NOTES

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statement.

2. Exceptional Items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation



  Cummulative

   Current

  Current Year

Year Quarter

Quarter To Date

   31/12/99

     31/12/99

   RM’000                         RM’000







---------------

------------------


Current Taxation


        309 

          309








________________________________

5. Pre-acquisition Profit

There were no pre-acquisition profits or losses for the financial period under review.

6. Profit on Sale of Investments and/or Properties

There were no profits on sale of Investments and/or Properties for the current financial period ended 31 December, 1999.

7. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 31 December,1999.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period ended 31 December, 1999.

9. Status of Corporate Proposals

There were no Corporate Proposals announced but not completed as at the date of this announcement.

10. Seasonal or Cyclical Factors

The business operations of the Group are generally not affected by seasonal or cyclical factors with the exception of O’Connor’s Trading Sdn Bhd., which is involved in the distribution of mobile telephones. The demand for mobile telephones normally increases prior to the celebration of major festivals in the country as well as in the month of launching of new exciting models. 

11. Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 December 1999.

12. Group Borrowings and Debt Securities

There were no debt securities and no balance outstanding in respect of the group borrowings as at 31 December, 1999. Short term borrowings in the consolidated balance sheet refer to bills payable in relation to trade activities which were not due.

13. Contingent Liabilities

There are no contingent liabilities as at the date of this announcement.

14. Off Balance Sheet Financial Instruments

There were no material financial instruments with off balance sheet risk during the current financial period ended 31 December, 1999.

15. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

16. Segmental Reporting


Turnover

RM’000
Profit Before Taxation

RM’000
Total Assets Employed

RM’000

Trading
69,651
1,250
40,376

Engineering
12,130
(245)
50,038

Others
1,362
877
140,085

                               Total
83,143
1,882
230,499

17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.
The Group recorded a profit before tax of RM1.9 million compared to RM11.7 million achieved in the preceding quarter. The profitability of the Group in the preceding quarter was greatly enhanced by the recovery of trade debtors. The decline in margins has also contributed to lower profits achieved in the current quarter.

18. Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a turnover in the first quarter of RM83 million, an improvement of RM34 million over the corresponding quarter last year. The increase of 69.39% was largely from the mobile telephone division. However, despite the higher turnover, the Group’s profit before tax for the quarter was only RM1.9 million compared to a profit of RM3 million in the corresponding quarter. The anomaly was mainly due to eroding margins in the mobile telephone business and lower interest income earned by the Group in the current quarter as well as the recovery of trade debt in the preceding quarter. The highly competitive mobile telephone market which has driven down the margins will continue to be present and to remain profitable, the Group will have to resort to distributing larger number of mobile telephone while maintaining good control on operating costs. 

In the opinion of the Directors, the results of the financial year ended 31 December, 1999 have not been affected by any transaction or event of a material or unusual nature.   

19. Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Group is expected to perform satisfactorily in the current financial year. However, the performance of the Group is dependent on the continual pegging of the Ringgit to US$. 

20. Variance of Actual Profit from Forecast Profit

Not Applicable.

21. Dividend

The Board of Directors has recommended the payment of a first and final dividend of 4 sen per share less 28% income tax in respect of the financial year ended 30 September, 1999 subject to approval by the shareholders at the forthcoming Annual General Meeting.


No further interim dividend is recommended for the period under review.

By Order of the Board

Joanne Lee Ting Fong

Jauhari Bin Hassan

Company Secretaries

Petaling Jaya

28 February, 2000

22. Dividend

(a) a final ordinary dividend has been recommended;

(b) (i) amount per share  4 sen (less 28% income tax);

(ii) previous corresponding period   1 sen;

(iii) total dividend for the current financial year  4 sen;

(c)
date payable (to be determined at a later date) ; and


(d)
entitlement date (to be determined at a later date).


Turnover

RM’000
Profit Before Taxation

RM’000
Total Assets Employed

RM’000

Trading
144,039,998
3,326,560
43,271,536

Engineering
71,686,003
3,914,243
38,028,487

Others
9,293,244
7,302,316
159,262,283


225,019,245
14,543,119
240,562,306

