NOTES

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statement.

2. Exceptional Items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation



  Cummulative

   Current

  Current Year

Year Quarter

Quarter To Date

  31/3/2000

     31/3/2000

   RM’000                         RM’000







---------------

------------------


Current Taxation


       576                                885  

          


                   


________________________________

5. Pre-acquisition Profit

There were no pre-acquisition profits or losses for the financial period under review.

6. Profit on Sale of Investments and/or Properties

There were no profits on sale of Investments and/or Properties for the current financial period ended 31 March, 2000.

7. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 31 March, 2000.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period ended 31 March, 2000.

9. Status of Corporate Proposals

There were no Corporate Proposals announced but not completed as at the date of this announcement.

10. Seasonal or Cyclical Factors

The business operations of the Group are generally not affected by seasonal or cyclical factors with the exception of O’Connor’s Trading Sdn Bhd., which is involved in the distribution of mobile telephones. The demand for mobile telephones normally increases prior to the celebration of major festivals in the country as well as in the month of launching of new models. 

11. Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 March, 2000.

12. Group Borrowings and Debt Securities

There was an outstanding overdraft of RM368,000.00 but no debt securities in respect of the group borrowings as at 31 March, 2000. Short term borrowings in the consolidated balance sheet refer to bills payable of RM11,702,000.00 in relation to trade activities which were not due.

13. Contingent Liabilities

There are no contingent liabilities as at the date of this announcement.

14. Off Balance Sheet Financial Instruments

There were no material financial instruments with off balance sheet risk during the current financial period ended 31 March, 2000.

15. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

16. Segmental Reporting


Turnover

RM’000
Profit Before Taxation

RM’000
Total Assets Employed

RM’000

Trading
152,047
2,901
46,803

Engineering
28,297
1,440
40,641

Others
2,657
1,397
146,636

                               Total
183,001
5,738
234,080

17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.
The Group recorded a turnover of RM99.858 million and profit before tax of RM3.856 million compared to a turnover of RM83.143 million and profit before tax of RM1.882 million achieved in the preceding quarter. Improvement in the group’s profitability in the current quarter compared to the preceding quarter was partly due to slight improvement in margins and turnover for the quarter in the Trading Division and partly due to the recognition of profits of a few projects which had progressed significantly in the Engineering Division. The improvement in the Trading Division was mainly due to the introduction of new mobile telephone models in the quarter.

18. Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a turnover for the six-month financial period ended 31 March, 2000 of RM183.001 million, an improvement of 88.0% over the corresponding period last year. The Group’s profit before tax for the period was RM5.738 million compared to a profit of RM3.272 million in the corresponding six-month financial period, an improvement of 75.37%. The strategy of launching new models in order to generate sales and slightly better margins will continue to be the trend in the mobile telephone trade. The increase in sales following new launching will normally hold for two to three months. The Trading Division does not foresee much change in the mobile telephone industry in the immediate future and margins would still be thin with the continued onslaught of parallel imported mobile telephones.

In the opinion of the Directors, the results of the financial year ended 31 March, 2000 have not been affected by any transaction or event of a material or unusual nature.   

19. Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Group is expected to perform to expectation in the current financial year. 

20. Variance of Actual Profit from Forecast Profit

Not Applicable.

21. Dividend


No interim dividend is recommended for the period under review.

By Order of the Board

Joanne Lee Ting Fong

Jauhari Bin Hassan

Company Secretaries

Petaling Jaya

26 May, 2000

