OCB BERHAD (Company No. 3465-H)

QUARTERLY REPORT

Notes


1. Accounting Policies

There was no change in accounting policy in this quarter from those adopted in the most recent annual audited accounts except for the accounting policy for inventories which has changed from provision for stocks obsolescence to actual stocks written down in accordance with the Malaysian Accounting Standards Board 2. The Company on 7 September, 2001 announced that it has changed its financial year end from 30 September, 2001 to 31 December, 2001.

2. Exceptional Items

There was no exceptional or extraordinary item for the Fifth Financial Quarter ended 31 December, 2001. During the current financial period to date , the Company  disposed off its entire equity interests in Exabina Sdn Bhd (“ESB”), Rantai Pesona Sdn Bhd (“RPSB”) and Linear Profile Sdn Bhd (“LPSB”) which were wholly-owned subsidiary companies of the Company for a cash consideration of RM100,000, RM92,345 and RM2 respectively. The sale of ESB gave rise to an exceptional loss of RM2,950 while the sale of  RPSB and LPSB collectively gave rise to an exceptional profit of RM263,663.

3. Extraordinary Items

There was no extraordinary item for the Fifth Financial Quarter ended 31 December, 2001 and during the current financial period to date.

4.
Taxation










Cum Current







Current Year Qtr
Period To Date







31/12/2001

31/12/2001








RM’000

RM’000



Current Taxation


1,034


5,516

(Over)/Under Taxation


-


(68)

Deferred Tax- Current Period

360


782




Prior Year

-


-

Share of Taxation in Associated


Companies



-


-


TOTAL



1,394


6,230


5.
The Profit/(Loss) on Disposal of Unquoted Investment and/or Properties

During the current financial period to date, the Company disposed off its entire equity interests in ESB, RPSB and LPSB which were wholly-subsidiary companies of the Company for a cash consideration of RM100,000, RM92,345 and RM2 respectively. The sale of ESB gave rise to an exceptional loss of RM2,950 while the sale of  RPSB and LPSB collectively gave rise to an exceptional profit of RM263,663.

6.
Purchase or Disposal of Quoted Securities

a. There was no purchase or disposal of quoted securities for the Fifth Financial Quarter ended 31 December 2001.

b. A summary details of all investment in quoted securities at the end of the Fifth Financial Quarter ended 31 December, 2001 is as follows: -

    RM

Total Investment at cost




  253,062

Provision for diminution in value




 (171,674)








Total Investment at carrying /book value




    81,388



Total Investment at market value at end of reporting period

    61,452


7. Changes in the Composition of the Group

During the Fifth Financial Quarter ended 31 December 2001, the Company announced and completed the disposal of RPSB, LPSB and the acquisition of Agrow Corporation Sdn Bhd and AG Textronic Sdn Bhd. 

During the current financial period to date, the Company announced and completed the disposal of the entire equity interest in ESB.

8.
Status of Corporate Proposals Announced

The Company announced the following corporate proposals on 14 December 2001:

a. A Sale and Purchase Agreement with Chin Chor Hiang and Joseph Tan Seang Kuan for the proposed acquisition of 9,000,000 ordinary shares of RM1.00 each in Ibufood Corporation Sdn Bhd (“ICSB”) representing the entire issued and paid-up share capital of ICSB for a cash consideration of RM54,433,091.

b. A Sale and Purchase Agreement with Tan Hoon Cheng @ Dahlan Bin Abdullah and Sahbanar Bin Asha’ari for the proposed acquisition of 1,000,001 ordinary shares of RM1.00 each in Selera Citarasa Sendirian Berhad (“SCSB”) representing 50% of the issued and paid up share capital of SCSB for a cash consideration of RM1,187,000.

c. A Sale and Purchase Agreement with Yeoh Jin Hoe, Yeoh Jin Beng and Yeoh Jin Aik for the proposed acqusition of 3,500,000 ordinary shares of RM1.00 each in BAI representing approximately 77.78% of the issued and paid-up share capital of Biz-Allianz International (M) Sdn Bhd for a total cash consideration of RM5,695,000; and

d. A Sale and Purchase Agreement with Ample Term Sdn Bhd (“ATSB”) for the proposed disposal of each of the following:

(i) Proposed disposal of 300,000 ordinary shares of RM1.00 each in RPSB representing the entire issued and paid-up capital of RPSB for a cash consideration of RM92,345; and

(ii) Proposed disposal of 300,000 ordinary shares of RM1.00 each in LPSB representing the entire issued and paid-up share capital of LPSB for a cash consideration of RM2.

The proposed disposals were completed on 31 December 2001.

9.
Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held treasury shares and resale of treasury shares for the current financial period to date.

10.
Group Borrowings and Debt Securities

	
	As at 31/12/2001

RM’000

	Short Term Borrowings - 
	Unsecured
	396

	




	Secured
	27,795

	Total Short Term Borrowings 
	28,191

	Long Term Borrowings - 
	Unsecured
	-

	




	Secured
	4,015

	Total Long Term Borrowings
	
	4,015


There were no borrowings or debt securities denominated in foreign currencies.

11.
Contingent Liabilities

Under the terms of the Sale and Purchase Agreement with ATSB for the proposed disposal of RPSB and LPSB, ATSB shall within a period of 12 months from the completion of the Agreement cause the Company to be released and/or discharged as a guarantor for any debts of RPSB and LPSB owing to Bank Islam Malaysia Berhad under a cash note facility amounting to RM13,287,016.

12.
Off Balance Sheet Financial Instruments


There were no material financial instruments with off balance sheet risk as at the date of this announcement.

13.
Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

14.
Segmental Reporting


Segmental Reporting for the cumulative period ended 31 December 2001 is as follows:-

	
	Turnover

RM’000
	Profit Before Taxation

RM’000
	Total Assets Employed

RM’000

	Consumer Trading
	214,324
	(3,945)
	22,683

	Engineering
	94,941
	11,651
	31,585

	Building Material Trading
	30,351
	2,377
	28,549

	Bedding Products
	70,204
	8,100
	70,380

	Others
	3,812
	(2,309)
	110,216

	Total
	413,632
	15,874
	263,413


15.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.


The telecommunications division showed a decline of 6.9% in revenue reflecting continued weakness in demand for mobile hand phones. However, margins of the mobile phone trading have improved due to faster turnaround time between delivery of mobile hand phone sets from manufacturers and the sale to customers. The bedding products division showed a marked improvement in revenue with a growth of 14.7% over the last preceding quarter. Margins expanded by 2 percentage points due to higher utilization of production capacity. The strength in the bedding division reflects higher market share of “Kingkoil” and its other brands. Both revenue and margins for the building material trading division remain stable.

16.
Review of the Performance of the Company and its Principal Subsidiaries 


The overall performance of the Company and its principal subsidiaries have been encouraging with the mobile hand phone division showing a turnaround in profitability and a significant increase in market share by the bedding products division. Margins for all divisions have improved due to higher utilization of capacity and improvements as a result of cost cutting measures.


In the opinion of the Board of Directors, the results of the Fifth Financial Quarter ended 31 December 2001 have not been affected by any transaction or event of a material or unusual nature.

17.
Material Subsequent Events

The Board of Directors has after the Balance Sheet date recommended a final gross dividend of 4 sen less 28% tax per share amounting to RM1,224,000 (2000: Final gross dividend of 4 sen per share), subject to the approval of the shareholders at the forthcoming Annual General Meeting of the Company.

18.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by any seasonal or cyclical factors during the quarter under review.

19.
Prospects for the Next Financial Year

Barring any unforeseen circumstances, the Group is expected to perform satisfactorily in the next financial year.

20.
(a) Variance of Actual Profit from Forecast profit

Not applicable.


(b) Shortfall in the Profit Guarantee


Not applicable.

21.
Dividend

The Board of Directors has recommended a final gross dividend of 4 sen less 28% tax per share amounting to RM1,224,000 for the 15-month financial period ended 31 December, 2001 (2000: Final gross dividend of 4 sen per share), subject to the approval of the shareholders of the forthcoming Annual General Meeting of the Company.

The total dividend for the current financial period is RM1,224,000.

The date for determining the dividend entitlement and dividend payment will be announced at a later date.

By Order of the Board

Tan Bee Keng

Company Secretary

Petaling Jaya

Date : 22 February 2002
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