other creditors and accruals
  27,533
  20,827


   Hire purchase liabilities
-
         63

  
   Finance lease liabilities
       576
       522


   Short term borrowings
  38,760
   22,001


   Provision for taxation
-
     5,006

 
   Proposed dividend
    2,690
     2,690



-------------------------------
--------------------------------



270,532
245,711



-------------------------------
--------------------------------

7.
Net current liabilities
  (60,983)
  (23,610)



-------------------------------
--------------------------------



183,241
192,942



==========
==========

8.
Shareholders’ funds




Share capital
  62,276
  62,276


Reserves




   Reserves on consolidation
  16,360
  17,892


   Retained profit
  98,566
  83,669



-------------------------------
--------------------------------



177,202
163,837

9.
Minority interests
       719
    1,496

10.
Long term borrowings
       417
  22,706

11.
Deferred taxation
    4,903
    4,903



-------------------------------
--------------------------------



183,241
192,942



==========
==========

12.
Net tangible assets per share (sen)
       261
       253



==========
==========

NOTES

1.
Accounting Policies


The financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2.
Exceptional Items


There were no exceptional items for the current quarter and the financial year under review.

3.
Extraordinary Items


There were no extraordinary items for the current quarter and the financial year under review.

4.
Tax expense


The estimations made for income tax do not contain any deferred taxation or adjustments in respect of prior years.

The effective tax rate for the current financial year to date is high compared to the statutory rate because certain expenses have been disallowed in arriving at their respective chargeable income and also of the non-availability of Group relief for losses incurred by certain subsidiary companies. 

5.
Pre-acquisition Loss


The pre-acquisition loss for financial year under review arose from the acquisition of  Naim Jaya Hypermart (M) Sdn Bhd (formerly known as Prisma Unik Sdn Bhd).

6.
Profit on sale of Investments and/or Properties


There were no profits on sale of investments and/or properties outside the ordinary course of the Group’s business for the current quarter and the financial year under review.

7.
Quoted Securities


There was no purchase or disposal of quoted securities for the current quarter and the financial year under review.

8.
Changes in the Composition of the Group


(i)
On 21 January 2002, the Group acquired an additional 60,000 ordinary shares of RM1 each, representing 5% of the issued and paid-up share capital in a subsidiary company, Yangtze Corporation Sdn Bhd (“YCSB”) at a cash consideration of RM78,000.  Consequently, the Group’s equity interest in YCSB has increased to 85.8%.


(ii)
On 21 February 2002, the Group announced that Murai Perdana Sdn Bhd (“Murai”), a wholly-owned subsidiary of The Store Holdings Sdn Bhd which in turn is a wholly-owned subsidiary of The Store Corporation Bhd, has subscribed for the entire rights entitlement of 720,000 ordinary shares of RM1 each in its 72% owned subsidiary company, Cotler Sdn Bhd (“Cotler”) on the basis of 10 new ordinary shares for every 3 existing shares held.  In addition, Murai has also subscribed for an additional 50,000 new ordinary shares of RM1 each, being the rights issue entitlement not taken up by the minority shareholders of Cotler.  Consequently, the Group’s equity interest in Cotler has increased to 92.15%.


(iii)
On 1 April 2002, the Group announced that they have acquired 314,620 ordinary shares of RM1 each, representing 100% of the issued and paid-up share capital of Delsinar Sdn Bhd (“Delsinar”) and 165,965 ordinary shares of RM1 each, representing 100% of the issued and paid-up share capital of Nilai Hikmat Sdn Bhd (“NH”) at a total cash consideration of RM15,101,654.40 and RM7,966,228.80 respectively.


Delsinar and NH respectively, hold 3,146,178 and 1,659,631 ordinary shares of RM1 each, representing 29.63% and 15.63% of Larut Matang Supermarket Holdings Berhad (“LMSH”)’s issued and paid-up share capital.  As a result, the Group indirectly holds a total of 45.26% of LMSH issued and paid-up share capital.


Both the acquisitions were completed on 30 March 2002 and have no effect on the results of the Group for the year ended 31 March 2002.

9.
Status of Corporate Proposal


There were no corporate proposals announced but not completed at the date of this announcement.

10.
Seasonal or Cyclical Factors


The business operations of the Group are generally affected by the major festive seasons.

11.
Corporate Developments


There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and the financial year under review.

12.
Group Borrowings and Debt Securities


Total group borrowings as at 31 March 2002 are as follows: 



RM’000

Long term borrowings



Secured long term bank loans



   Total outstanding balances

18,500

   Repayments due within the next 12 months

(18,500)



---------

                     

-



---------

Finance lease liabilities



   Total outstanding balances

     993

   Repayments due within the next 12 months

     (576)



---------



     417



---------





                     Total

     417



=====





Short term bank borrowings



Secured:



   Current portion of long term bank loans

18,500





Unsecured:



   Bank overdrafts

17,467

   Banker acceptance

  2,793



----------

                     Total

38,760



======

13.
Contingent Liabilities


There were no contingent liabilities at the date of this report.

14.
Off Balance Sheet Financial Instruments


The Group does not have any financial instruments with off balance sheet risk as at 28 May 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

15.
Material Litigation


The Group is not engaged in any material litigation as at 28 May 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16.
Segmental Reporting


No segmental analysis is prepared as the Group is primarily engaged in retail operations in Malaysia.

17.
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter


The Group revenue for the fourth quarter was RM314.1 million, a decrease of 12.1% as compared with the preceding quarter revenue of RM357.2 million.  Profit before tax for the current quarter was RM8.1 million, a decrease of 39.6% as compared with RM13.5 million recorded in the third quarter.  The decrease was mainly due to only one festive season of Chinese New Year in the current quarter as compared to the combined festive season of Hari Raya and Christmas in the preceding quarter.


18.
Review of Performance of the Company and its Principal Subsidiaries


Group revenue for the financial year under review increased by 5.4% from RM1,166.7 million to RM1,230.2 million.  The improvement was mainly due to the opening of additional new stores and better performance from certain existing stores.  The Government’s continuous efforts to stimulate private consumer spending and more aggressive marketing strategy also contributed to the better performance.


Profit before tax improved by 13.1% from RM22.7 million to RM25.7 million. The increase was mainly attributed to improved performance by some of the previously loss making outlets, overall improvement in turnover and profit margin.


The results for the current financial year have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 March 2002 and the date of this announcement.

19.
Material Events subsequent to the Financial Period


There are no material events subsequent to the end of the financial period, that have not been reflected in the financial statements.

20.
Prospects for the Current Financial Year


The retail industry is expected to be challenging in the current financial year with increased competition from the existing players and new entrants.  However, barring unforeseen circumstances, the Group expect to maintain if not improve on its performance for the new financial year with the opening of new outlets, effective merchandising strategies, more aggressive promotional activities and the implementing of strict cost control procedures.

21.
Variance of Actual Profit from Forecast Profit


Not applicable.

22.
Dividend


The Board is now recommending a first and final dividend of 6 sen (2001 : 6 sen) less 28% tax amounting to RM2,690,323 for the financial year under review.

Unquote

Yours faithfully

for and on behalf of the Board of Directors

THE STORE CORPORATION BERHAD

LEE WAI NGAN

Company Secretary

c.c
The Securities Commission

