U – WOOD HOLDINGS BERHAD 

NOTES TO THE ACCOUNTS:

1. The same accounting policies and methods are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. Nature and amount of  exceptional item.

- Not applicable -

3. Nature and amount of extraordinary item.

- Not applicable -

4. Deferred tax and/or adjustment for under or over provisions in respect of prior years.

- Not applicable -

5. Pre-acquisition profits for the current financial year to date.

- Not applicable -

6. Profits on any sale of investments and/or properties for the current financial year to date.

- Not applicable -

7. Particulars of any purchase or disposal of quoted securities by all companies  .

            - Not applicable -

8. The effect of changes in the composition of the company for the current financial year to date.

The Corporate Exercise of the Company as reported previously has been completed during this quarter.

9. Status of corporate proposals announced but not completed .

· Not applicable  –

10.
Comments about seasonality of cyclicality of operations.

- Not applicable -

11.
Details of issuances and repayment of debt and equity securities , share  buy- backs, share

cancellations , shares held as treasury shares and resale of treasury shares for the current financial year to date .

 i.
On 24 July 1999, a total of 21,500,000 new ordinary shares and 10,653,846 new ordinary shares were issued and alloted to Gempur Likas Sdn Bhd and Seni Kembara Construction Sdn Bhd respectively, and 30,000,000 new ordinary shares were simultaneously issued and allotted to the Vendors pursuant to the corporate exercise as reported previously.
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ii. On 6 September 1999, a total of 16,000,000 new ordinary shares were issued and allotted to the Vendors pursuant to the abovementioned corporate exercise.  Concurrently, 24,846,154 and 7,000,000 new ordinary shares were also issued and allotted to Seni Kembara Construction Sdn Bhd and Central Energy respectively pursuant to the said corporate exercise.

12. 
Group borrowings and debts securities as at end of reporting period (RM):

	Type of Borrowings
	Secured

(RM’000)
	Unsecured

(RM’000)
	Total

(RM’000)

	Short – Term 
	24,854
	-
	24,854

	Long - Term
	58,860
	-
	58,860


13.   
Details of contingent liabilities : -

An amount of RM1,401,154 being claims by creditors but are disputed by the    Group/Company.

14.    
Details of financial instruments with off balance sheet risk.

- Not applicable -

15.    
Details of pending material litigation as per the Appendix 1 attached.

16.    
Segment revenue, segment result and segment assets employed for business or geographical  segments .


Analysis by activity : -

	
	Turnover

As at 30.11.99

RM’000
	Loss before

Interest and taxation

As at 30.11.99

RM’000
	Total Assets

Employed

As at 30.11.99

RM’000

	Plywood manufacturing and trading
	467
	(497)
	25,414

	Investment holding
	-
	(700)
	16,374

	Property Development
	-
	(519)
	     393,246

	
	         467
	      (1,716)
	     435,034

	Interest Expenses
	
	      (1,246)
	

	
	        467
	     (2,962)
	     435,034


Segmental reporting by geographical area is not presented as the Group’s activities are predominantly in Malaysia.
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17.   Material change in the profit before taxation for quarter reported on as compared with the preceding quarter.

No material change was noted as compared to the preceding quarter .

18.
Review of the performance of the Company and its principal subsidiaries :


i.
This operating income of the Group for the quarter is mainly derived from the management fees from a third party in respect of the management services agreement with one of the Company’s subsidiary company , U – Wood Sdn. Bhd. to undertake the operations of its factory for a period of 2 years at a monthly management fees of RM70,000.00. 

ii. During the quarter, the Group successfully launched its maiden property                   project, the Puncak Perdana township, and the directors are confident that this project will contribute significantly to the Group’s earnings commencing from the next quarter.

19.
A commentary on the current year prospects :


With the completion of the corporate exercise and in view of the prevailing economic recovery of the country, the Group is well positioned to take advantage of the favourable conditions to achieve positive earnings growth.

20.
Explanatory notes for any (only applicable to the final quarter) :-

          (a)  
Variance of actual profit from forecast profit (where the variance exceeds 10%) : -

      
-Not applicable –

(b) Short fall in profit guarantee : - 

              -Not applicable –

21.
Dividend :- 


-  Not applicable


