Gamuda Berhad (Company No. 29579-T)

Quarterly Report On Consolidated Results 

For The Financial Quarter Ended 31 October 2002
Notes To The Financial Statements


1.


Basis of preparation

(a) The interim financial report is unaudited and has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) No.26, Interim Financial Reporting.

(b) The interim financial report should be read in conjunction with the audited financial statements of the group for the year ended 31 July 2002.

(c) The accounting policies and methods of computation adopted by the Group are consistent with those adopted in the preparation of the financial statements for the year ended 31 July 2002, except for the adoption of MASB No.27, Borrowing Costs, by its associated companies whereby capitalisation of borrowing costs should cease when substantially all the activities necessary to prepare the qualifying asset for its intended use is completed.  Certain comparative figures have been restated to conform with the requirements of the new MASB standard that have been applied retrospectively.


The new accounting policy has the effect of reducing net profit for the 3 months period ended 31 October 2002, by RM12,793,000.  The other effects of the change on the Group’s financial statements are as follows:




At 31 July 2002:-


As 

previously reported
RM’000
Effect 

of change 

in policy

RM’000
As

restated

RM’000


Effect on Condensed Balance Sheet

- Associated companies

- Retained profits
1,039,902

728,974
(180,022)

(180,022)
859,880

548,952


Three months ended 31 October 2001:-

Effect on Condensed Income Statement

- Share of profits of associated companies

- Taxation
39,632

(22,693)
(13,753)

3,851
25,879

(18,842)




2.
Audit report of preceding annual financial statements

The audit report of the Group’s annual financial statements for the year ended 31 July 2002 was not subject to any qualification.



3.
Seasonal or cyclical factors

The business operations of the Group are not affected by any significant seasonal or cyclical factors.



4.
Unusual items

There are no unusual items affecting assets, liabilities, equity, net income or cashflows for the current quarter under review.



5.
Changes in estimates

There are no changes in estimates of amounts reported previously that have any material effect in the current quarter under review.



6.
Changes in debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current financial period except for the issuance of 1,387,000 new ordinary shares of RM1 each, pursuant to the exercise of the Employees’ Share Option Scheme.



7.
Segmental reporting

Segment information is presented in respect of the Group’s business segment.


[image: image1.wmf]Water and

Manufacturing,

Engineering

Property

Expressways

Quarrying

Inter-segment

3 months ended

and Construction

Development

Concessions

and Others

Eliminations

Total

31 October 2002

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

Revenue

External

228,210

                  

 

54,965

                 

 

1,224

                  

 

35,639

                    

 

-

                    

 

320,038

              

 

Inter segment

13,648

                    

 

-

                      

 

-

                      

 

21,477

                    

 

(35,125)

             

 

-

                      

 

241,858

                  

 

54,965

                 

 

1,224

                  

 

57,116

                    

 

(35,125)

             

 

320,038

              

 

Segment results

Segment profit

58,961

                    

 

8,535

                   

 

435

                     

 

6,670

                      

 

-

                    

 

74,601

                

 

Finance costs

(3,035)

                 

 

Interest income

4,248

                  

 

-

                          

 

3,091

                   

 

15,544

                

 

(697)

                        

 

-

                    

 

17,938

                

 

Profit before taxation

93,752

                

 

Taxation

(28,430)

               

 

Profit after taxation

65,322

                

 

Minority interests

(7,370)

                 

 

Net profit attributable to shareholders

57,952

                

 

Share of profits of 

  associated companies



8.
Dividends paid

No dividend has been paid in the current period under review.



9.
Valuation of property, plant and equipment
The valuation of land and buildings has been brought forward without amendment from the previous annual report.



10.
Material events subsequent to balance sheet date

There are no material events subsequent to the end of the quarter under review.



11.
Changes in composition of the Group

There have been no changes in the composition of the group during the quarter under review.



12.
Changes in contingent liabilities or contingent assets
The contingent liabilities mainly relate to advance payment guarantees and performance bonds for the construction undertaken by the Group and they have increased from RM275,946,000 at 31 July 2002, to RM357,860,004 at 31 October 2002.



13.
Review of performance
The Group recorded revenue and profit before tax of RM320.0 million and RM93.8 million respectively for the current quarter ended 31 October 2002, compared to RM230.4 million and RM64.8 million (restated as explained in Note 1(c) above) respectively for the corresponding quarter ended 31 October 2001. The higher revenue and profit before tax is mainly attributable to higher work progress of  Sungai Selangor Supply Scheme Phase 3 project and Penchala Link of the Western Kuala Lumpur Dispersal Scheme.  The decrease in share of profits of associated companies is primarily due to lower profit contribution from a property development company, as a result of the recent foreign labour shortage in the industry.



14.
Comparison with preceding quarter’s results

For the quarter under review, the Group recorded revenue and profit before tax of RM320.0 million and RM93.8 million respectively as compared to RM318.7 million and RM90.6 million (restated as explained in Note 1(c) above) respectively in the preceding quarter.  The increase in profitability is primarily due to better performance of the construction division of the group.



15.
Current year prospects

Barring unforeseen circumstances and given the existing good order book, the Group is expected to improve the level of group results for the remaining periods of the current financial year.



16.
Variance from profit forecast and profit guarantee

This is not applicable to the Group.



17.
Tax expense
The taxation is derived as below:
3 months ended

31 October



2002

RM’000
2001

RM’000


In respect of current period :




- Income tax

23,213

12,384


In respect of prior years :




- Income tax

-

743


Share of associated companies

5,217

5,715
*


Total

28,430

18,842


* Restated as explained in Note 1(c) above

The effective tax rate of the Group for the current quarter is higher than the statutory tax rate principally due to losses of certain Group companies which cannot be set off against profits made by other companies in the Group as there is no tax relief for the Group.



18.
Profits/(losses) on sale of unquoted investments and/or properties

There is no sale of investments and / or properties for the current financial period under review.



19.
Quoted securities 

(a)
There have been no dealings in quoted securities for the current quarter under review.

(b)
The details of the investments in quoted shares as at 31 October 2002 are as follows:-





RM’000





Total investments at cost
3,842



Total investments at book value
3,579



Total investments at market value
3,383




20.
Status of corporate proposal announced

(a) There are no corporate proposal announced but not completed at a date not earlier than 7 days from the date of issue of this report except as follows:-

The Company has entered into the following agreements :-

(i)
a sale and purchase agreement dated 12th September 2002 with its wholly owned subsidiary, Reka Strategi Sdn Bhd (“RSSB”), for the disposal of its 80% equity interest in Gamuda Water Sdn Bhd (formerly known as The Sweet Water Management Sdn Bhd) (“G-Water”) comprising 1,600,000 ordinary shares of RM1.00 each (“G-Water Sale Shares”) to RSSB for a total consideration of RM120 million (“Proposed Disposal of G-Water”); and 

(ii)
a sale and purchase agreement dated 13th September 2002 with its 30% owned associate company, Syarikat Pengeluar Air Selangor Holdings Berhad (formerly known as Gabungan Cekap Berhad) (“ Splash Holdings”), for the disposal of its entire equity interest in RSSB comprising 2 ordinary shares of RM1.00 each (“RSSB Sale Shares”) to Splash Holdings for a total consideration of RM2.00 (“Proposed Disposal of RSSB”)

Upon completion of the disposal of the RSSB Sale Shares, RSSB and G-Water will cease to be subsidiaries of Gamuda. However, they will remain as associate companies of Gamuda via Splash Holdings.

(b) The following are the status of utilisation of proceeds from the 3% Redeemable Unsecured Bonds 2000/2007 and Rights Issue Warrants as at end of the reporting period:




Details of activities:
Proposed

RM’000


Utilised

RM’000


Repayment of borrowings
115,000
115,000


Part payment for land acquisition (Bandar Botanic)
 60,000
60,000


Working capital
70,700
70,700


Expenses of bonds issue
4,300
4,300


Investment in Splash Holdings

(Holding Company of Syarikat Pengeluar Air Sungai Selangor Sdn Bhd)
150,000 
87,000


Total
400,000
337,000






21.
Group borrowings and debt securities

The details of the Group’s borrowings as at 31 October 2002 are as follows:

Long Term Borrowings
RM’000




Bonds (Nominal amount of 3% Redeemable Unsecured Bonds 2000/2007)
400,000


Term Loan (Secured)
41,132



441,132


The above borrowings are denominated in Ringgit Malaysia.



22.
Off balance sheet financial instruments

The Group has no off balance sheet financial instruments at a date not earlier than 7 days from the date of issue of this report.



23.
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date to a date not earlier than 7 days from the date of issue of this report.



24.


Dividends proposed

No dividend has been proposed for the current quarter under review.



25.
Earnings per share

Basic
Current period ended 31/10/2002


Net profit attributable to shareholders (RM’000)
57,952






Number of ordinary shares in issue as at 1 August 2002 (’000)
672,839


Effect of shares issued in the quarter (’000)
1,111


Weighted average number of ordinary shares in issue (’000)
673,950






Basic earnings per ordinary share (sen)
8.60






Diluted



Net profit attributable to shareholders (RM’000)
57,952






Weighted average number of ordinary shares in issue (’000)
673,950


- Assumed shares issued from the exercise of ESOS (’000)
15,064


- Assumed issued from exercise of Warrants 1996/2006 (’000)
20,946


- Assumed issued from exercise of Warrants 2001/2007 (’000)
58,647


Adjusted weighted average number of ordinary shares for calculating

   diluted earnings per ordinary share (’000)
768,607






Diluted earnings per ordinary share (sen)
7.54

Report Dated: 23 December 2002







9

_1102164520.xls
Sheet1

		

								Water and		Manufacturing,

				Engineering		Property		Expressways		Quarrying		Inter-segment

		3 months ended		and Construction		Development		Concessions		and Others		Eliminations		Total

		31 October 2002		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		Revenue

		External		228,210		54,965		1,224		35,639		- 0		320,038

		Inter segment		13,648		- 0		- 0		21,477		(35,125)		- 0

				241,858		54,965		1,224		57,116		(35,125)		320,038

		Segment results

		Segment profit		58,961		8,535		435		6,670		- 0		74,601

		Finance costs												(3,035)

		Interest income												4,248

		Share of profits of 
  associated companies

				- 0		3,091		15,544		(697)		- 0		17,938

		Profit before taxation												93,752

		Taxation												(28,430)

		Profit after taxation												65,322

		Minority interests												(7,370)

		Net profit attributable to shareholders												57,952






