NOTES

1. Accounting Policies

There was no change in the accounting policy in this quarter from those adopted in the last quarter ended 31 December, 2000.

2. Exceptional Items

Save for the disposal of the entire equity interest in Exabina Sdn Bhd which was a wholly owned subsidiary of the Company for a cash consideration of RM100,000.00 that gave rise to an exceptional loss of RM2,950.00 at Group level,  there were no other exceptional items for the Second Financial Quarter ended 31 March, 2001.

3. Extraordinary Items

There were no extraordinary items for the Second Financial Quarter ended 31 March, 2001.

4. Taxation


Current Year Quarter

30/03/2001

RM’000
Cummulative Current Year To Date

31/03/2001

RM’000

Current Taxation
1,636

1,981


(Over)/Under Provision
-

(68)


Deferred Tax – Current Year
-

422


                          Prior Year
-

-


Share of Taxation in Associated Companies
-

-


TOTAL
1,636

2,335


5.
Pre-acquisition Profit

There were no pre-acquisition profits or losses for the Second Financial Quarter ended 31 March, 2001.

6.
Profit on Sale of Investments and/or Properties

Save for the disposal of Exabina Sdn Bhd which gave rise to an exceptional loss of RM2,950.00 at Group level, there were no profits on sale of Investments and/or Properties for the Second Financial Quarter ended 31 March, 2001.
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7.
Quoted Securities

a.
There was an addition of quoted securities amounting to RM101,123 for the Second Financial Quarter ended 31 March, 2001 arising from the trade debt settlement in the Engineering Division.

b.
A summary details of all investments in quoted securities at the end of the Second Financial Quarter ended 31 March, 2001 is as follows:


RM

Total Investment at cost
244,187

Provision for diminution in value
(126,183)

Total Investments at carrying/book value
118,004




Total Investments at market value at end of reporting period
94,042

8.
Changes in the Composition of the Group

During the Second Financial Quarter ended 31 March, 2001, the Company has announced and completed the disposal of the entire equity interest in Exabina Sdn Bhd.

9.
Status of Corporate Proposals

There are no corporate proposal announced and not completed as at the date of this announcement.

Subsequent to the completion of the acquisition of the entire issued and paid-up share capital of Kaiserkorp Sdn Bhd (‘Kaiserkorp’) and Agrow Malaysia Sdn Bhd (‘Agrow’) on 30 September, 2000, the Auditors of the Company have confirmed that both Kaiserkorp and Agrow have achieved the profit guarantee as detailed in the Circular to Shareholders dated 24 July, 2000 for the financial year ended 31 December, 2000. 

10.
Seasonal or Cyclical Factors

The Group’s operations are not significantly affected by any seasonal or cyclical factors. 

11.
Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the Second Financial Quarter ended 31 March, 2001.
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12.
Group Borrowings and Debt Securities


As at 31/03/2001 

RM ‘000

Short Term Borrowings 
-                                            
Unsecured
1,089



-
Secured
17,123


Total Short Term Borrowings
18,212






Long Term Borrowings  
-
Unsecured
-



-
Secured
15,851


Total Long Term Borrowings
15,851


13.
Contingent Liabilities

There are no contingent liabilities as at the date of this announcement.

14.
Off Balance Sheet Financial Instruments

There were no material financial instruments with off balance sheet risk during the Second Financial Quarter ended 31 March, 2001.

15.
Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

16.
Segmental Reporting

Segmental reporting for the cumulative period ended 31 March, 2001 is as follows:


Turnover

RM’000
Profit Before Taxation

RM’000
Total Assets Employed

RM’000

Consumer Trading
96,634 

(3,481)

47,011


Engineering
34,228

5,441

36,283


Building Material Trading
10,658

943

25,428


Bedding Products
25,867

2,856

63,405


Others
1,473

(458)

109,279


                               Total
168,860

5,301

281,406
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17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.

The Group recorded a turnover of RM81.799 million and profit before tax of RM3.855              million as compared to a turnover of RM87.061 million and profit before tax of RM1.446 million achieved in the preceding quarter. Despite the slight reduction in turnover of 6.04%, there was a substantial increase in profit before tax of 166.60% derived mainly from the Engineering Division.

18.
Review of Performance of the Company and its Principal Subsidiaries

The gross profit margin of the consumer trading of mobile telephones has continued to be adversely affected by tremendous pressure from parallel import. Building material trading and bedding products were also subject to pressure from competition and the slow down of the economy of the nation.         

In the opinion of the Directors, the results of the Second Financial Quarter ended 31 March, 2001 have not been affected by any transaction or event of a material or unusual nature.   

19.
Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Group is expected to perform satisfactorily in the current financial year. 

20.
Variance of Actual Profit from Forecast Profit

Not Applicable.

21.
Dividend


No interim dividend is recommended for the period under review.

By Order of the Board

Joanne Lee Ting Fong

Jauhari Bin Hassan

Company Secretaries

Petaling Jaya

31 May, 2001

