GRAND CENTRAL ENTERPRISES BERHAD (131696-V)

NOTES TO THE ACCOUNTS – 31 MARCH 2002

1. Accounting Policies

The financial statements are prepared under the historical cost convention modified by the revaluation of hotel properties and investments in subsidiaries and comply with applicable approved accounting standards in Malaysia. The same accounting policies and methods of computation are followed  in the quarterly financial statements as compared with the most recent financial statements.

2. Exceptional Item

There were no exceptional items for the current financial period to date.

3. Extraordinary Item

There were no extraordinary items for the current financial period to date.

4. Taxation

Taxation includes:


Individual Period
Cumulative Period


Current Year Quarter

31.03.2002

RM’000
Preceding Year Quarter

31.03.2001

RM’000
Current Year To Date

31.03.2002

RM’000
Preceding Year Corresponding Period

31.03.2001

RM’000

Current period’s provision
20
28
20
28

Transfer from deferred taxation
0
0
0
0

(Over)/Under provision in respect of previous year
0
0
0
0


___

20

===
___

28

===
___

20

===
___

28

===

The taxation charge for the Group is disproportionate to the results principally due to tax incentives enjoyed by certain subsidiaries, industrial building allowance enjoyed by the Company and certain subsidiaries and losses incurred by certain subsidiaries for which no Group relief is available.

5. Pre-acquisition Profits

There were no pre-acquisition profits or losses for the current financial period to date.

6. Profits on Sale of Investment and/or Properties

There were no sales of investments and/or properties for the current financial period to date.

7. Quoted Securities

There were no purchase or disposal of quoted securities for the current financial period to date.

8. Effect of Changes in Composition of the Group

There were no changes in the composition of the Group for the current financial period to date.

9. Status of Corporate Proposals Announced but not Completed

There were no corporate proposals announced during the financial period.
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10. Seasonality/Cyclicality of Operations

The operations of the Group are not subject to seasonality/cyclicality of operations.

11. Issuance and Repayment of Debt/Changes in Share Capital

As at 31 March 2002, 2,005,000 irredeemable convertible unsecured loan stocks and 2,000 warrants have been converted to new ordinary shares of RM1.00 each.

12. Group Borrowings and Debts Securities

Short Term Borrowings
As At End of 

Current Quarter

31.03.2002

RM’000


Unsecured bank overdrafts
  1,479


Secured bank overdrafts
  7,241


Unsecured revolving credits
  6,300


Secured revolving credits
        0


Secured term loans
  5,137


_____

20,157

Long Term Liabilities


**
Unsecured ICULS
37,395


Lease and hire-purchase creditors
    112


Secured term loans
17,956


_____

75,620

=====

**
39,400,000 ICULS together with 39,400,000 free detachable warrants were issued for every four existing ordinary shares of RM1 each held in the Company. The warrants may be exercised at any time during a period of ten (10) years commencing from the date of issue of the warrants, 18 February 2000. The exercise price of the warrants is fixed based on a multiple step-up basis, as follows:




Warrant exercise period


RM




First to third year



1.00




Fourth to sixth year



1.20




Seventh to tenth year



1.35

13. Contingent Liabilities


As At End of

Current Quarter

31.03.2002

RM’000

Guarantees by the Company extended to financial institutions for facilities granted to the subsidiaries:


Balance as at 31 December 2001
41,004

Repayment of term loans
  (1,512)

Balance as at 31 March 2002
______

39,492

======
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14. Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 31 March 2002.

15. Pending Material Litigation

There are no pending material litigation as at the date of this report.

16. Segmental Reporting

There is no segmental reporting as the Group’s activities are in the hotel business conducted within Malaysia.

17. Material Change in Profit Before Tax

During the three months ended 31 March 2002, the Group achieved a revenue of RM7.20 million (2001: RM7.29 million) but incurred a loss before taxation of RM1.21 million (2001: RM0.99 million).

18. Review of Performance

The increase in losses before taxation of RM0.22 million as compared to last quarter is mainly due to higher payroll, utilities and maintenance costs.

19. Current Year’s Prospects

In the absence of unforseen circumstances, the Directors expect the Group to continue to operate in an environment of keen competition and pressure from lower room occupancies and room rates and higher operational costs.

20. Profit Variance

This note is not applicable.

21. Dividend

No interim dividend is recommended for the period under review.

