IPMUDA BERHAD (22146-T)

A
EXPLANATORY NOTES AS PER MASB 26

A1. Accounting Policies
The interim financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, part K of the Listing Requirements. The accounting policies and methods of computation applied in the interim financial statements are consistent with those adopted in the most recent annual financial statements.
A2. Audit Report

The audit report of the most recent annual financial statements was not subject to any qualification. 

A3. Seasonal Or Cyclical Factors

There are no major seasonality or cyclicality in the Group’s operations.

A4. Unusual Items

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group during the current interim period.

A5. Changes In Estimates

There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period. 

A6. Debt And Equity Securities

There were no share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

A7. Payment Of Dividend

A final dividend of 3.0 sen less income tax at 28% on ordinary shares of RM1.00 each amounting to RM1,565,341 in respect of the financial year ended 31 December 2003 was paid on 20 August 2004. 

A8. Segmental Reporting

As at 31 December 2004

	      
	Turnover
	
	Profit/(loss) before tax



	
	RM’000
	
	RM’000

	Trading
	350,273
	
	6,885

	Contractor
	2,821
	
	(134)

	Manufacturing
	743
	
	(623)

	Property Development
	-
	
	(148)

	
	353,837
	
	5,980


A9. Valuation Of Property, Plant And Equipment

The valuation of certain property, plant and equipment has been brought forward without amendment from the most recent annual financial statements.

A10. Material Subsequent Events

There are no material events subsequent to the end of the current interim period that have not been reflected in this interim financial statements.
A11. Changes In Composition Of The Group

There were no changes in the composition of the Group for current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

A12. Contingent Liabilities

There are no material changes in contingent liabilities and contingent assets since the last annual balance sheet date.

B.
BMSB’S LISTING REQUIREMENTS

B1. Review Of Performance

The Group posted a higher turnover for the financial year ended 31 December 2004 at the back of an estimated growth of 0.5% in the construction sector. At the pre-tax profit level, it was adversely affected by the expenses related to the asset acquisition and the one time impairment loss on investment in quoted shares.
B2. Material Changes In The Profit Before Taxation

The Group reported a pre-tax loss for the quarter ended 31 December 2004 of RM245,718 against a pre-tax profit of RM2,932,084 in the preceding quarter. The loss is mainly due to lower turnover, expenses incurred in relation to the asset acquisition and the impairment loss on investment in quoted shares. 

B3. Current Year Prospects 

Barring any unforeseen circumstances the Group expects its operations to remain satisfactory.

B4. Variances From Profit Forecast And Profit Guarantee

The company did not make a profit forecast and therefore comments on variances with forecast profit are not applicable.

B5. Taxation

Taxation comprises the following:

	
	Individual

Quarter

31/12/2004
	
	Cumulative Quarter

31/12/2004

	
	RM’000
	
	RM’000

	
	
	
	

	Current year tax
	460
	
	2,896

	Deferred taxation
	19
	
	(547)

	Prior Years
	-
	
	(11)

	
	479
	
	2,338

	Share of taxation of associated companies
	5
	
	3

	
	484
	
	2,341


The effective tax rate for the current financial year is higher than the statutory tax rate because of timing differences not accounted for and certain expenses are disallowed for taxation purposes as well as the absence of Group tax relief for its loss making subsidiaries.

B6. Sale Of Investments And Properties

There were no disposal of investments or properties for the period under review.

B7. Purchase Or Disposal Of Quoted Securities

a)
There were no purchase or disposal of quoted securities for the current interim period.

b)
Total investments in quoted shares as at 31 December 2004 are as below:



RM’000

(i)
At cost

6,094

(ii)
At carrying value/book value

1,500

(iii)
At market value

1,495

An impairment loss for investment in quoted shares of RM1,128,960 was made during the period under review.
B8. Status Of Corporate Proposals

On 23 October 2003, the Company has announced the following corporate proposals:

a) Proposed acquisition by Ipmuda Berhad (Ipmuda) from Maju Holdings Sdn Bhd (Maju) of the entire equity interest in Maju Steel Centre Sdn Bhd (MSCSB), comprising two (2) ordinary shares of RM1.00 each in MSCSB for RM2, together with the novation by MSCSB to Ipmuda of an amount due from MSCSB to Maju of RM65,000,000; and

b)
Proposed acquisition of freehold land and rolling mill by MSCSB from Perwaja Rolling Mill & Development Sdn Bhd and Quantum Sphere Sdn Bhd respectively for a total consideration of RM285,000,000 to be satisfied via the following:
· issuance of 188,524,590 new ordinary shares of RM1.00 each in Ipmuda at RM1.22 per share; and
· RM55,000,000 Cash

The proposals were submitted to the relevant authorities on 11 December 2003 for review and approval. However on 8 November 2004, the Securities Commission notified the Company of its decision not to approve the Proposed Acquisition and on 26 November 2004 the Board of Directors announced that the Company has decided not to proceed with the Proposed Acquisition.

The expenses incurred in relation to the Proposed Acquisition of RM1.2 million were written-off in the period under review. 
B9. Group Borrowings And Debt Securities

The group borrowings and debt securities which are denominated in Ringgit Malaysia as at 31 December 2004 are as below:

	
	RM’000

	Secured
	  5,000

	Unsecured
	89,535

	Total short term borrowings
	94,535

	Secured long term borrowings
	15,000

	Total borrowings
	109,535


B10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

B11. Material Litigation

There are no pending material litigation as at the date of this report.

B12. Dividend

The Directors propose a first and final dividend of 3.0 sen per share less income tax at 28% for the financial year ended 31 December 2004 (2003 : 3.0 sen per share less income tax at 28%). The proposed dividend is subject to the approval of the shareholders at an Annual General Meeting to be held on a date to be announced later.

B13. Earnings Per Share

Basic

The basic earnings per share for the financial period has been calculated by dividing the Group’s earnings by the weighted average number of ordinary shares issued.

	
	Individual Quarter
	Cumulative Quarter

	
	31/12/2004
	31/12/2003
	31/12/2004
	31/12/2003

	
	
	
	
	

	Profit for the financial period (RM’000)
	(1,030)
	   638 
	2,470
	        3,309 

	
	
	
	
	

	Weighted average number of shares outstanding (‘000)
	72,469
	72,458
	72,469
	72,458       

	
	
	
	
	

	Basic earnings per share (sen)
	(1.42)
	0.88                  
	3.41
	4.57                  

	
	
	
	
	


B1. Earnings Per Share (contd.)

Diluted

The diluted earnings per share for the financial period has been calculated by dividing the Group’s earnings by the enlarged weighted average number of ordinary shares issued after  the conversion of all dilutive potential ordinary shares into ordinary shares.

	
	Individual Quarter
	Cumulative Quarter

	
	31/12/2004
	31/12/2003
	31/12/2004
	31/12/2003

	
	
	
	
	

	Profit for the financial period (RM’000)
	(1,030)
	638
	2,470
	        3,309 

	
	
	
	
	

	Weighted average number of shares outstanding (‘000)
	72,469
	72,458
	72,469
	72,458       

	  - Number of shares under option (‘000)
	-
	2,047
	-
	2,047

	  - Number of shares that would have been issued at fair value (‘000)
	         -
	(1,968)
	         -
	(1,968)

	Number of shares used in the calculation of diluted earnings per share (‘000)
	72,469
	72,537
	72,469
	72,537

	
	
	
	
	

	Diluted earnings per share (sen)
	(1.42)
	0.88
	3.41
	4.56


BY ORDER OF THE BOARD

Chan Lai Choon

Secretary

Kuala Lumpur

28th February 2005
