IPMUDA BERHAD (22146-T)

A
EXPLANATORY NOTES AS PER MASB 26

A1. Accounting Policies
The interim financial statements are unaudited and have been prepared in accordance with FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the audited financial statements for the year ended 31 December 2005.

The accounting policies and methods of computation applied in the interim financial statements are consistent with those adopted in the most recent annual financial statements except for the adoption of the Financial Reporting Standards(“FRS”) which came into force on 1 January 2006 and the early adoption of FRS 117 “Leases”.

The adoption of the new and revised FRS does not have any significant impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the new and revised FRS are discussed below:

a) FRS 101 : Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity where the amounts attributable to equity holders of the parent and to minority interest are shown separately.

The current period’s presentation of the Group’s financial statement is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation. 

b) FRS 117 : Leases

The adoption of the revised FRS 117 has resulted in a retrospective change in accounting policy relating to the reclassification of leasehold land. The up-front payments made for the leasehold land represents prepaid lease payments and are amortised on a straight-line basis over the lease term. A lease of land and building is apportioned into a lease of land and a lease of building in proportion to the relative fair values of the leasehold interest in the land element and the building element of the lease at the inception of the lease. Prior to 1 January 2006, leasehold land was classified as property, plant and equipment and was stated at cost/valuation less accumulated depreciation and impairment losses. Upon the adoption of the revised FRS117 at 1 January 2006, the unamortised carrying amount of the leasehold land are classified as prepaid lease payments except for certain leasehold land which was last revalued in 1974 and 1995, where the unamortised revalued amounts of the leasehold land are retained as the surrogate carrying amount of prepaid lease payments as allowed by the transition provisions of FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and thus certain comparative amounts as at 31 December 2005 have been restated.

c) FRS 140 : Investment Property

The adoption of the new FRS 140 has resulted in a change in accounting policy for investment properties. Investment properties are now stated at fair value, representing open-market value determined by external valuers. Gain or losses arising from changes in the fair values of investment properties are recognised in profit or loss in the period in which they arise. Prior to 1st January 2006, investment properties were classified as property, plant and equipment and were stated at cost/valuation less accumulated depreciation and impairment losses. In accordance with the transitional provisions of FRS 140, this change in accounting policy is applied prospectively and the comparatives as at 31 December are not restated. Instead, the changes have been accounted for as an adjustment to the opening balances in revaluation reserve (included within other reserve) and retained earnings of the balance sheet as at 1st January 2006:

A2. Audit Report

The audit report of the most recent annual financial statements was not subject to any qualification. 

A3. Seasonal Or Cyclical Factors

There are no major seasonality or cyclicality in the Group’s operations.

A4. Unusual Items

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group during the current interim period except as disclosed in Note A1.

A5. Changes In Estimates

There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period. 

A6. Debt And Equity Securities

There were no share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

A7. Payment Of Dividend

There was no payment of dividend for the quarter under review. 

A8. Segmental Reporting

As at 31 December 2006

	
	Trading
	Contracting
	Manufacturing
	Property

Development
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Turnover
	396,455
	1,306
	381
	0
	398,142

	Net operating expenses
	(392,147)
	(1,459)
	(1,961)
	(166)
	(395,733)

	Profit/(loss) before taxation
	4,308
	(153)
	(1,580)
	(166)
	2,409


A9. Valuation Of Property, Plant And Equipment

The valuation of certain property, plant and equipment has been brought forward without amendment from the most recent annual financial statements.

A10. Material Subsequent Events

There are no material events subsequent to the end of the current interim period that have not been reflected in this interim financial statements.

A11. Changes In Composition Of The Group

There were no changes in the composition of the Group for current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

A12. Contingent Liabilities

There are no material changes in contingent liabilities and contingent assets since the last annual balance sheet date.

B.
BMSB’S LISTING REQUIREMENTS

B1. Review Of Performance

The Group posted a revenue of RM398 million for the financial year ended 31 December 2006, an increase of 14% compared to the previous year. Further the Group’s pre-tax profit of RM2.4 million is a marked improvement against the loss of RM8.3 million in the preceding financial year end.
B2. Material Changes In The Profit Before Taxation

The pre-tax profit of the Group for the current quarter of RM730k is a decline of 40% compared to the preceding quarter as a result of a 12% decrease in revenue. 
B3. Current Year Prospects 

Barring any unforeseen circumstances the Group expects its operations to remain stable.

B4. Variances From Profit Forecast And Profit Guarantee

The company did not make a profit forecast and therefore comments on variances with forecast profit are not applicable.

B5. Taxation

Taxation comprises the following:

	
	Individual

Quarter

31/12/2006
	
	Cumulative Quarter

31/12/2006

	
	RM’000
	
	RM’000

	Malaysian income tax:
	
	
	

	  Current year tax
	(580)
	
	415

	  Deferred taxation
	490
	
	160

	  Prior years
	1
	
	17

	Total income tax benefit/expense
	(89)
	
	592


B6. Sale Of Investments And Properties

During the period under review the Company disposed off a piece of land in Ipoh for a consideration of RM2.1 million. The profit to the Company and Group following this disposal amounted to RM1.4 million.

B7. Purchase Or Disposal Of Quoted Securities

a)
There were no purchase or disposal of quoted securities for the current interim period.

b)
Total investments in quoted shares as at 31 December 2006 are as below:



RM’000

(i)
At cost

6,094

(ii)
At carrying value/book value

   425
(iii)
At market value

   436
B8. Status Of Corporate Proposals

On 19 January 2007, the Company has announced the following corporate proposal.
Proposed issuance of a Bank Guaranteed Commercial Programme of up to an aggregate nominal value of RM30.0 million to be utilised as follows:
a)
to fully repay the Bridging Loan Facility from RHB InvestBank of up to RM15.0 million; and

b)
the balance to finance the working capital requirement of the Company and/or its subsidiaries
The proposal was approved by the Securities Commission on 9 February 2007.
B9. Group Borrowings And Debt Securities

The group borrowings and debt securities which are denominated in Ringgit Malaysia as at 31 December 2006 are as below:

	
	RM’000

	Secured
	15,000

	Unsecured
	73,843

	Total short term borrowings
	88,843


B10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

B11. Material Litigation

There are no pending material litigation as at the date of this report.

B12. Dividend

No dividend has been recommended by the Board of Directors.

B13. Earnings Per Share

Basic

The basic earnings per share for the financial period has been calculated by dividing the Group’s earnings by the weighted average number of ordinary shares issued.

	
	Individual Quarter
	Cumulative Quarter

	
	31/12/2006
	31/12/2005
	31/12/2006
	31/12/2005

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent (RM’000)
	1,009
	(9,757)
	1,428
	(9,249)

	
	
	
	
	

	Weighted average number of shares outstanding (‘000)
	72,469
	72,469
	72,469
	72,469       

	
	
	
	
	

	Basic earnings/(losses) per share (sen)
	1.39
	(13.46)
	1.97
	(12.76)
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