IPMUDA BERHAD (22146-T)

A
EXPLANATORY NOTES AS PER MASB 26

A1. Accounting Policies
The interim financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, part K of the Listing Requirements. The accounting policies and methods of computation applied in the interim financial statements are consistent with those adopted in the most recent annual financial statements.
A2. Audit Report

The audit report of the most recent annual financial statements was not subject to any qualification. 

A3. Seasonal Or Cyclical Factors

There are no major seasonality or cyclicality in the Group’s operations.

A4. Unusual Items

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group during the current interim period.

A5. Changes In Estimates

There were no changes in estimates of amounts reported in prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period. 

A6. Debt And Equity Securities

Executive Share Option Scheme (ESOS)

The ESOS established on 28 October 1996 and expires on 27 October 2006 is for the benefit and motivation of all eligible employees and Executive Directors.  On 2 July 2002, the Company granted an option to subscribe for 480,000 ordinary shares of RM1.00 each to the Group Executive Chairman at an exercise price of RM1.13. 

As at the end of the financial period, the options to subscribe for 4,156,000 ordinary shares of RM1.00 each remain unexercised.

Secured Bank Guaranteed Commercial Papers

In accordance with the periodic reduction schedule of the Secured Bank Guaranteed Commercial Papers programme the Group had on 23 September 2002 repaid RM5.0 million of the Commercial Papers issued.
There were no share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

A7. Payment Of Dividend

A final dividend of 4% less tax at 28% on ordinary shares of RM1.00 each amounting to RM2,086,718 in respect of the financial year ended 31 December 2001 was paid on 19 August 2002. 

A8. Segmental Reporting

As at 30 September 2002
Turnover

Profit/(loss) before tax




RM’000

RM’000

Trading
313,495

8,204

Contractor
2,039

168

Manufacturing
484

(1,407)

Property development
         -

(19)


316,018

6,946

A9. Valuation Of Property, Plant And Equipment

The valuation of certain property, plant and equipment has been brought forward without amendment from the most recent annual financial statements.

A10. Material Subsequent Events

There are no material events subsequent to the end of the current interim period that have not been reflected in this interim financial statements.
A11. Changes In Composition Of The Group

There were no changes in the composition of the Group for current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

A12. Contingent Liabilities

There are no material changes in contingent liabilities and contingent assets since the last annual balance sheet date.

B.
KLSE’S LISTING REQUIREMENTS

B1. Review Of Performance

The Group’s turnover and pre-tax profit for the nine months ended 30 September 2002 were lower compared to the previous corresponding period due to the slowdown in the construction industry.

B2. Material Changes In The Profit Before Taxation

The pre-tax profit of RM1.7 million for the current interim period is a decrease of 34% compared to the previous interim period’s result of RM2.5 million as a result of lower turnover. 

B3. Current Year Prospects 

The construction industry has been affected by the repatriation of foreign workers, the major workforce of the construction sector. The demand for building materials has thus decreased due to the slowdown in the construction activities. 

The demand for building materials is expected to be weak because the construction industry is still facing the problem on shortage of workers.  Barring further deterioration in the current situation, the Group expects its operations to remain satisfactory.

B4. Variances From Profit Forecast And Profit Guarantee

The company did not make a profit forecast and therefore comments on variances with forecast profit are not applicable.

B5. Taxation

Taxation comprises the following:


Individual

Quarter

30/9/2002

Cumulative Quarter

30/9/2002


RM’000

RM’000






Current year tax
721

2,629

Underprovision in respect of prior years
28

28


749

2,657

Share of taxation of associated companies
-

14


749

2,671

The effective tax rate for the current quarter and financial year-to-date is higher than the statutory tax rate because of timing differences not accounted for and certain expenses are disallowed for taxation purposes.

B6. Sale Of Investments And Properties

During the quarter under review, a wholly owned subsidiary company, Perfect Furniture Fittings Systems Sdn Bhd disposed of a piece of unoccupied short term leasehold land with building for a consideration of RM460,000. The loss to the Group following this disposal amounted to RM153,139.

B7. Purchase Or Disposal Of Quoted Securities

a)
There were no purchase or disposal of quoted securities for the current interim period.

b)
Total investments in quoted shares as at 30 September 2002 are as below:



RM’000

(i)
At cost

6,125

(ii)
At carrying value/book value

2,661

(iii)
At market value

1,539

Additional provision for diminution in value of the investments is not made as the investments are held for long term.

B8. Status Of Corporate Proposals

There are no uncompleted corporate announcements as at the date of this report.

B9. Group Borrowings And Debt Securities

The group borrowings and debt securities which are denominated in Ringgit Malaysia as at 30 September 2002 are as below:


RM’000

Secured
  5,000

Unsecured
64,271

Total short term borrowings
69,271

Secured long term borrowings
25,000

Total borrowings
94,271

B10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.

B11. Material Litigation

There are no pending material litigation as at the date of this report.

B12. Dividend

No dividend has been recommended by the Board of Directors.

B13. Earnings Per Share

Basic

The basic earnings per share for the financial period has been calculated by dividing the Group’s earnings by the weighted average number of ordinary shares issued.


Individual Quarter
Cumulative Quarter


30/9/2002
30/9/2001
30/9/2002
30/9/2001







Profit for the financial period (RM’000)
556
   864 
3,198
        3,046 







Weighted average number of shares outstanding (‘000)
72,449
72,095
72,449
72,095       







Basic earnings per share (sen)
0.77
1.19                  
4.41
4.23                  







Diluted

The diluted earnings per share for the financial period has been calculated by dividing the Group’s earnings by the enlarged weighted average number of ordinary shares issued after  the conversion of all dilutive potential ordinary shares into ordinary shares.


Individual Quarter
Cumulative Quarter


30/9/2002
30/9/2001
30/9/2002
30/9/2001







Profit for the financial period (RM’000)
556
   864 
3,198
        3,046 







Weighted average number of shares outstanding (‘000)
72,449
72,095
72,449
72,095       

  - Number of shares under option (‘000)
1,587
1,137
1,587
1,137

  - Number of shares that would have been issued at fair value (‘000)
(1,375)
  (842)
(1,375)
  (842)

Number of shares used in the calculation of diluted earnings per share (‘000)
72,661
72,390
72,661
72,390







Diluted earnings per share (sen)
0.76
1.19
4.40
4.21

BY ORDER OF THE BOARD

Chan Lai Choon

Secretary

Petaling Jaya

28 November 2002

