				TAN & TAN DEVELOPMENTS BERHAD(13042-H)

						(Incorporated in Malaysia)



				         CONSOLIDATED INCOME STATEMENT

			                    FOR THE HALF YEAR ENDED 31 JULY 1999



���INDIVIDUAL PERIOD�CUMULATIVE PERIOD�����CURRENT YEAR

QUARTER�PRECEDING YEAR

CORRESPONDING

QUARTER�CURRENT YEAR

QUARTER�PRECEDING YEAR

CORRESPONDING

QUARTER�����31.7.1999�31.7.1998�31.7.1999�31.7.1998�����RM’000�RM’000�RM’000�RM’000����1�(a)�Turnover�97,339��142,008�128,971������(b)�Investment income�222��222�-����(c)�Other income including

interest income�

2,824���

9,509�

2,678����2�(a)�Operating profit/(loss) before

interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary itrems�











9,136��











17,628�











16,607���(b)�Less : Interest on borrowings�(8,690)��(14,312)�(11,757)���(c)�          Depreciation and

          amortisation�

(4,851)��

(5,671)�

(1,688)���(d)�Exceptional items�(686)��494�28,341������(e)�Operating profit/(loss) after

interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items�











(5,091)��











(1,861)�











31,503���(f)�Share in the results of

associated companies�

10,406��

7,184�

5,965������(g)�Profit/(loss) before taxation, minority interests and extraordinary items�



5,315�

�



5,323�



37,468�����(h)�Taxation�(1,187)��(2,004)�(5,531)����(i)�Profit/(loss) after  taxation

attributable to members of

the company�



4,128�



�



3,319�



31,937������(ii)�Less : minority interest�(318)��(602)�(439)���(j)�Profit/(loss) after taxation attributable to members of the company�



3,810�



�



2,717�



31,498�����������������������������������������������������������(k) (i)�Extraordinary items�-��-�-���    (ii)�Less minority interest�-��-�-���   (iii)�Extraordinary items attributable to members of�

-��

-�

-���(l)�Profit/(loss) after taxation and extraordinary items attributable to members of the company�





3,810��





2,717�





31,498�����3�(a)�Earnings per share based on 

2(j) above after deducting any provision for preference

dividends, if any :�������(i)�Basic (based on ordinary shares - sen)�

1.19��

0.85�

9.83���(ii)�Fully diluted (based on ordinary shares (sen)�

-��

-�

-��4��Net tangible assets per share (RM)�

-��

-�

��5�(a)�Dividend per share (sen)�-��-�-���(b)�Dividend Description�N/A�������������







































































				TAN & TAN DEVELOPMENTS BERHAD(13042-H)

						(Incorporated in Malaysia)



				          CONSOLIDATED BALANCE SHEET

			                    		     31 JULY 1999



��AS AT END OF

CURRENT QUARTER�AS AT PRECEDING FINANCIAL YEAR END����31.7.1999�31.7.1998����RM’000�RM’000�������1�FIXED ASSETS�204,574�113,895��2�HOTEL PROPERTIES�133,000�153,421��3�INVESTMENT PROPERTIES�243,834�174,456��4�ASSOCIATED COMPANIES�583,540�625,547��5�INVESTMENTS�5,840�16,348�������6�CURRENT ASSETS�����        Development properties�99,815�133,429���        Stocks�7,259�7,331���        Quoted investments�2,932�6,913���        Trade Debtors�51,181�44,891���        Other debtors, prepayments and deposits�22,142�32,857���        Deposits with licensed banks�22,676�7,959���        Cash and bank balances�975�9,841��������206,980�243,221��7�CURRENT LIABILITIES�����        Trade creditors�17,716�10,175���        Other creditors and accrued laibilities�27,785�39,496���        Bank borrowings�164,873�80,757���        Bank overdrafts�8,142�15,916���        Taxation�10,713�15,907���        Proporsed dividends�2,306�5,407������231,535�167,658���������8�NET CURRENT (LIABILITIES)/ASSETS�(24,555)�75,563���DEFERRED EXPENDITURE�568�646��������1,146,801�1,159,876�������9�SHAREHOLDERS’ FUNDS�����        Share Capital�320,309�320,309���RESERVES�����        Share Premium�341,301�341,301���        Revaluation Reserves�56,024�17,937���        Reserves arising from consolidation�5,409�4,016���        Exchange fluctuation reserves�8,085�4,095�����        Retained Profit�223,328�235,342����634,147�602,691���������10�MINORITY INTEREST�51,676�50,792��11�LONG TERM BORROWINGS�140,585�183,145��12�DEFERRED TAXATION�84�2,939��������1,146,801�1,159,876�������13�NET TANGIBLE ASSETS PER SHARE (sen)�298�288��

				TAN & TAN DEVELOPMENTS BERHAD(13042-H)

						(Incorporated in Malaysia)



				                        EXPLANATORY NOTES

			                    		      31 JULY 1999



1.	Accounting Policies

	The quarterly financial statements of the Group are prepared using the same accounting policies and method of

	 computation as those used in the preparation of the most recent annual financial statements.



2.	Exceptional items

	Exceptional items are mainly share of associated companies’ exceptional items as follows:



�INDIVIDUAL PERIOD�CUMULATIVE PERIOD���CURRENT YEAR�PRECEDING YEAR�CURRENT

YEAR�PRECEDING

YEAR���31.7.1999�31.7.1998�31.7.1999�31.7.1998���RM ‘000�RM ‘000�RM ‘000�RM ‘000��Redemption of preference shares�-�-�1,866�-��Disposal of investment property�-�20,092�-�20,092��Disposal of investment�-�-�-�8,249��Long-term investments written off�(686)�-�(1,372)�-���(686)�20,092�494�28,341��

3.	Extraordinary items

	There were no extraordinary items for the financial period under review.



4.	Taxation

	Taxation comprised of :-



�INDIVIDUAL PERIOD�CUMULATIVE PERIOD�����CURRENT YEAR�PRECEDING YEAR�CURRENT

YEAR�PRECEDING

YEAR���31.7.1999�31.7.1998�31.7.1999�31.7.1998���RM ‘000�RM ‘000�RM ‘000�RM ‘000��Taxation based on the profit of the

period:������       Malaysia income tax�789�1,565�1,228�2,303��Under/(over) provision of taxation in

respect of prior years�

-�

(298)�

4�

(298)��Taxation on share of profits of associated companies�

398�

2,470�

772�

3,526���1,187�3,737�2,004�5,531��



5.	Pre-acquisition Profit

	There were no pre-acquisition profits or losses for the financial period under review.



6.	Profit on sale of Investments and/or Properties	

	There were no profits on sale of investments and/or properties outside the ordinary course of the Group’s business for the 

	financial period under review.

















7.	Quoted Securities

	(a)  Total purchases and disposals of quoted securities for the current financial year to date are as follows:-



	      Long  Term:-

	      There is no movement in long term quoted securities for the current financial year to date.



	      Short Term:-

											RM’000

		Total Purchases								       290

		Total Disposals								       305

		Total profit on disposals							         15



	(b)  Total investment in quoted shares as at 31 July 1999 are as follows :-

										           Short Term

											RM’000

		At Cost									   6,807

		Provision for diminution in value						  (3,875)

		At Book Value								    2,932 



		Market value								    3,531



8.	Changes in the Composition of the Group

	There is no change in the composition of the Group during the current financial year to date.

	

9.	Status of corporate Proposals

	There is no outstanding corporate proposal as at the date of issue of the quarterly report.



10.	Seasonal or Cyclical Factors

	The festive seasons during the first half year has affected the Group’s operations, particularly the hotel and healthcare

	division whereby lower occupancy was reported by the hotels and hospital.

 

11.	Debt and Equity Securities

	There are no issuances and repayment of debt and equity securities, share buy-back, share cancellations, shares held as

	treasury shares and resale of treasury shares during the financial year to date.



































12.	Group Borrowings and Debt Securities

	Total Group borrowings as at 31 July 1999 are as follows:-

											RM’000

		Long term borrowings - secured :-

		 	Term Loan							   10,585

			Other borrowings							 130,000

											 140,585



								Foreign Currency		

								        ‘000		RM’000

		Short term borrowings -

		Bank Borrowings:-

		Secured:-	Ringgit							   59,474

				USD				       5,000		   19,000

				RMB				     57,090		   26,182

											  104,656

		

		Unsecured:-	Ringgit							    22,217

				USD				     10,000		    38,000	

											   164,873



13.	Contingent Liabilities

	To the best knowledge of the directors, the Group does not have any contingent liabilities as at 23rd September 1999, the 

	latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.



14.	Off Balance Sheet Financial Instruments

	During the period, the Company entered into a swap contract to convert the underlying USD5.0 million loan into Yen 	loan and the full liability is reflected in the accounts as short term loan.



15.	Material Litigation

	The Group is not engaged in any material litigation as at 23rd September 1999, the latest practicable date which is not 

	earlier than 7 days from the date of issue of this quarterly report.



16.	Segmental Reporting



�Turnover�Profit before tax� Assets���RM’000�RM’000�RM’000��Property developments�73,311�7,348�602,444��Hotels�32,952�(1,294)�270,346��Investments holdings�17,724�(1,241)�414,213��Others�18,021�510�91,332���142,008�5,323�1,378,335��



17.	Material Changes in the Quarterly Results compared to the results of the Preceding Quarter

	Not applicable as there is no reporting in the preceding quarter.

























18.	Review of Performance of the Company and its Principal Subsidiaries

	The Group recorded a higher turnover of RM142 million as compared to last year’s of RM129 million and the increease 	was mainly contributed by the property development projects, Hampshire Park, Sierramas and Damansara Endah. 	Although the Group recorded a higher turnover, operating profit is lower due to higher interest cost and depreciation 	charge on newly completed investment properties.



	In the opinion of the Directors, the results of the Group have not been affected by any item, transaction or event of a

	material or unusual nature for the period from 1st August 1999 to the date of this annoucement.



19.	Prospects for the Current Financial Year

	Barring unforeseen circumstances, the Board expects improved performance for the financial year ending 31 January 

        	2000.



20.	Variance of Actual Profit from Forecast Profit

	Not applicable.



21.	Dividend

	No interim dividend has been declared for the financial half year under review.
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