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Notes

1.
Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies and methods of computation compared with the most recent annual audited financial statements and the accounting policies comply with approved accounting standards of Malaysia Accounting Standards Board.



2.


Exceptional Item

There were no exceptional items for the current financial year to date.



3.
Extraordinary Items

There were no extraordinary items for the current financial year to date.



4.
Taxation



Individual Quarter
Cumulative Quarter



Current Year Quarter
Preceding Year Correspon-ding Quarter
Current Year To Date
Preceding Year Correspon-ding Period



31.03.02
31.03.01
31.03.02
31.03.01



RM’000
RM’000
RM’000
RM’000









Current
236
13
236
13


Associated companies
207
667
207
667



443
680
443
680








 
The Group taxation charge is principally due to profits earned by a subsidiary for which no group tax relief is available and tax payable by foreign associated companies.



5.
Sale of Unquoted Investments and/or Properties
There were neither sales of unquoted investments nor properties for the current financial year to date.


6.
Quoted Securities

(a)
There were neither purchases nor disposals of quoted securities for the current financial year to date.




(b)
Investments in quoted securities as at 31 March 2002:






RM’000






At cost
        6,434


Provision for diminution in value of investments
       (5,726)


At book value
           708






At market value
       751
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7.


Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial year to date.



8.
Status of Corporate Proposals
There were no corporate proposals announced that are not completed at the date of issue of this announcement except for :

(a)    Proposed acquisition of plant and machinery by Brisk Steel Products Sdn Bhd, a wholly-owned subsidiary of the Company, from NCK Wire Products Sdn Bhd (Special Administrators Appointed), a wholly-owned subsidiary of NCK Corporation Berhad (Special Administrators Appointed) for a purchase consideration of RM18,000,000.  The proposed acquisition is subject to approval from the relevant authorities.
(b)   Proposed renounceable rights issue of up to RM141,176,500 nominal amount of 5.5% irredeemable convertible unsecured loan stocks 2002/2007 (“ICULS”) at 100% of the nominal amount on the basis of RM1.00 nominal amount of ICULS for every two(2) existing ordinary shares of RM1.00 each held in the Company on a date to be determined (“Proposed Rights Issue of ICULS”).  The Proposed Rights Issue of ICULS is subject to approvals from the relevant authorities and approval from the shareholders of the Company at an extraordinary general meeting to be convened.



9.
Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.



10.
Group Borrowings

(a)
The total Group borrowings as at 31 March 2002 are unsecured and as follows:





RM’000





Long Term Borrowings

521,751


   



Short Term Borrowings

671,735









1,193,486






(b)
Included in the above are US Dollars borrowings amounting to RM588.58 million.  Out of the total foreign currency borrowings, US$125 million was originally due on 12 February 2002.  As announced on 8 February 2002, the loan has been extended and will be repaid over 12 instalments of varying amounts, the last instalment being due on 15 June 2008.  On 8 and 11 March 2002, the Company as Borrower, The Development Bank of Singapore Ltd, Labuan Branch as Agent and the Financial Institutions had entered into two Supplemental Agreements for the purposes of the extension.



11.
Contingent Liabilities
There were no material contingent liabilities at the date of issue of this announcement.
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12.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at the date of issue of this announcement.




13. 
Material Litigation

There was no pending material litigation at the date of issue of this announcement.



14.
Segmental Reporting
There is no segmental reporting as the Group’s activities involve only one major sector of operation, i.e. steel, which is carried out principally in Malaysia.



15.
Material Change in Loss Before Taxation Compared to Immediate Preceding Quarter
Although the loss before taxation of RM7.0 million was higher than that of RM4.6 million in the immediate preceding quarter, the loss was smaller on an operating basis since RM3.6 million of the loss related to asset write off by a subsidiary company streamlining its operation. Contribution from its oversea associated companies was also lower as compared to last quarter.


16.
Review of Performance

For the quarter under review, sales increased by RM56.6 million to RM342.1million as compared to RM285.4 million for the corresponding quarter last year.  This is due to increase in demand as a result of the Government’s stimulus packages and its multiplier effect.  The loss for the quarter before taxation was reduced to RM7.0 million from RM26.7 million in the corresponding quarter of 2001.  The corresponding quarter’s result includes an adjustment from past under-provision of scrap losses, while the quarter under review includes a RM3.6 million asset write-off by a subsidiary.


17.
Material Subsequent Events
There were no material subsequent events that have not been reflected in the financial statements at the date of issue of this announcement.


18.
Seasonal or Cyclical Factors
The business operations of the Group are affected by both cyclical factors in the construction industry over the years and seasonal fluctuations such as festivities in the first quarter of each year.



19.
Current Year Prospects

The higher demand is expected to remain for the rest of the year, as would the selling prices that have stabilised towards the end of the 1st quarter 2002.  However, with the imposition of protective measures by the US Government under Section 201, the prices of scrap in the international market have moved upwards by almost US$30 per ton and there are signs that prices will increase further.  The Company expects to cushion the increase in scrap price partially through improved productivity and increase in selling prices.

Further measures taken by the Government to protect flat products including pipes  have helped to stabilise price.  Therefore, the Company expects its pipe subsidiary to drastically reduce its loss for the year.
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Barring unforeseen circumstances, the Directors expect the performance of the Group to further improve this year.  



20.
Explanatory Notes for Profit Forecast And Profit Guarantee
The Group did not issue any profit forecast or profit guarantee during the current financial year to date.



21.
Dividend

The Directors do not recommend the payment of any dividend.



