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Notes

1.
Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies and methods of computation compared with the most recent annual financial statement except for the treatment of pre-production expenses, development cost, deferred foreign currency exchange differences and adoption of IAS 19 on provision of retirement benefits.

Prior to the adoption of MASB 1, 4 & 6, pre-production expenses and development cost were amortised over ten accounting years and foreign exchange losses deferred were amortised over the remaining lives of the borrowings.  To conform to MASB requirement, pre-production expenses, development cost and unrealised foreign exchange losses arising on translation of long term foreign borrowings were expensed off in the profit and loss account as and when they occur.

Changes in the above accounting policies have been accounted for retrospectively.  The effect of the changes to the profit and loss account for the current quarter and year to date is a reduction of RM2.6 million and RM10.7 million on amortisation of deferred expenditure respectively.  Retained Earnings and Minority Interests for year 2000 have been reduced by RM28.5 million and RM0.7 million respectively, which is the amount of the adjustment relating to the period prior to 2000.

Prior to the adoption of IAS 19, the Company and one of its subsidiary provided for retirement benefits based on the current emoluments of all employees and the length of their services.  With the compliance of IAS 19, provision of the retirement benefits is determined by an independent qualified actuarial using the projected unit credit method.  The change has been accounted for prospectively.



2.


Exceptional Items



Individual Quarter
Cumulative Quarter



Current Year Quarter
Preceding Year Correspon-ding Quarter
Current Year To Date
Preceding Year Correspon-ding Period



31.12.00
31.12.99
31.12.00
31.12.99



RM’000
RM’000
RM’000
RM’000









Provision for diminution in value

   of investment
-
(491)
-
(491)


Real property gains tax arising

   from disposal of properties

   as mentioned in Note 6
-
-
(496)
-










-
(491)
(496)
(491)








3.
Extraordinary Items


There were no extraordinary items for the current financial year to date.
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4.
Taxation



Individual Quarter
Cumulative Quarter



Current Year Quarter
Preceding Year Correspon-ding Quarter
Current Year To Date
Preceding Year Correspon-ding Period



31.12.00
31.12.99
31.12.00
31.12.99



RM’000
RM’000
RM’000
RM’000









Current
(287)
(970)
218
(970)


Underprovision in prior years
(376)
(311)
300
(311)


Deferred
(1,632)
-
(1,632)
-


Associated companies
112
295
1,620
705



(2,183)
(986)
506
(576)








5.
Pre-Acquisition Profits
No pre-acquisition profit was included in the operating profit for the current financial year to date.



6.
Sale of Investments and/or Properties
There were no sales of investments for the current financial year to date.  As part of the Group Internal Restructuring, Southern Steel Berhad (SSB) disposed of three pieces of land to various subsidiaries for a total cash consideration of RM46.18 million.  There was no gain or loss to the Group arising from these transactions except for real property gains tax.



7.
Quoted Securities

(a)
There were no purchases or disposals of quoted securities for the current financial year to date.




(b)
Investments in quoted securities as at 31 December 2000:






RM’000





(i)
At cost
6,434

(ii)
At book value
6,434

(iii)
At market value
848





8.


Changes in the Composition of the Group
There were no changes in the composition of the Group for the current financial year to date except that:

a)  On 6 June 2000, the Group completed the acquisition of an additional 1,712,329 ordinary shares of RM1 each in Brisk Steel Products Sdn Bhd (BSP) for a cash consideration of RM22,500,000.  As a result of the acquisition, SSB’s equity interest in BSP increased from 50% to 100%; and
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8.


Changes in the Composition of the Group (cont’d)
b)  On 14 August 2000, the Group completed the acquisition of 371,000 ordinary shares of RM1 each in Trend Staples Industry Sdn Bhd (TS) for a cash consideration of RM890,400 or RM2.40 per share.  As a result of the acquisition, the Group holds an equity interest of 70% in TS, through its wholly owned subsidiary, Southern Wire Industries (Malaysia) Sdn Bhd (SWIM).

9.
Status of Corporate Proposals
There were no corporate proposals announced but not completed at the date of issue of this announcement.



10.
Seasonal or Cyclical Factors
The business operations of the Group are affected by cyclical factors as the construction industry fluctuates over the years and also seasonal factors such as festivities during the first quarter.



11.
Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.



12.
Group Borrowings

(a)
The total group borrowings as at 31 December 2000 are unsecured and as follows:





RM’000





Long Term Borrowings

682,970


   



Short Term Borrowings

589,369









1,272,339






(b)
Included in the above are foreign currency borrowings amounting to RM601.29 million denominated in US Dollars.



13.
Contingent Liabilities
There were no material contingent liabilities at the date of issue of this announcement.



14.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at the date of issue of this announcement.



15.
Material Litigation
There was no pending material litigation at the date of issue of this announcement.



16.
Segmental Reporting
There is no segmental reporting as the Group’s activities involve only one major sector of operation, i.e. steel, which is carried out principally in Malaysia.
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17.
Material Change in Profit Before Taxation Compared to Preceding Quarter
There were no material changes in loss before taxation of the current year quarter compared to preceding quarter.



18.
Review of Performance

For the quarter under review, in comparison with the corresponding quarter in 1999, although sales improved by RM72.5 million to RM312.2 million, loss before taxation worsened by RM1.8 million to RM2.2 million.  This is mainly due to intense price competition especially in the bar market. 

However, for the twelve month period under review, sales improved by RM373.2 million to RM1,254.4 million with loss before taxation reduced by RM26.1 million to RM13.3 million. 



19.
Current Year Prospects
For year 2001, the Group does not expect the local demand for steel products to increase.  The intense price competition from 2000 has led to some consolidation in the industry.  Further consolidation is possible which may lead to better product margins in the local market.  The Company will continue to develop new products, penetrate new markets and improve productivity to further strengthen its competitive position.  



20.
Explanatory Notes for Profit Forecast And Profit Guarantee
Not applicable.



21.
Dividend
The Directors do not recommend the payment of any interim or final dividend.



22.
Comparative Figures
Certain comparative figures have been restated to conform to the changed accounting policies.



