NOTES

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statement.

2. Exceptional Items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation



  Cummulative

   Current

  Current Year

Year Quarter

Quarter To Date

  30/6/2000

     30/6/2000

   RM’000                         RM’000







---------------

------------------


Current Taxation


     1,536                              2,421   

          


                   


________________________________

5. Pre-acquisition Profit

There were no pre-acquisition profits or losses for the financial period under review.

6. Profit on Sale of Investments and/or Properties

There were no profits on sale of Investments and/or Properties for the current financial period ended 30 June, 2000.

7. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 30 June, 2000.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period ended 30 June, 2000.
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9. Status of Corporate Proposals

On 12 June, 2000, the Company announced the entering into two separate conditional sale and purchase agreements as follows:

(i) with the shareholders of Kaiserkorp Sdn Bhd (formerly known as Kaiserkorp Berhad) (“KKB”) for the proposed acquisition of the entire issued and paid-up share capital of KKB comprising 6,164,000 ordinary shares of RM1.00 each in KKB for a total cash consideration of RM64,548,000; and

(ii) with the shareholders of Agrow Malaysia Sdn Bhd (“Agrow”) for the proposed acquisition of the entire issued and paid-up share capital of Agrow comprising 4,100,000 ordinary shares of RM1.00 each in Agrow for a total cash consideration of RM13,508,000.

The above proposed acquisitions have been approved by the shareholders of the Company at an Extraordinary General Meeting held on 9 August, 2000 and is now pending the approvals of the relevant authorities.

10. Seasonal or Cyclical Factors

The business operations of the Group are generally not affected by seasonal or cyclical factors with the exception of O’Connor’s Trading Sdn Bhd., which is involved in the distribution of mobile telephones. The demand for mobile telephones normally increases prior to the celebration of major festivals in the country as well as in the month of launching of new exciting models. 

11. Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 June, 2000.

12. Group Borrowings and Debt Securities


As at 30/06/2000 

RM ‘000

Short Term Borrowings 
-                                            
Unsecured
158



-
Secured
3,600


Total Short Term Borrowings
3,758






Long Term Borrowings  
-
Unsecured
0



-
Secured
13,800


Total Long Term Borrowings
13,800
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13. Contingent Liabilities

There are no contingent liabilities as at the date of this announcement.

14. Off Balance Sheet Financial Instruments

There were no material financial instruments with off balance sheet risk during the current financial period ended 30 June, 2000.

15. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

16. Segmental Reporting

Segmental reporting for the nine-month financial period ended 30 June, 2000 is as follows:


Turnover

RM’000
Profit Before Taxation

RM’000
Total Assets Employed

RM’000

Trading
229,072  

5,233

63,258


Engineering
44,842

3,582

36,611


Others
3,969

1,743

159,690


                               Total
277,883

10,558

259,559


17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.

The Group recorded a turnover of RM94.882 million and profit before tax of RM4.820 million compared to a turnover of RM99.858 million and profit before tax of RM3.856 million achieved in the preceding quarter. Despite a slight drop of Turnover of 4.98%, there is a substantial improvement in profit before tax of 25.0%. Improvement in the group’s profitability in the current quarter compared to the preceding quarter was due to overall improvements in margins from both Trading Division and Engineering Division.
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18. Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a turnover for the nine-month financial period ended 30 June, 2000 of RM277.883 million and profit before tax of RM10.558 million. While improvement in profitability was recorded in the current quarter, the margins are not expected to improve in the fourth quarter as no new models of mobile telephones is expected to be introduced. In addition, the on going actions taken by the Royal Customs Department to curtail parallel imports of mobile telephone is not expected to result in immediate improvement in margins.

In the opinion of the Directors, the results of the financial period ended 30 June, 2000 have not been affected by any transaction or event of a material or unusual nature.   

19. Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Group is expected to perform to expectation in the current financial year. 

20. Variance of Actual Profit from Forecast Profit

Not Applicable.

21. Dividend


No interim dividend is recommended for the period under review.

By Order of the Board

Joanne Lee Ting Fong

Jauhari Bin Hassan

Company Secretaries

Petaling Jaya

28 August, 2000

