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Notes

1.
Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies and methods of computation compared with the most recent annual audited financial statements and the accounting policies comply with approved accounting standards of Malaysia Accounting Standards Board (MASB).


2.


Exceptional Item

The exceptional item for the current financial year to date relates to an adjustment in the value of scrap stocks.  This adjustment arose from past under-provision of scrap losses.


3.
Extraordinary Items

There were no extraordinary items for the current financial year to date.



4.
Taxation



Individual Quarter
Cumulative Quarter



Current Year Quarter
Preceding Year Correspon-ding Quarter
Current Year To Date
Preceding Year Correspon-ding Period



30.09.01
30.09.00
30.09.01
30.09.00



RM’000
RM’000
RM’000
RM’000









Current
466
176
494
505


Underprovision in prior years
-
345
-
676


Associated companies
103
797
1,208
1,508



569
1,318
1,702
2,689









The Group taxation charge is mainly due to profits earned by certain subsidiary and associated companies.



5.
Sale of Unquoted Investments and/or Properties
There were no sales of unquoted investments for the current financial year to date. In the previous quarter, there was a gain on disposals of properties amounting to RM2.1 million, for the disposals of properties by Southern Steel Holdings Sdn Bhd (a wholly owned subsidiary of Southern Steel Berhad) to Malaysia Smelting Corporation Berhad, at a cash consideration of RM18,609,784.  
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6.
Quoted Securities

(a)
There were neither purchases nor disposals of quoted securities for the current financial year to date.




(b)
Investments in quoted securities as at 30 September 2001:






RM’000






At cost
        6,434


Provision for diminution in value of investments
       (5,726)


At book value
           708






At market value
           734





7.


Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial year to date.



8.
Status of Corporate Proposals
There were no corporate proposals announced but not completed at the date of issue of this announcement.


9.
Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.



10.
Group Borrowings

(a)
The total group borrowings as at 30 September 2001 are unsecured and as follows:





RM’000





Long Term Borrowings

172,430


   



Short Term Borrowings

1,046,450









1,218,880






(b)
Included in the above are foreign currency borrowings amounting to RM588.58 million denominated in US Dollars of which US$125 million will mature on 12 February 2002.  The Company has appointed a financial adviser and is discussing with the Lenders with a view to refinance this loan.



11.
Contingent Liabilities
There were no material contingent liabilities at the date of issue of this announcement.



12.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at the date of issue of this announcement.
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13. 
Material Litigation

There was no pending material litigation at the date of issue of this announcement.



14.
Segmental Reporting
There is no segmental reporting as the Group’s activities involve only one major sector of operation, i.e. steel, which is carried out principally in Malaysia.



15.
Material Change in Loss Before Taxation Compared to Immediate Preceding Quarter
There is no material changes in loss before taxation of RM10.9 million compared to immediate preceding quarter loss before taxation of RM10.0 million.



16.
Review of Performance

For the quarter under review, sales improved by RM69.7 million from RM348.7 million in last year’s corresponding quarter to RM418.4 million. However, loss before taxation increased by RM7.1 million compared to last year’s corresponding quarter of RM3.7 million. The higher loss was mainly due to lower margin and generally eroding prices. 



17.
Material Subsequent Events
There were no material subsequent events that have not been reflected in the financial statements at the date of issue of this announcement.



18.
Seasonal or Cyclical Factors
The business operations of the Group are affected by both cyclical factors in the construction industry over the years and seasonal fluctuations such as festivities in the first quarter of each year.



19.
Current Year Prospects

World market sentiment after the September 11 event has been discouraging and US economic recovery is expected to be further delayed.  The Malaysian government has been trying to stimulate the local economy through various stimulus packages to soften the impact of world economic slow down. However, the impact will only emerge with time lag. On the international front, world demand on steel remains depressed with low prices and threat of US Super 201 anti-dumping action.

In spite of the above, the Group has been increasing its sales steadily. Unfortunately, the rise in volume and cost reduction efforts have not fully compensated for the decline in local and international wire rod prices. Barring unforeseen circumstances, the Group expects to post a loss for the year with a moderated fourth quarter loss. 



20.
Explanatory Notes for Profit Forecast And Profit Guarantee
Not applicable.



21.
Dividend
The Directors do not recommend the payment of any interim dividend.



22.
Comparative Figures

The preceding year corresponding quarter and cumulative period figures have been restated to conform to the changes in accounting policies in financial year ended 31 December 2000.

