IPMUDA BERHAD (22146-T)

A
EXPLANATORY NOTES AS PER FRS 134
A1. Accounting Policies
The interim financial statements are unaudited and have been prepared in accordance with FRS 134 : Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the audited financial statements for the year ended 31 December 2007.

The accounting policies and methods of computation applied in the interim financial statements are consistent with those adopted in the most recent annual financial statements except for the adoption of the following revised Financial Reporting Standards (“FRS”) effective for the Group’s financial period beginning on 1 January 2008. These revised MASB’s FRSs align with the equivalent International Accounting Standards (“IAS”), both in terms of form and content.  
· FRS 107 Cash Flow Statement
· FRS 111 Construction Contracts 

· FRS 112 Income taxes

· FRS 118 Revenue

· FRS 134 Interim Financial Reporting

· FRS 137 Provision, Contingent Liabilities and Contingent Assets

· Amendment to FRS 121 The Effects of Changes in Foreign Exchange Rates (Net


Investment in a Foreign Operation)
The Group has not adopted FRS 139 Financial Instruments: Recognition and Measurement as its effective date has been deferred.
The adoption of the above mentioned FRSs does not have any significant impact on the Group results for the period under review.

A2. Audit Report

The audit report of the most recent annual financial statements was not subject to any qualification. 

A3. Seasonal Or Cyclical Factors

There is no major seasonality or cyclicality in the Group’s operations.

A4. Unusual Items

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group during the current interim period.
A5. Changes In Estimates

There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period. 

A6. Debt And Equity Securities

There were no share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

A7. Payment Of Dividend

There was no payment of dividend for the quarter under review. 

A8. Segmental Reporting

As at 31 March 2008
	
	Trading
	Contracting
	Manufacturing
	Property and Investment Holding
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Turnover
	162,480
	5,365
	144
	367
	168,356

	Net operating expenses
	(160,295)
	(6,163)
	(416)
	(13)
	(166,887)

	Profit/(loss) before taxation
	2,185
	(798)
	(272)
	354
	1,469


A9. Valuation Of Property, Plant And Equipment

The valuation of certain property, plant and equipment has been brought forward without amendment from the most recent annual financial statements.

A10. Material Subsequent Events

There are no material events subsequent to the end of the current interim period that have not been reflected in this interim financial statements.

A11. Changes In Composition Of The Group

There were no changes in the composition of the Group for current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

A12. Contingent Liabilities

There are no material changes in contingent liabilities and contingent assets since the last annual balance sheet date.

B.
BMSB’S LISTING REQUIREMENTS

B1. Review Of Performance

The Group posted a revenue of RM168 million for the quarter ended 31 March 2008, an increase of 20% over the corresponding period last year. However due to lower gross margin and higher operating expenses, the pre-tax profit of RM1.5 million is 46% lower compared to last year.
B2. Material Changes In The Profit Before Taxation

The Group’s current quarter pre-tax profit is higher compared to the previous quarter pre-tax profit of RM0.8 million, mainly due to no further impairment of goodwill which had affected the previous quarter’s result. 
B3. Current Year Prospects 

Barring any unforeseen circumstances the Group expects its operations to remain stable.

B4. Variances From Profit Forecast And Profit Guarantee

The company did not make a profit forecast and therefore comments on variances with forecast profit are not applicable.

B5. Taxation

Taxation comprises the following:

	
	Individual

Quarter

31/3/2008
	
	Cumulative Quarter

31/3/2008

	
	RM’000
	
	RM’000

	Malaysian income tax:
	
	
	

	  Current year tax
	819
	
	819

	  Deferred taxation
	100
	
	100

	Total income tax expense
	919
	
	919


B6. Sale Of Investments And Properties

There is no disposal of investments or properties for the period under review.
B7. Purchase Or Disposal Of Quoted Securities

a)
There is no purchase or disposal of quoted securities for the current interim period.

b)
Total investments in quoted shares as at 31 March 2008 are as below:



RM’000

(i)
At cost

6,140
(ii)
At carrying value/book value

   434
(iii)
At market value

   562
B8. Status Of Corporate Proposals

There is no uncompleted corporate announcement as at the date of this report. 
B9. Group Borrowings And Debt Securities

The group borrowings and debt securities which are denominated in Ringgit Malaysia as at 31 March 2008 are as below:

	
	RM’000

	Secured
	5,177

	Unsecured
	72,903

	Total short term borrowings
	78,080

	Secured long term borrowings
	20,478

	Total borrowings
	98,558


B10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

B11. Material Litigation

There is no pending material litigation as at the date of this report.

B12. Dividend

The Directors propose a first and final dividend of 2.5 sen per share less income tax at 26% for the financial year ended 31 December 2007 (2006: NIL). The proposed dividend is subject to the approval of the shareholders at an Annual General Meeting to be held on a date to be announced later.
B13. Earnings Per Share

The basic earnings per share for the financial period have been calculated by dividing the Group’s earnings by the weighted average number of ordinary shares issued.

	
	Individual Quarter
	Cumulative Quarter

	
	31/3/2008
	31/3/2007
	31/3/2008
	31/3/2007

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent (RM’000)
	289
	1,422
	289
	1,422

	
	
	
	
	

	Weighted average number of shares outstanding (‘000)
	72,469
	72,469
	72,469
	72,469       

	
	
	
	
	

	Basic earnings per share (sen)
	0.40
	1.96
	0.40
	1.96
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